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NOTICE OF FILING REJOINDER
TESTIMONY

Bella Vista Water Co., Inc., Norther Sunrise Water Company, Inc., and Southern

Sunrise Water Company, Inc. (jointly "Applicants") hereby submit this Notice of Filing

Rejoinder Testimony in the above-referenced matter. Specifically filed herewith are the

Applicants' rejoinder testimonies, which include the following testimonies, along with

supporting schedules and/or attachments :

1. Raj binder Testimony of Greg Sorensen,

2. Rejoinder Testimony of Peter Eichler,

3. Rejoinder Testimony of Thomas J. Bourassa (Rate Base), and

4. Rejoinder Testimony of Thomas J. Bourassa (Cost of Capital).

RESPECTFULLY SUBMITTED this 7th day of July, 2010.
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1.

Q.

INTRODUCTION. PURPOSE AND SCOPE OF REJOINDER TESTIMONY

PLEASE STATE YOUR NAME AND BUSINESS ADDRESS.

A. My name is Greg Sorensen. My business address is 12725 W. Indian School Road,

Suite D-101, Avondale, Az 85392.

Q- ARE YOU THE SAME GREG SORENSEN THAT PREVIOUSLY FILED

TESTIMONY IN THIS DOCKET?

A. Yes. Four separate volumes of my direct testimony were filed, one each on behalf

of die Applicants, Bella Vista Water Co., Inc. ("BVWC"), Northern Sunrise Water

Company, Inc. ("NSWC"), and Southern Sunrise Water Company, Inc. ("SSWC"),

and a fourth volume in support of consolidation, and one volume of my rebuttal

testimony was filed. When refening to the three utilities collectively, including a

consolidated BVWC, I will use BVWC in my rejoinder.

Q. WHAT is THE PURPOSE OF YOUR REJOINDER TESTIMONY?

A. To further support the request for consolidation of BVWC, NSWC and SSWC and

establishment of new rates by responding to certain aspects of the surrebuttal

fil ings made by Staff and RUCO. Specifically, I will address 3 issues: an

accounting (as opposed to an engineering) issue related to our proposed hook-up

fee; RUCO's contradictory views on the benefits of the Liberty Water parent; and

Staff 's recommended "competi t ive bid" requirement for Liberty Water's

employees.

Q. WHAT ABOUT THE CONSOLIDATION?
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A. I addressed this issue in both the direct and rebuttal stages of this proceeding but no

party opposes the requested consolidation and neither Staff nor RUCO presented

anything new in surrebuttal. So, there's nothing left for me to say at this time,

except that we appreciate the other parties' support in this matter. Of course, I will

be prepared to answer any and all questions that the ALJ or Commission may have
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when this case goes to trial. The same is true with respect to plant retirements,

which I addressed in my rebuttal but not in this rejoinder as the issue no longer

appears to be in dispute.1

Q- IN YOUR REBUTTAL, YOU ALSO ADDRESSED CERTAIN

"ENGINEERING" ISSUES IN DISPUTE WITH STAFF. WHAT ABOUT

THOSE ISSUES?
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A. In my rebuttal, I addressed Staff's recommendation regarding non-account water

and Mr. Scott has clarified what Staff recommends regarding the timing of meter

reads.2 As a result, we accept Staff's recommendations regarding non-account

water, which recommendations are intended to make sure our non-account water

readings are accurate. I also provided additional information to Staff on water

testing expense in my rebuttal and subsequent to my rebuttal. This issue was not in

dispute per Se, rather, a mistake in the expense level that has been corrected. The

parties remain in agreement on this expense level, as stated in Mr. Scott's

Surrebuttal, totaling $51,155 for the three companies.3 Finally, in my rebuttal, I

also raised concerns about Staff's response to our request for approval of hook-up

fee tariffs. In response to this testimony, Staff has changed its recommendation

and supports a HUF tariff for the whole of the consolidated BVWC, and I truly

appreciate their reconsideration of that matter.4 However, as mentioned above,

Staff's accounting witness continues to oppose certain language in our proposed

HUF tariff, and that's the issue I further address in this rejoinder testimony.

1 Rejoinder Testimony of Thomas J. Bourassa (Rate Base, Income Statement and Rate Design) at 5: 12-15.

2 Surrebuttal Testimony of Marlin Scott, Ir. ("Scott Sb.") at 3:7 - 4: 18.
3 Id. at 2:1 .- 3:5; Rebuttal Testimony of Greg Sorensen ("Sorensen Rb.") at 10:5 .- 11: 10, Surrebuttal
Testimony of Rodney L. Moore at 5:5-7.

4 Scott sh. at 5: 16-23.
FENNEMORE CRAIG
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11.

Q-

REJQINDER To RUCO

RUCO OPPOSES LANGUAGE IN THE PROPOSED HUF TARIFF

REGARDING WHEN HUF FUNDS ARE RECORDED As CIAC. WHY

DID THE COMPANY INCLUDE THIS PROPOSED LANGUAGE?

A.

Q,

A.

We added the following language to the HUF: "[t]he Company shall not record

amounts collected under this tariff as CIAC until such amounts have been

expended for plant." Absent this language, we face the unnecessary risk that HUF

funds will be deducted from our rate base before the funds are spent on plant.

WHAT DO YOU MEAN BY "UNNECESSARY"?

We don't have any use of the money until it's spent on plant. I could understand

the basis for the opposition if we had use of the HUF funds before they are spent

on plant. But we don't. Under the express language of our proposed tariff these

funds have limited used and must be held in a separate interest bearing third party

bank account until used for plant construction.6 In other words, all we are doing is

holding developer funds for the benefit of new customers without any benefit to the

utility until the funds are actually spent. Therefore, deducting HUF funds from rate

base before they are spent on plant is purely punitive to the utility.

Q. SO WHAT IS THE BASIS FOR RUCO'S OPPOSITION?

It appears dirt Mr. Coley has misinterpreted a provision of the Uniform System of

Accounts for Class A water companies.7 First, it bears noting that none of the

utilities in this rate case are Class A water utilities, nor will BVWC be a Class A

utility. Second, the language Mr. Coley cites on page 28 of his testimony actually

1
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5 Per Section W(B), "[o]ff-site hook-u fees may only be used to a for ca ital items of off-site facilities,P p y p
or for repayment of loans obtained to fund the cost of installation of off-site facilities."

6 Sorensen Rb., Exhibit GS-RB4 at Section W(H) and Section WU), see also id. at 8:22 - 9:7.

7 Surrebuttal Testimony of Timothy J. Coley ("Coley Sb.") at 27:18 - 28:24.
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supports the language proposed by the Company. That's why I attached this

NARUC provision to my rebuttal testimony as Exhibit GS-RB5.

Q. PLEASE EXPLAIN.

A. Actually, the language speaks for itself:

271. Contributions in Aid of Construction

A. This account shall include:

1. Any amount or i tem of money, services or property
received by a uti l i ty, from any person or governmental
agency, any portion of which is provided at no cost to the
utility, which represents an addition or transfer to the capital
of the utility, 1 which is utilized to offset the acquisition,
improvement or construction costs of the utility's property,
facilities, or equipment used to provide utility services to the
public.

The word "and" (which I have emphasized) makes it clear that there is more to

CIAC than just the receipt of funds or property by the utility. Indeed, according to

NARUC, CIAC does not exist until there has been an acquisition or construction of

utility plant. In other words, HUF funds in a segregated bank account do not meet

the NARUC definition of CIAC that Mr. Coley cites in his testimony.

Q. HOW DOES RUCO ADDRESS THIS ASSERTION?

A. It doesn't.

testimony

arguments in the recently briefed Rio Rico rate case. I can't respond to Mr.

Coley's reasons for disagreeing with us because he has not identified them.

I explained the basis for our proposed language in my rebuttal

and we made die same assertions in response to RUCO's same

Q. RUCO'S WITNESS WILLIAM RIGSBY RESPONDED TO YOUR

CONCERNS OVER HIS RECOMMENDED STAND-ALONE DEBT COST
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26 8 Sorensen Rb. at 8:7-21.
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FOR THE TWO SUNRISE UTILITIES.

REJOINDER TO THIS TESTIMONY?

DO YOU HAVE ANY

A. Basically, Mr. Rigsby seems to be in agreement that neither NSWC nor SSWC

could borrow money at the rates he recommends be used in his hypothetical capital

structure.9 Nevertheless, Mr. Rigsby went on to use this opportunity to take what

may be considered gratuitous potshots at Liberty Water, a company that has

provided excellent service to its customers in this state.

Q. WHAT DO YOU MEAN MR. SORENSEN?

A. Mr. Rigsby's testimony goes on to cri t icize Liberty Water for defending

recommendations by Staff and RUCO to disal low more than $1 mi l l ion of

reasonable, prudent and necessary operating expense incurred by the utilities

owned and operated by Liberty Water in Arizona.l° I am certainly not going to

apologize for our defense of these costs, a defense that would not have been

necessary had Staff and RUCO not rejected all of these expenses in these rate

cases.u

Q. ARE YOU SUGGESTING THAT STAFF AND RUCO SHOULD JUST

HAVE ACCEPTED THE COMPANY'S COST ALLOCATIONS?

A. Absolutely not, in fact I have repeatedly testified dirt we expected and welcomed

rigorous scrutiny. What we don't understand and disagree with is the disparate

treatment we are receiving relative to other utilities. Specifically, I refer to the

pending Global Water rate case in which neither Staff nor RUCO voiced any
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9 Surrebuttal Testimony of William A. Rigsby at 10: 13-17.

10 Id. at 10:19 - 11:15. Notably, RUCO did not oppose any of the cost allocated to Liberty Water by the
parent.

11 Notably, RUCO actually supported recovery of the cost allocation in BMSC's two rate cases, the second
of which is still pending, and in the GCSC rate case. RUCO's position inexplicably changed in the
pending LPSCO rate case, which case preceded the RRUI rate case and this one.
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opposition to the cost allocations from affiliates, despite what we believe to be

significant simiiamies." It is unfortunate that we have had to spend what Mr.

Rigsby calls "endless amounts of time and money" defending this issue, but just as

it is RUCO's right to recommend that more than a million dollars of costs be

rejected, we have a right to defend these costs as reasonable, prudent and

necessary. This is the subject of Mr. Eichler's testimony in this rate case.

Q. MR. RIGSBY TESTIFIES THAT IT'S "INTERESTING" THAT LIBERTY

WATER IS DEFENDING THESE COST ALLOCATIONS BY THE

PARENT BUT IGNORING THE ABILITY OF THE PARENT To

FACILITATE DEBT BORROWING BY ITS SUBSIDIARIES. HOW DO

YOU RESPOND?

A. In response, I would make two points. First, what's interesting is that Mr. Rigsby

wants to recognize the benefit of the parent providing access to capital, but RUCO

rejects the majority of the cost allocation by arguing that it does not benefit rate

payers.13 As Mr. Eichler explains, a large part of the allocated cost exists because

of the access to capital." Second, the parent company is not required to facilitate

low cost debt to its subsidiaries, nor is the additional risk that debt subsidization

would create for the shareholder considered or compensated for in the cost of

capital process. Thus, my initial conclusion that Mr. Rigsby may have just taken

this opportunity to simply take unnecessary, as well as inaccurate, potshots.

111.

Q.

REJOINDER TO STAFF

Ms. BROWN CONTINUES TO TESTIFY THAT WITHOUT

COMPETITIVE BIDDING, THE LEVEL OF OUTSIDE SERVICES
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12 Rejoinder Testimony of Peter Eichler ("Eichler Rj.") at 17 - 18.

13 Direct Testimony of Timothy J. Coley at 30:5-15.

14 Eichler Rj. at 2: 16 - 3:5.
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EXPENSE is SUSPECT AND SHOULD BE NORMALIZED. DO YOU

WISH TO FURTHER ADDRESS THIS TESTIMONY?

A. Yes, as I noted, a utility should not be treated differently than other similarly

situated utilities. Global Water uses a similar corporate structure to Liberty Water

and Ms. Brown was the witness in that pending rate case. She was also the witness

in the pending BMSC rate case. In neither of those cases did Staff make a

recommendation similar to that made in this case. Nor did Staff make this

recommendation in die prior BMSC or GCSC cases, or in the pending LPSCO and

RRUI cases. This issue is inexplicably limited to this rate case.

Q- WELL, MR. SORENSEN, THINGS DO CHANGE AND STAFF CAN LOOK

AT ISSUES ANEW IN THAT LIGHT, CORRECT?

A. Yes, in theory, but nowhere does Ms. Brown explain why the utilities in this rate

case are being treated differently than other Arizona utilities. Nor do I believe

there is a reason. Although the operators that operate BVWC are not employed by

BVWC, they are still employed by the utility operator. In that sense, they are no

different than, for example, the employees of Arizona Water, which directly

employs its operators. I doubt anyone has ever suggested, let alone required, that

Arizona Water "competitively bid" its employees. I have been in business a long

time, but I have never seen a HELP WANTED sign that said "apply and bid your

salary."

Q. FAIR ENOUGH, BUT DOESN'T THE COMMISSION HAVE TO MAKE

SURE THE EXPENSES ARE REASONABLE?
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A. Of course, just like every single other operating expense subject to recovery.

Further, as I have repeatedly testified, because this is part of an affiliate transaction,

we expect and welcome rigorous scrutiny.
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Q- ISN'T THAT WHAT STAFF HAS DONE IN THIS CASE?

A. No. Staff has not presented any evidence that the expenses are unreasonable.

Instead, all we have is Staff's suspicion that the costs may be unreasonable because

they are an affiliated transaction, a suspicion that can only be eliminated, in Staff's

opinion it appears, by a competitive bid."

Q- WHAT EVIDENCE is THERE THAT THE COSTS ARE REASONABLE

AND PRUDENT?

A. First, to borrow Ms. Brown's terms, "conventional wisdom" suggests that Liberty

Water does not look for ways to spend extra money by paying our employees

above market. Not only are we in a bad economy, which forces any business that

wants to survive to cut costs, but every dollar we spend in this State is subject to

scrutiny first by the parent and then by the Commission. It would be foolish for a

company to attempt to push intentionally inflated salaries through the audit and

shareholder review of a publicly-traded company, and through the ACC's famously

rigorous rate case review. The only reasonable suspicion is that Liberty is not

attempting to fool auditors, equity analysts, shareholders, bondholders, and

regulators.

Second, and beyond suspicion now and into the realm of provable fact,

because we need to justify every dollar we spend, we made sure that our salaries

are justified by the prevailing market, so we conducted a salary survey.16

Q- WHAT ABOUT Ms. BROWN'S TESTIMONY THAT THE SALARY

SURVEY DOES NOT TAKE THE PLACE OF A CGMPETITIVE BID?

A. I believe that her statement is, in general, correct, but in this instance and

circumstances, it is misplaced. If this were the 2006 Black Mountain Sewer

1

2

3

4

5

6

7

8

9

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

15 Surrebuttal Testimony of Crystal S. Brown ("Brown Sb.") at 27:14 - 30:3.

16 Exhibit GS-RJ1.
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Corporation rate case, of which Ms. Brown was an integral part, and AWS was

trying to hold itself out as "equivalent to a third party" and trying to charge BMSC

(or BVWC) at "market rates" and make a profit by selling its services to BMSC or

BVWC at a "profit," I would agree with Ms. Brown.

However, this is not the same situation as we had in 2006. Thanks to

Ms. Brown's hard work and the ALJ and Commission's conclusions regarding

affiliate profit, we changed our business model to eliminate inter-ajjiliate prof.

We use a salary survey, or comparative market data, to ensure that our employees

are fairly compensated in the market, neither under or over paid relative to wages

they could earn elsewhere for similar work.

As to Staff's suggestion for a "competitive bid" - that occurs everyday

when our employees judge whether they are being paid fairly. If they don't feel

that way, they can leave for other employment. We ensure we are not over paying

them by comparing to market rates.17 Our compensation rates are well within die

market ranges. This provides the assurance that we are not inappropriately paying

our employees, and thus harming the utilities.

Q. BUT is THERE STILL WHAT ms. BROWN CALLS 'SELF-DEALING"

GOING ON?

A. No, not in the negative sense I think the term was used. If we were making a profit

at AWS on the wages charged to the utilities that would be different. But now,

after we adapted to Staff and the Commission's determinations, the wages paid are

simply the wages charged to the uti l i ty. Self-dealing implies that we are

"benefitting" from the action. The benefit is actually to the ratepayer in the form of

more efficient utility operation while maintaining high quality service. Let me
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See the attached comparison of municipal wage rates .- Exhibit GS-RJ2 - which was previously
provided to Staff.
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provide a brief example of one of the financial benefits of using a company like

AWS as a wage "cost pool."

Suppose a meter reader who works for AWS today is paid $12.00 per hour

and works 2,080 hours per year (40 hours per week x 52 weeks per year), spending

about 85% of his time on BVWC, 10% on SSWC, and 5% on NSWC, assuming

hours commensurate with relative customer count. AWS, as employer, is required

to pay federal and state unemployment taxes (FUTA and SUTA) on the first $7,000

of compensation paid to that employee each year. This would be about $196 per

year in taxes. Now, one alternative to the meter reader being employed by AWS

would be for each of BVWC, SSWC, and NSWC to employ him for 1,768, 208,

and 104 hours per year to accomplish the same work. However, if this were done,

each of those three companies would have to pay 2.8% of the first $7,000

compensation at each of the three companies. This would increase taxes, and

operating expenses passed along to the customers, by $104.83 per year, just for this

one position. The same situation holds true for any AWS employee worldng on

multiple utilities .

with all due respect, Staff is letting form rule over the substance. Yes,

AWS is an affiliate. But since it isn't profiting from the transaction, it's nothing

more than a cost pool, and as noted above, it's actually reducing tax burdens

(operating expenses) to the ratepayers.

Q. THANK you. YOU ALSO MENTIONED DISAGREEMENT WITH

STAFF OVER LANGUAGE IN THE HUF. WOULD YOU PLEASE

EXPLAIN THE DISPUTE?

1

2

3

4

5

6

7

8

9

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

A. Actually, it's the same dispute as I discussed above with RUCO. Like RUCO,

Staff asserts that NARUC requires HUF payments to be recorded as CIAC upon

FENNEMORE CRAIG
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receipt." And, like Mr. Coley, Ms. Brown is underemphasizing the conjunction

"and" in the definition, which makes the definition of CIAC a two part test.

Unexpended HUF funds have not yet been "utilized to offset the acquisition or

improvement of the utilities' facilities."19

address the import of the word "and" I emphasized above, which term connects the

two parts of the test to make something "CIAC." Since the cash received from a

developer is not "fungible," it can't be comingled with the utility's operating cash

due to the language in the proposed tariff that the funds be segregated in an interest

bearing third party bank account. It simply has no benefit to us .

Like Mr. Coley, Ms. Brown does not

Q- DOES THE COMPANY'S PROPOSAL HARM RATEPAYERS OR

DEVELOPERS MAKING HUF PAYMENTS?

A. Not at all. As long as we are holding the money "in trust" with no use until spent

on plant, ratepayers are not harmed, nor are the developers or others that pay the

HUF funds. They paid a prerequisite to service dirt will be used for the purpose of

building plant needed to serve new customers. In contrast, if we are required to

record HUF funds as CIAC before the funds are actually spent on plant, we are

harmed by the unnecessary loss of rate base as I explained earlier.

Q- ONE FINAL QUESTION THEN, WHAT IF PLANT is PROVIDED IN

LIEU OF THE HUF PAYMENT?

A. It should be recorded as CIAC and the cost of the plant recorded in plant in service.

This leads to a balanced adjustment that ensures that neither shareholders nor

ratepayers benefit or suffer from third-party contributions. And that's all we are

asldng for here with our recommended HUF language regarding when HUF funds

become CIAC.

1

2

3

4

5

6

7

8

9

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

18 Brown sh. at 31:17 .- 32:22.

19 Rejoinder Testimony of Greg Sorensen, supra at 4.
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Q. LASTLY, WHAT ABOUT THE LOW INCOME TARIFF?

A. I did not address all of Staff's testimony and recommended changes in my rebuttal

because we were working with Staff on the low income tariff in the pending RRUI

rate case. That effort is done and at trial we will present as an exhibit the same

form of Low Income Tariff we have agreed to with Staff in that case for use in the

consolidated BVWC. That is what we propose in this rate case too.

Q. DOES THIS CONCLUDE YOUR REJOINDER TESTIMONY?

1

2

3

4

5

6

7

8

9

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

A. Yes.
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Job Desornptions 8. Salaries
A-E

Job Descriptions & Salary Ranges
Job Oascriptions &

Salaries F-P

This is a city at Goodyear Job Description listing. This Is NOT a listing of current recruitments. Please
.visit She, MY Qeeafsw~i4°§ P99£,f.9"£U§"¢'3!.°0¢!ll p2;8i9°1$- ._  ,_ - .... __ ..

Alslclnle Go to Job Descriptions: F-9 Go to Job Descriptions: Q-zJob Uescriptions a
Salaries Q-Z

Employee Development
Job Title Grade Min im um

A(1l1U8l
Maximum
Annual

Risk Managements
Benefits

Volunteer Services

Why Join Our Team?

How Do I Get There?

$0,519.25

61,991.07

S8,482-32

105,242.38

$5,697.20

90,054.64

Other Government Jobs

Account Clerk
Account Specialist
Administrative Assistant
Administrative Services Manager

Alarm Ordinance Coordinator
Applications A Business Analyst
Application i business Manager
Assistant City Attorney
Assistant city €nqinaer
Assistant city Prosecutor
Assistant city Traffic Engineer
Assistant to the city Manager

Assistant to the Council
Assistant to the Mayor

Asslstant to the Chief al police
4

son

806

sos

609

804

606

611

611

6 l l

607

609

508

606

607

607

Min.
Hourly

!6. 3610

10.0764

18.9399

340836

18.0380

29. 1649

39.3870

39.3870

39.3870

30.6231

34.0836

32. 1543

29. 1649

30.6231

30.6231

Max.
Hourly

24.2881

29.8034

zs. 1165

50.5973

26.7775

43.2955

58.4701

sa,4701

$8.4701

45.4602

50.5973

47. 7332

43.2955

45.4602

45.4602

34,030.88

41,758.91

399394.99

70,893.89

37,519.04

60,662.99

81,924.96

81,924.96

81,924.96

63,696.05

70,893.89

66,880.94

60,662.99

63,696.05

63,596.05

121,617.81

121,617.81

121,517.81

94557.22

xos,z4z.3s

99,285.06

90,054.64

94,557.22

94,557.22

75,856.35

66,880.94

49,735.30

49,735.30

39,394.99

60.662.99

63,696.05

Ballpark Manager

Ballpark Supervisor

Ballpark Coordlnaloa

Ballpark Foreman

Benofrts Specialist

Budget Analyst

Budget a Financial Planning Analyst

Gadget a Research Manager

Building Inspector I

Building Inspector l l

Building Inspector m

Building Inspection Supervisor

Building Official

Business Registration Coordinator

610

608

809

809

sos

606

607

611

805

807

808

608

611

804

36.4694

32.1543

23.9112

239112

18.9399

29.1649

30.6231

39.3870

18.9399

21.2809

22.5577

321543

39.3870

18.0380

54. 1390

47.7332

35.4963

35,4963

28. 1 tbs

43. 2955

45.4602

58.4701

be. 1165

31.5916

33.4872

47.7332

58.4701

26.7775

81,924.96

39,394.99

44,264.27

46,920.02

66,880.94

81,924.96

37,519.04

1121509. 12

99,285.06

73,832.30

73,832.30

58,482.32

90,054.64

94,SS7. Hz

121,617.81

$8,482.32

65,710.53

69,653.38

99,285.06

121,617.81

55,697.20
1~

Capital Improvement Program Administrator

CFD Administrator

CFD Specialist

Chief of Dolice

Cary Clerk

City Engineer

city Prosecutor

City Traffic Engineer

Civil Engineer

Code Compliance Offlcer I

Come Compliance Officer ll

Code Compliance Manager

Community Advocate

Community Development Director

Community Cducation Coordinator

Construction Inspection Supervisor

Construction Inspector I
Construction Inspector Rx

609

610

80S

614

613

614

612

612

605

804

eos

607

507

614

806

608

sos

807

34.0836

36.4694

18.9299

52.8920

47.2250

52.8920

42.9316

42.9318

27.7761

18,0380

1B.9399

30.6231

30.6231

S2.8920

20. 0764

32. 1543

18.9399

21.2809

50.5973

54. 1390

28.1165

78,s1s4

70. 1057

78.5184

63. 7324

53.7324

41.2338

26.777s

28. 1165

45.4602

45.4602

78. 5184

29.8034

47. 7332

28.1165

31. 5916

70,e93.a9

75,856.35

39,394.99

110,015.36

98,228.00

110,01s.36

89,298.14

89,29B. 14

57,774.29

37,519.04

39,3w.w

63,696.05

63,696.05

110,01 $.36

41,758.91

66/880.94

39. 394.99

4 1 8 2 2 7

105,242.38

112,609. 12

58,482.32

163,318,27

145,819.86

163,318.27

132,563.39

132,563.39

85,766.30

S5,697.20

58,482. 32

94,557.22

94,557.22

163,318.27

61,991.07

99,265.06 .
58/482,32

6s,710. SO

http://www.goodyearaz.gov/index.aspx?NID=l068
4/30/2010
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69,653.38

90,054.64

121,517.81

121,617.81

5B,482.32

4e,113.31

531044.99

58,482.32

73,832.30

94,557.22

53,044.99

Construction Inspector Ru

Contract Analyst

Controller
Court Aémlnistrator
Court Interpreter
Court specialist I

Court Specialist Lr
Court Specialist III
Court Supervisor
crisis Services Coordinator

Customer Service Advocate

Customer Service Representative I

Customer service Representative 11

Customer Service Supervisor
1~

808

606

611

611

B05

801

803

805

809

607

803

801

802

EDB

225577

29, 1649

39.3870

39.3870

188399

15.5820

17.1791

18.9399

23.9112

306231

17,1791

15.5820

17. 179x

32. 1543

33.4672

432955

58.4701

58.4701

28. 1165

23.1314

25.5024

28.1165

35.4963

45.4602

25.5024

23.1314

25.5024

47.7332

46,920.02

60,662.99

81,924.95

81,924.96

39, 394.99

32,410.56

35,732.53

39,394.99

49,735.30

63,596.05

35,732.53

32,410.56

35,732.53

66,880,99

48,113.31X

53,044.99
99,285.06

608

615

615

465

612

607

802

804

B05

614

614

32.1543

60.8257

60.8257

38.4920

42.9318

306231

16.3610

18.0380

20.0764

52.8920

52.8920

47.7332

90.2961

90.2961

54. 0714

63. 7324

45.4602

24.2881

267775

29.8034

78. 51a4

78. 5184

66,880.94

126,517.46

126,517.46

80,053.18

89,298,14

63,696.05

34,030.88

37,519.04

41,758.91

110,015.36

110,015.36

99,28506

187,815.89

187,815.89

11535435

132,563.39

94,557.22

50,519.25

ss.s97.2o

61,991.07

163,318.27

163,318.27

Deputy City Clerk

Deputy City Manager - Admin Services

Deputy City Manager - Dperatlons

Deputy Fire Chief

Deputy public Works Director

Development Services Administrator

Development Services Technician I

Development Services Technician ll
Development Services Technician III
Director of Engineering
Director of information Technology Services

»r
Economic Development Director

Economic Development Manager

Emergency Management Coordinator

Employee Development Manager

EMS Coordinator

Environmental Compliance Officer

Environmental Compliance supervisor

Equipment Operator

Executive Assistant

Executive Management Assistant
4

Last Updated: 3/1/2010

613

612

608

609

607

807

508

803

806

607

472250

42.9318

32.1543

34.0836

30.6231

21.2809

32.1543

17,1791

20.0764

30.6231

70.1057

63.7324

47.7332

50.5973

45.4602

31.5916

47,7332

25.5024

29.8034

45.4602

98,228.00

89, 298. 14

66,880.94

70,893,s9

63,696.05

44,264.27

66,880.94

35,732.53

41,758.91

63,696.05

145,819.86

132,563.39

99,285,05

105,242.38

94,557.22

65,710_53

99,285.06

53,044.99

61,991.07

94,557.22

City of Goodyear 1 190 N Litchfield Road | GoodyearAz 85338 , Phone 623.932.3910 I Toll~Free 1-800~872-1749
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Job Descriptions & Salaries
A~E

Job Descriptions & Salary Ranges
Job Descriptions 8 Salaries

F~P

This is a City of Goodyear Job Description listing. This is NOT a listing of current recruitments. Please
.!l9!.¥l'$.l€!l92P1-!*._9!"!9l€§PEQQIQLSU""9ll\*.9l?9£.l?,°5&i9!"$~

Gt) to Job Descriptions: A-e rIGII4lxIJIKII.lnlnlolvJob Uescriptions & Salines
O-Z

Q-z

Job fine Grade Min.
Hourly

Go to Job Descr ipt ions :

Minimum
AnnualEmployee Development

Max.
Hourly

Maximum
Annual

Risk Management G-
Benail ti

Volunteer Services

Why Join Our Team?

How Do I Get There?

Other Government Jobs

Facilities maintenance Foreman
Facilities maintenance superintendent
Facilities Maintenance Worker x

Facilities Maintenance Worker I!

Facilities Maintenance Worker m
Finance Director
Fire Battalion Chief

Fire Captain (Medic Ada sssnl
Five Chief
Fire Engineer (Medic Add $S512)
Fire Equipment Maintenance Worker II
Fire Equipment Maintenance Worker Ill
Fire Inspector I
Fire Inspector ll
Fire Inspector III

809

a w

s00

804

807

614

465

4 6 4

614

453

B04

fire marshal
Flnflghtel' (M€dic Add $S512) (SO hours)
Fleet management Superintendent

Forensics specialist
4~

807

804

807

808

6 1 1

462

610

8 0 6

23.9112

36.4694

14.8398

18,0380

21.2809

52.8920

27.3816

20.8688

52.8920

17.5562

16.0380

21.2809

18.0380

21.2809

22.5577

39.3870

15.1387

36.4694

20.0764

35.4963

so, 1390

22.0298

26.7775

31.5916

78.5184

38.6896

27.3816

78.5184

23.0353

26.7775

31.5916

26.7775

31.5916

33.4872

58.4701

21.9253

54.1390

29.8034

49,735.30

75,856.35

30,866.78

37,519.04

44,264.27

110,015.36

75,463.69

$77514.41

110,015.36

48,384.89

377519.04

44,264.27

37,519.04

44,264.27

46,920.02

81,924.96

41,722.26

75,656.35

411758.91

>a,saz.so

112,609.12

45,821.98

55,697,20

65,710.53

163,318.27

106.62854

75,463.69

163,318.27

63,495.29

55,697.20

65,710.53

ss,s9v,2o

65,710.53

69,653.38

121,617.81

60,4Z6. 13

112,609. 12

61,991.07

606

609

805

605

805

B00

804

GIS Analyst

cig Coordinator
GIS Technician
Graphs Duller
Grounds Equipment Mechanic

lwoundskeever I

Groundskeepers II

Groundskeepers III
fr

Newman Resources Analyst

Human Resources Director

Newman Resources Manager

Human Resources Specialist

807

29.1549

34.0836

18.9399

27.7761

18.9399

14.8398

18.3080

21.2809

43.2955

50.5973

28.1165

41.2338

28.1165

22.0298

26.7775

31.5916

60,662.99

70,893.89

39, 394,.99

57,774.29

39,394.99

30,866.70

37,519.04

44.264.27

90,054.64

105,242.38

58,482.32

85,766.30

55,482.32

4s58z1.9s

55,697.20

65,710.53

606

614

611

805

29. 1649

52.8920

39. 3870

18.9399

43.2955

78.5184

58.4701

28. 116S

60,662.99

I10,015.36

81,924.96

39,394.99

90,054.64

163.31827

121,617.81

58,482.32

804

806

806

61 I

606

806

607

610

18.3080

20.0764

zo,0764

39. 3870

29. 1649

20.0764

30,6231

36.4694

26.7775

29.8034

29,8034

58.4701

43.2955

29.8034

45.4602

54.1390

37,519.04

41,758.91

41,758.91

81,924.96

60,662.99

41.758.91

53,696.05

75,856.35

55,697.20

61,991.07

61,991.07

121,617.81

90,054.64

61,991.07

9455712

11.2,609. Hz

453 24.6850 35.6353 $1,178.40 74,121.42

+
lnlorrnatian Technician Specialist I
Information Technldan Specialist II

Intolllgencn Analyst
Intergovernmental Programs Manager
Intergovernmental & Grants Programs coordinator

Investigations Specialist
ITS Application Developer
ms Senior project manager

4
Judicial Enforcement Officer

r
Landscape Technician

Lead Technology Specialist

regal Assistant

l.egll Services Coordinator
4»

805

808

a s

806

18.9399

22.5577

18.9399

20.0764

28.1165

33,4872

28.1165

298034

39, 394.99

46.920.02

39,394.99

4 1, 758.91

58,482.32

69.653, 38

s8,482.32

51,99I07

http://www.goodyearaz.gov/index.aspx?NID=l 069 4/30/2010
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Mail & Copy Clerk

Maintenance Mechanic I

Maintenance Mechanic ll

Maintenance Mechanic III
Management Assistant
Mechanic Foreman

Mechanic I

Mechanic ll

Mechanic xxx
*P

800

801

806

808

60 s

B09

801

806

807

14.839a

15.5820

20.0764

22,5577

27.7761

23.9112

15.5820

20.0764

21.2809

22.0298

23. 13x4

29.8034

33.4872

41.2338

35.4953

23. 1314

29.8034

315916

30,866.78

32,416.56

41,758.91

46,920.02

57,774.29

49,735.30

322410.56

41,758,91

44,254.27

45,821.98

48,113.31

61,991.07

69,653.38

85,766330

73,832.39

48,113.31

51,991.07

65,710.s3

606 29. 1649 43.2955 60,662.99 90,054.64

608 32.1543 47. 7332 66,880.94 99,285.06><
Neighborhood Services Manager

*Y*

Operations Supervisor
4

Parks Foreman

Parks 5 Recreation Director

Parks Superintendent

Parks Worker I
Parks Worker ll

parks Worker Hz:

plan Review Supervisor

Planner I

planner l l

p lanner III

Planning Manager

Plans Examiner I

Plans Examiner II

Plans Examiner III

Police Commander

police Detective

Police Lieutenant

Police Order

Police Records Clerk II

Police Records Specialist

Police Sergeant

Procurement Manager

Procurement Specialist

Project Manager

Public Arts specialist

Public Information Officer
Public Works and Water Resources Director
4

809

613

610

800

804

807

608

605

606

607

611

805

808

B09

456

453

455

452

a s

805

454

510

603

608

604

607

614

23.9112

47.2250

36.4694

14.8398

18.9380

21,2809

32. 1543

27.7761

29. 1649

30.6231

39.3870

18,9399

22. 5577

23. 9112

43.4182

24.6050

37.4394

23.4194

17. 1791

18.9399

30.7282

36.4694

25. 1937

32. 1543

26.4534

30.6231

'52.892D

35.4963

70.1057

54. 1390

22.0298

25,7775

31.5916

47.7332

41.2338

43.2955

45.4602

58.4791

28.1165

33.4872

35.4963

61.3488

35.5353

52.9009

33.9182

25-5024

28.1165

42.3592

54.1390

37.40D2

47.7332

39.2702

45.4502

78.5184

49,735.30

981228000

75,856.35

30,866.78

37,519.04

44,264.27

66,880.94

57,774.29

60,662.99

63,695.05

81,924.96

39,394.99

46,920.02

49,735.30

90,309.86

51,178.40

77,879.95

48,712.35

35,732.53

39,394.99

63,914.66

75,856.35

52,402.90

66,880.94

55,023.07

63,696.05

110,015.36

73,832.30

145,819.86

112,609.12

45,821.98

55,697.20

65,710.53

99,285.06

85,766.30

90,054.64

94,557.22

121,617.81

58,482.32

69,653.38

73,832.30

127,605.50

74,12L42

110,033.87

70,549.86

53,044.99

58,482.32

88,107.14

112,609.12

77,792.42

99,285.06

a1,6s2.0zz

94,557.22

163,316.27

Mr Updated: 12/9/2009
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Job Descriptions s Salines
A-E

Job Descriptions & Salary Ranges
Job Descriptions &

Salaries F»P

ms is | city of Goodyear Job Bucrlpdon llldlll. This is not a listing d errant I-rullmanu. plan
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60 to Job Ducrlptlons: A-I Go to Job Duaiptlonss HJob Descrzptuons & Salaries
Q Z

Qlalslrlulvlwlxlvlz

Employee Development
Grade Minimum

Annual

Risk Management a
Benefits

Volunteer Services

Why .la$n Our Team?

How Do I Ge! There?

Other Government Jobs

JOD Title

Real Evan Coordinator
Record: Aelmlnistrator
Records Analyst I

Records Analyst U
Rocraation A Aquatics Coordinator

Recreation a Aquatics Superintendant

Recruit Firefighter / EMT (40 hours)

Rccyeling Coordinator

Rik Manager
-r

607

807

801

803

809

610

461

807

611

Min.
Hourly

30.6231

21.2809

15.5820

17. 1791

23.9112

36.4694

18.0528

21.2809

39.3870

Max,
Hourly

45.4602

31.5916

23. 1314

255024

35.4963

54, 1390

18.9668

31.5916

584701

63,695.05

44,264.27

322410.56

35,732.53

49.73530

75,856.35

37,549.82

44,264.27

81,924.96

Maximum
Annual

94,557.22

65,710.53

49, 113.31

$3,044.99

73,832.30

112,609.12

39,4S0,94

65,710.53

121,617.81

607

G07

a09

804

610

800

804

94,557.22

94,557.22

73,832.30

55,697.20

112,609.12

45,821.98

S5,697,20

65,710.53

105,242.38

55,697.20

94,557.22 X

105,242.38

807

609

804

607

6o9

808

60B

608

610

608

sos

803

809

801

806

808

a02

508

B09

800

804

807

610

605

608

30.6231

ao.e2s1

23.9112

18.0380

36.4694

14.8398

18.0380

21.2809

34.0836

18.0380

30.6231

34.0836

22.5577

32. 1543

32.1543

36.4694

32. x543

22.5577

17. 1791

23.9112

15.5820

20.0764

22.5577

IG. 3610

32. 1543

23.9112

14.8398

18.0380

21.2809

36.4594

27. 7761

32. 1543

45.4602

45.4602

35.4963

26.7775

SO. 1390

22.0298

26.7775

31.5916

50.5973

26.7775

45-4602

50.5973

33.4872

47. 7332

47. 7332

SO. 1390

47. 7332

33.4872

25.5024

35.4963

23. 1314

29.8034

33.4872

24.2881

47.7332

35,4963

22.0298

267775

31.5916

54. 1390

41.2338

47, 7332

63,695.05

63,696.05

49,735.30

37,519.04

755B56.3S

30,866.78

377519.04

44,264.27

70,s93.e9

37.519.04

63,696.05

70,893.89

46,920002

66,880.94

66,880.94

7s.as6.:+s

66,880,94

46,920.02

35,732.53

49,735.30

31,410.56

41,758.91

46,9z0.0z

34.030.ss

66,880.94

49,ns. 30

30,866.78

37,519.04

44,264.27

75,855.35

$7,774.29

66,850.94

69,653.38

99,285.06

99,285.06

112,609. 12

99,285.06

69,653.38

53,044.99

73,832.30

48, I IN. 31

61.991 .07

69.6s3.3s

50,519.25

99,285.06

73,822.30

45,821.98

$5,697.20

65,710.53

112,609. 12

as, 766. 30

99, 285. 06

Safety Training compliance specialist

Sales Tax Auditor

Sanitation Foreman

Sanitation Inspector
Sanitation Superintendent
Sanitation Worker 1

Sanitation Worker I!
Sanitation Worker Ill

Security Administrator
Senior Accomm! Clerk

Senior Accountant

Senior Civil Engineer

Senior GIS Technician

senior office a Industrial Development Manager

Senior Planner

Senior project Manager

Senior Retail Development Manager

Senior mime Technician

Service Advisor

Signal Foreman

Signal Technlclan I

Signal Technician ll
Signal Technician Ill
Stall Assistant

Strategic Planning Coordinator

Street Maintenance Foreman

Street maintenance Worker I

Street Maintenance Worker ll
Street Maintenance Worker m

Street Superintendent
Systems Administrator
Sr. Systems Administrator

Technical Servkes Manager

Telecommunications Manager

Telecommunications Operator

Telecommunications Supervisor

'rrall lc Operations worker l l

611

611

806

809

804

39. 3870

39.3870

20.0764

23. 9 I12

15.0380

58.4701

Se. 4701

29.8034

35.4963

26.7775

sl .924,%

81,924.96

41,758.91

49,735.30

37,519.04

121,617.81

121,617.81

61,99L07

73,832.30

55,697.20

Utility Bantling Specialist 806 20.0764 29.8034 41,758.91 61,991.07

http://www.goodyearaz.gov/index.aspx?NID=1070 4/30/2010
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801

806

23.1314

29.8034

32,410.56

41, 758.91

48,113.31X15.5820

20.0764

14.8029
61,991.07

806 20.0764 29.8034 41,758.91 61,991.07

Utility Technician x
utility Technician ll

Utility Technician Intern
4

Volunteer Coordinator
4

Wanr Conservation Specialist
Water Resources Manager
Water Quality Technician ll!
Water Quality Technician ll
Webmaster
4~

Last updated: 4/13/2010

606

609

807

805

605

29.1649

34.0836

21.2809

18.9399

27.7761

43.2955

50.5973

31.5916

28.1165

41.2338

60,662.99

70,893.89

44,264.27

39,394.99

S7,774.29

90,054.64

105,242.38

65.710.s3

58,482.32

55,766.30

X
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Job Descriptions Home Job Descriptions D - I Job Descriptions J - P Job Descriptions R - S Job Descriptions T - w

Job Ti\IG Salary
Plan Grade

Last Job
Description
Revision

Min
Hour
(Non-Exempt)

Max
Hour
(Non-Exempt)

Mln
Annual

Max
Annual

Accountant PROF 617 05/08 $49.166 $72,841
Accounting Technician I AFS 326 07/09 $15.78 52122

Accounting Technician ii (Accounts
Payable) AFS 328 07/09 $16.58 $22.30

Accounting Technician II (Accounts
Receivable) AFS 328 OT/09 $1658 52230

Accounting Technician Ill AFS 335 07/09 51971 $26.50

Accounting Supervisor PROF 621 06/O9 $63,839 $94,319
Accreditation & Compliance
Coordinator PROF 618 05/08 $52,116 $76,999

Administrative Assistant I AFS 324 07/09 $15.02 520,20
Administrative Assistant II AFS 329 02/10 $16.99 $22,85
Administrative Assistant ll

(Confidential) CONF 910 02/10 $16.07 52262

Administrative Services Supervisor PROF 621 05/08 $63,839 $94,319
Animal Contra! Officer AFS 333 07/09 $78.76 $2523
Application Systems Analyst PROF 619 o6/os $55,243 581.619
Apprenticeship Program Coordinator PROF 619 09/09 $55,243 581,619
Aquatics Maintenance Specialist AFS 337 07/09 $20.71 $27.85
Aquatics Supervisor PROF 619 06/08 $55,243 $81,519
Assistant City Attorney PROF 624 06/08 $84,197 $124,398
Assistant City Engineer MNGR M624 06/08 $84,197 $124,398
Assistant City Prosecutor PROF 622 06/08 $69_5B5 $102,808
Assistant City Traffic Engineer PROF 622 06/08 $69,585 $102,808
Assistant to the City Manager MNGR 623 06/09 $78,543 $113,089
Associate Sales Tax Auditor PROF 615 05/08 844.595 $65,887
Associate Engineer PROF 619 06/08 $55.243 $81 619
Associate Planner PROF 615 05/08 $44,595 $65,887
Automotive Technician I AFS 324 07/09 $15.02 $20.20

Automotive Technician ll AFS 334 07/09 $19.23 $25.86
Benefits Administrator PROF 620 11/08 $59,110 $87,333
Branch Library Manager PROF 621 05/08 $63,839 $94,319
Budget Analyst PROF 618 05/08 $52,116 $76,999
Budget Coordinator PROF 621 05/08 $63 B39 $94,319
Building Inspector I AFS 339 07/09 $21.75 $2928
Building Inspector II AFS 341 07/09 $22.85 s30,74
Building Inspector III AFS 343 07/Og 52401 $3229
Building Safety Manager MNGR M623 05/08 $76,543 $113,089
Building Safety Supervisor PROF 621 05/08 563,839 $94,319
Business Analyst PROF 618 06/08 852.116 $76,999
Business Development Specialist PROF 621 03/09 $63,839 $94,319
Buyer I AFS 330 07/09 $1142 52343

Buyer ll PROF 616 06/09 $46,825 $69,182
Chief Assistant City Attorney MNGR M626 06/08 $103,740 $153,270
Chief Deputy any Clerk PROF 621 06/08 $63,839 $94,319
City Attorney CP 1 06/08 $162,900 $162,900
City Clerk EXEC D1 06/G8 $97,617 $146,425
City Clerk Specialist CONF 914 06/08 52029 $28.56
City Traffic Engineer MNGR M624 06/08 $84,197 $124,398
Civil Engineer PROF 621 06/08 $63,839 $94,319
Civilian Investigator AFS 337 07109 52071 $27.85
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Code Compfiance Officer AFS 338 01/10 $21.22 $28.54

Code Compliance Supervisor PROF 620 05/08 $59,110 $87,333

Code Technician AFS 333 07/09 $1816 $25.23

Communications Specialist AFS 334 07/09 $1923 $25.86

Communications Supervisor SPRN $618 06/08 $2505 $37.01

Community Services Director EXEC DO 05/08 $108,354 $162,532

Compensation Administrator PROF 620 06/09 $59,110 $87,333

Construction Projects Coordinator PROF 619 06/08 $55,243 $81 ,619

Construction Superintendent PROF 622 06/08 $69,585 $102,808

Contract Administrator PROF 620 05/OB $59,1 10 $87,333

Contract Officer PROF 619 0s/0a $55,243 $81,619

Cost and Rate Analyst PROF 619 06/08 $55,243 $81,619

Council Assistant PROF 616 10/08 $46,825 $69,182

Council Assistant to the Mayor PROF 617 10/08 $49,166 $72,641

Court Administrator MNGR M622 05/08 $69,585 $102,808

Crime Analyst PROF 616 06/08 5461825 $69,182

Crime Scene Technician AFS 333 07/09 $18.76 $25.23

Cross Connection Specialist AFS 337 07/Og $20.71 $27.85

Cultural Arts Coordinator PROF 617 05/98 $49.166 $72,641

Custodian AFS 316 07/09 $12.33 $16.58

Customer Service Representative I AFS 326 07/09 $15.78 $21.22

Customer Service Representative If
(Billing)

AFS 328 07/09 $16.58 $22.30

Customer Service Representative ll
(Community Sen§ces)

AFS 328 07/09 $16.58 $22.30

Customer Service Representative ll
(Tax & License)

AFS 328 07/09 $16.58 $22.30

Customer Se vice Representative HI
(Billing)

AFS 334 07/09 $19.23 $25.86

Customer Service Representative m
(Tax & License)

AFS 334 07/09 $19.23 $2586

L
Non-Exempt salaries are based on the full time annual equivalent of hourly rates. Exempt salaries are based on full time
employment.

617 05108 $49,166

-.gu

$72,641
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Job Descriptions Home Job Descriptions A C Job Descriptions J - P Job Descriptions R S Job Descriptions T w

Job Title
Salary
Plan Grade

Last Job
Description
Revision

Min
Hour
(Non-
Exempt)

Max
Hour
(Non- Exempt)

Min
Annual

Max
Annual

Database Administrator PROF 621 06/08 $63,839 $94,319

Department Training &
Compliance Specialist

PROF 617 02/10 $49,166 $72,641

Deputy City Clerk PROF 611 06/08 $49,166 $-/2.641

Deputy City Manager EXEC DO 05/08 $130,000 $195,000

Deputy Director of Police
Se rvlces

MNGR M625 06/08 $93,459 $138,082

Deputy Director of the Public
Works 8- Utilities Department

MNGR M625 05/09 $93,459 $138.082

Deputy Fire Chief MNGR M625 06/08 $93.459 $138,082

Deputy Police Chief MNGR M626 06/08 $103,740 5153,270

Design and Construction
Division Manager

MNGR M623 05/08 $76,543 $113,089

Development Assistant AFS 329 07109 $16.99 $22.85

Development Plan Reviewer PROF 617 05/08 $49,165 $72,641

Development Technician I AFS 332 07/09 $18.30 $24.61

Development Technician ll AFS 340 07/09 $22.30 $2989

Economic Development
Services Director

EXEC D2 09/09 $108,354 $162,532

Economic Development
Analyst

PROF 618 05/08 $52,116 $76,999

Economic Development
Coordinator

PROF 621 11109 $63,839 $94,319

Economic Development
Manager

MNGR M623 01/10 $76,543 5113,089

Emergency Medical Services
Coordinator

PROF 619 05/08 $55,243 $81,619

Emergency Preparedness
Coordinator

PROF 619 01/09 $55,243 $81,619

EMS Chief MNGR M623 05/08 $76,543 $113,089

Engineering Director EXEC DO 06/08 $108,354 $162,532

Engineering Inspection
Supervisor

PROF 621 07109 $63,639 $94,319

Engineering Inspector AFS 342 07/09 $23.43 $31.51

Engineering Supervisor PROF 523 06/OB $78,543 $113,089

Engineering Technician | AFS 333 07/09 $18.76 $25.23

Engineering Technician ll AFS 342 07/09 $23.43 $31.51

Environmental Quality
Assurance OfMzer

PROF 619 05/08 $55,243 $81,619

Equipment Operator AFS 331 03/10 $1785 $2401

Executive Assistant CONF 913 07/0g 519.15 $2694

Facilities Maintenance
Supervisor

PROF 617 05/08 $49,166 $72,641

Faciloiies Manager MNGR M623 06/D8 $76,543 $113,089

Facilities Operations
Technician

AFS 338 07/09 $21 .22 $28.54

Facilities Project Coordinator PROF 617 05/09 $49,156 $72,641
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Facilities Technical Operations
Supervisor PROF 620 06/08 $59.1 10 $87 333

Facilities Technician I AFS 325 07/09 $15.40 $20.71

Facilities Technician II AFS 333 07/09 $1876 $25.23

Finance and Accounting
Assistant CONF 913 07log $19.15 $26.94

Finance Director EXEC DO 05/08 5108,354 $162,532

Financial Services Manager MNGR M624 05/08 $54,197 5124,398

Financial Systems Supervisor PROF 620 05/08 $59,110 $87,333

Fire and Life Safety Education
Specialist AFS 336 07/09 $20.20 $2717

Fire Administration Services
Manager MNGR M622 05/08 $69,585 $102,808

Fire Battalion Chief MNGR M623 06/08 $76,543 $113,089

Fire Captain PFF F-35 $23.33 $27.02

Fire Captain/Days PFD F-35 $34,44 $39.86

Fire Department Director EXEC DO 02/10 $120,273 $180,410

Fire Engineer PFF F-33 $21.17 $22.24

Fire Marshal MNGR M624 05/08 $84,197 $124.39B

Fire Physical! Resources
Supervisor PROF G19 05/08 $55,243 581,619

Fire Prevention Inspector AFS 343 07/09 $24.01 $32.29

Fire Prevention Inspector
Supervlsor PROF 621 05/08 $63,839 $94,319

Fire Recoil PFD F-30 $16.43 $1643
Fire Training Chief MNGR M623 05/08 $76,543 $113,089

F irehg her PFF F-31 $14.31 $20.16

Fleet Manager MNGR M622 06/08 $69, 585 $102,808

Fleet Supervisor PROF S19 06/08 $55,243 $81,619

GIS Technician I AFS 336 09/09 $20.20 $27.17

GIS Technician II AFS 342 09/09 $23.43 $31 51

Grants Coordinator PROF 621 05/08 $63.839 $94,319

Human Resources Analyst PROF 617 07/09 $49, 1 Se $72,641

Human RGSOUFCGS Assistant CONF 911 02/10 $17.04 $23.98

Human Resources Director EXEC D2 06/08 $108,354 $162,582

Human Resources Manager MNGR M624 09/08 $84,197 5124,398

Human Resources Specialist CONF 914 07/09 $2029 $28.56

Information Tech neology
Director EXEC DO 06/08 $108,354 $162,532

Instrument Control Technician
I AFS 334 07/09 $1923 $25.86

Instrument Control Technician
ll AFS 341 07/Og $22.85 $30.74

Intergovernmental Affairs
Coordinator PROF G21 05/08 $63,839 894.319

Intergovernmental Affairs
Director EXEC D1 05/08 $97,617 $146,425

inventory Control Supervisor PROF 617 D5/08 $49, 166 $72,641

Irrigation Technician AFS 332 07/09 $18.30 $24.51

IT Applications Systems
Supervisor PROF $22 06/08 $69,585 5102,808

IT GIS Analyst PROF 619 01/10 555,243 $81 ,619

IT GIS Supervisor PROF 622 08/09 $69,585 5102,808

IT Operations Division Manager MNGR M624 OG/08 $84,197 $124,398

Facilities Systems Operations
Analyst AFS 342 07/09 $23.43 $3151
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IT Project Manager PROF 623 06/08 $76,543 $1 13.089

IT Security Administrator PROF 622 05/08 $69.585 $102,808

IT Technical Support
Supervisor

PROF 622 06/08 $69,585 $102,808

IT Technician 8 AFS 341 07/09 $2285 $30.74

IT Technician 11 AFS 344 07109 $24.61 $3310

Non-Exempt salines are based on the hJII-time annual equivalent of hourly rates. Exempt salaries are based on full-time
employment.

IT project Coordinator PROF 621 05/08 563,839 $94,319
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Job Descriptions Home Job Descriptions A - C Job Descriptions D - I Job Descriptions R - s Job Descriptions T - W

Job The Salary
Plan Grade

Last Job
Description
Revision

Min
Hour
(Non-
Exempt)

Max
Hour
(Non-Exempt)

Min
Annual

Max
Annual

Judicial Assistant AFS 325 07/09 $15.40 $20.71

Judicial Assistant Supervisor PROF 617 05/08 $49,166 $72 641
Laboratory Technician AFS 335 07/09 $19.71 $26.50

Law Office Administrator PROF 618 06/08 852.116 $76,999
Lead Automotive Technician AFS 339 07/Og $21.75 $29.26

Lead Custodian AFS 324 07/09 $15.02 $20.20

Lead Customer Service Representallve AFS 335 07/09 $19.71 $26.50

Lead Engineering Inspector AFS 345 07/09 $25.23 $33.93

Lead Equipment Operator AFS 336 07log $20.20 $21.17

Lead GIS Technician AFS 344 D8/09 $24.61 $33.10

Lead Instrument Control Technician AFS 345 07/09 $25.23 $33.93

Lead IT Technician AFS 346 07109 $25.86 $34.78

Lead Judicial Assistant AFS 332 07/09 $18.30 $24.61

Lead Traffic Signal Technician AFS 342 07/09 $23.43 $31 .51

Lead Transit Dispatcher AFS 333 07/09 $18.76 $25.23

Lead Trsnsponation Technician APS 336 07/09 $20.20 $27.17

Lead Utility Mechanic AFS 343 07/09 $24.01 $32.29

Lead Utility Plant Operator AFS 343 07/09 $24.01 $32.29
Lead Utility System Operator AFS 341 07/Og $22.85 $30.74

Lead Waler Meter Technician AFS 336 07109 $20.20 $27.17

Lead Water Quality Inspector AFS 339 07/09 $21 .75 $29.26
Legal Assistant CONF 912 08/OB $18.06 $25.42

Legal Specialist CONF 910 06/08 $16.07 $22.62

Librarian PROF 618 06/08 $52,116 $76,999

Library Assistant l AFS 320 11/0g $13.61 $18.30

Library Assistanl II AFS 321 11/09 $13.95 $18.76

Library Assistanl Ill AFS 324 1 1/09 $15.02 $20.20

Library Manager MNGR M623 06/08 $76,543 $113,089
Library Services Coordinator PROF 617 05/08 $49,166 $72,641
Library Specialisl AFS 329 07/09 $16.99 $22.85
Library Supervisor PROF 620 0G/08 $59.1 10 587.333
Library Technology Specialist AFS 334 04/10 $19.23 $25.86
Maintenance and Inventory Support
Assistant CONF 914 05/08 $20.29 $28.56

Management Analyst PROF 618 05/08 $52,116 $76 999
Management Assistant PROF 515 02/10 $44,595 $65,887
Management and Budget Director EXEC D2 06/09 $108,354 $162,532
Marketing Manager MNGR 520 05/OB $59,110 $87,333
Marketing Supervisor PROF 619 06/OB $55,243 $81,619
Materials Management Supervisor pROF 621 05/08 $63,839 $94,319
Materials Manager MNGR M623 05/08 $75,543 $1 13,089

Municipal Security Guard AFS 328 1 1/09 $1518 $21 .22

Neighborhood and Revitalization
Administrator PROF 621 09/09 $63 839 $94,319

Neighborhood Improvement Specialist AFS 337 07/Og $20.71 $27.85
Neighborhood Programs Coordinator PROF 617 05/08 $49,166 $72,641
Network Administrator PROF 620 05/08 $59,110 $87,333
Network Engineer PROF 622 05/08 $69,585 $102,808
Network Supervisor PROF 623 05/OB $76,543 $113,089
Office Assistant AFS 317 07109 $12.64 $15.99
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Parks and Sports Facilities Crew Leader AFS 335 07/09 $19.71 $26.50

parks and Sports Facilities Equipment
Mechanic

AFS 329 07/09 $1699 $22.85

Parks and Sports Facilities Worker I AFS 318 07/09 $12.95 $17.42

parks and Sports Facilities Worker II AFS 321 09/09 $1395 $18.76

Parks and Sports Facilities Wor1<er III AFS 326 07/09 $15.78 $21.22

Parks Manager MNGR M624 05/08 $84,197 $124,398

parks Project Administrator PROF 622 06/08 $69,585 $102,808

Parks Supervisor PROF G19 06/08 855.243 $81 ,619

Pavement Maintenance Coordinator AFS 345 07/09 $25.23 $33.93

Pawn Specialist AFS 332 07/09 $18.30 $24.61

Payroll Specialist CONF 913 05/08 $19.15 $26.94

Payroll Supervisor PROP 618 05/08 $52,116 $76,999

Photo Enforcement Coordinator AFS 336 07/09 $20.20 $27.17

Planner PROF 618 05/O8 $52,115 $76,999

Planning and Community Development
Director

EXEC oz 06109 $108,354 $162,532

Planning Assistant CONF 913 05/08 $19.15 $26.94

Planning Manager MNGR M623 05/08 $76,543 $1 13,089

Planning Technician AFS 333 07/09 $18.76 $25.23

Plans Examiner I AFS 346 07/09 $25.86 $34.78

Plans Examiner ll AFS 350 07/09 $28.54 $38.39

Police Chief EXEC DO 05/08 $120,273 $180,410

Police Commander MNGR M624 08/08 $84,197 $124,398

Police Equipment Coordinator AFS 332 07/09 $18.30 82451

Police Investigative Officer AFS 342 07/09 $23.43 $31.51

Police Lieutenant MNGR 05/08 $76,543 $113,089

Police Manager MNGR M622 05/08 $69,585 $102,808

Polio& Officer PPO p-a1 $25.1 1 $35.33

Police Property and Evidence
Technician

AFS 330 07/09 $17.42 $23.43

Police Records Supervisor PROF 618 06/08 $52,116 $76,999

Police Recruit PPO P-30 $22.60 $22.60

Police Sergeant SPRN S621 08/08 $31.61 $46.70

Police Services Officer AFS 332 07/09 $18.30 $24.61

Police Services Specialist AFS 327 07/09 $16.17 521.15

Police Special Services Supervisor PROF 618 05/09 $52,1 15 $76,999

Police Support Assistant AFS 325 07/09 $15.40 $20.71

Principal Planner PRDF 622 02110 $69,585 $102,808

Programs Assistant CONF 914 05/08 $20.29 $28.56

Property and Evidence Supervisor PROF 618 O5/08 $52,116 576.999

Property Management Agent PROF 618 05/08 $52,116 $76,999

Public Affairs Specialist PROF B15 06/08 $44,595 $551887

Public Education Specialist AFS 336 07/Og $2020 $21.17

Public information Manager MNGR M622 06/08 $69,585 $102,808

Public Information Officer PROF 619 06/08 $55,243 $81,619

pubic: Works and Utilities Director EXEC D2 06/09 $108,354 $162,532

Public Works Operations Manager MNGR M623 05/08 $76,543 $113,089

Public Works Inspector AFS 342 07/09 $23.43 $31.51

Non-Exempt salaries are based on Me full-time annual equivalent of hourly rates. Exempt salaries are based on full-time

employment!.

$28.56
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Job Descriptions Home Job Descriptions A - C Job Descriptions D - I Job Descriptions J - P Job Descriptions T . w

Job Title
Salary
Plan Grads Last Job Description

Revision

min
Mair
(Non-Exumpt)

Max
Hour
(Non-Exempt)

Min
Annual

Max
Annual

Radio Systems Engineer PROF 620 05/08 $59,110 $57,333

Records Assistant CONF 910 OS/08 $16.07 $22.62

Recreation Coordinator PROF S18 06/08 $52,116 $76,999

Recreation Manager MNGR M624 05/08 $84.197 $124,398

Recrealian Programmer AFS 333 07/09 $18.76 $25.23

Recreation Specialist I AFS 310 07/09 51063 $14.30

Recreation Specialist ll AFS 318 07/09 $12.95 $17.42

Recreation Supervisor PROF E21 06/08 $63,839 $94,319

Recycling Coordinator PROF 619 06/08 $55,243 $81,619

Recycling Technician AFS 332 07/09 $18.30 $24,a1

Revenue Administrator PROF 621 06/08 563,839 $94,319

Revenue Collections Specialist AFS 339 07/09 $21 .75 $29.26

Revenue Manager MNGR M623 09/08 576,543 $113,089

Rio Vista Manager PROF 622 06/08 $69,585 $102,808

Row Contract Supewlsor PROF 618 06/08 $52,116 $76,999

Safety and Training Officer PROF 619 05/08 $55,243 $81,619

Sales Tax Auditor PROF 818 06/08 $52,116 $76,999

Sales Tax and Licensing
Supervisor

PROF 620 05/08 $59,110 $87,333

SCADA Supewiscr PROF 621 06/08 $63,839 594,319

Senior Accountant PROF G20 05/08 $59,110 $87,333

Senior Applications Systems
Analyst

PROF 621 06/08 $63,839 $94,319

Senior Assistant Clay
Prosecutor

PROF 623 05108 $76,543 $113.089

Senior Budget Analyst PROF 620 05/08 559,110 $87,333

Senior Civil Engineer PROF 622 06/OB $69,585 5102,808

Senior Executive Assistant CONF 914 06/08 $2029 $28.56

Senior Human Resources
Consultant

PROF 619 05/08 $55,243 $81,619

Senior Librarian PROF 519 06/08 $55,243 581,619

Senior Management Analyst PROF 620 02110 $59,110 $87,333

Senior Planner PROF 620 05/08 $59.110 $87,333

Senior Real Property
Administrator

PROF 622 06/08 $69 585 $102,808

Solid Waste Manager MNGR M623 06/O8 $76,543 $113,059

Solid Waste Supervisor PROF B19 06/08 $55,243 581,819

Solid Waste Worker AFS 327 07/09 $1617 $21.75

Special Events Coordinator PROF 616 05/OB $45,825 $69,182

Special Interest Class (SIC )
Supervisor

PROF 619 05/08 $55,243 $81,619

Sports Complex Manager PROF G22 05/08 $69,585 5102,808

Sports Complex Operations
Coordinator

PROF 61B 05/08 $52,116 $76,999

Sports Complex Supervisor PROF 620 05/08 $59,110 $87,333

Sports Facilities Maintenance
Coordinator

PROF els 05/08 $46,825 $69.182

Sports Facilities Manager MNGR M624 05/08 $84,197 $124.398

Storekeeper I AFS 315 07/09 $12.03 $1617

Storekeeper II AFS 324 07/09 $15.02 $20.20

Street Maintenance Supervisor PROF 620 06/08 $59,110 $87,333

Street Maintenance Worker AFS 327 07/09 $1617 $2175

Systems Engineer PROF 620 05/08 $59,110 $87,333
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Job Descriptions Home Job Descriptions A .. C Job Descriptions D - I Job Descriptions J - P Job Descrupiions R . S

Job TRIS
Salary
Plan

Grade
Last Job
Description
Revision

Min
Hour
(Non-
Exempt)

Max
Hour
(Non-
Exempt)

Min
Annual

Max
Annual

Teen Supervisor PROF 619 06108 $55,243 $81,619

Traffic Signal System Specialist AFS 351 07/09 $2926 $39.35

Traffic Signal Technician I AFS 333 07/09 $1876 $25.23

Traffic Signal Technician ll AFS 335 07/09 $19.71 $26.50

Traffic Signal Technician al AFS 337 07/09 $20.71 $27.85

Training and Development
Coordinator

PROF 618 07/09 $52,116 $76,999

Transit Dispatcher AFS 324 07/09 $15.02 $20.20

Transit Manager MNGR MG22 06/08 $59,585 $102,808

Transit Operator I AFS 326 07/09 $15.78 $21 ,22

Transit Operator ll AFS 332 07/09 $18.30 $24.61

Transit Operations Supp visor PROF 618 06/08 $52,116 $76,999

Transportation Maintenance
Specialist

AFS 342 07/09 $23.48 $31.51

Transportation Planning Engineer PROF 521 06/08 $631839 $94,319

Transportation Technician I AFS 331 07/09 $17.85 $2401

Transportation Technician ll AFS 335 07/D9 $19.71 $26.50

Treasury Manager MNGR M623 05/08 $761543 $113,089

Utilities Engineering Manager MNGR M624 06/08 $84,197 $124,398

Utilities Operations Manager MNGR MG22 05/08 $69,585 $102,808

Utility Locator I AFS 330 07/09 $17.42 $23.43

Utility Locator ll AFS 333 07/09 $18.76 $25.23

Utility Mechanic r AFS 332 07/09 $18.30 $24.61

Utility Mechanic II AFS 339 07/09 $21 .75 $29.26

utility Plant Operator I AFS 332 04110 $18.30 $24.81

Utility Plan( Operator II AFS 339 04/10 $21.75 $29.26

Utility Services Supervisor PROF 619 06/08 $55,243 $81,619

Utility Supervisor PROF 620 06/08 $59,110 $87,333

Utility System Operator I AFS 330 04/10 $17.42 $23.43

Utility System Operator II AFS 337 04/10 $2071 $27.85

Utility Trainee AFS 318 O4/10 $12.95 $17.42

Utility Treatment Supervisor PROF 620 OG/08 $59,110 $87,333

Vehicle Impound Coordinator AFS 337 07/09 $20.71 $2755

Victim Assistance Coordinator PROF 616 OG/08 $46,825 $69,182

Video Production Coordinator PROF 618 06/08 $52,116 $76,999

Video Production Specialist PROF 815 05/08 $44,595 $55,887

Waste Reduction Program
Administrator

PROF 622 09/09 $69,585 $102,808

Water Conservation Coordinator PROF 618 05/08 $52.116 $76,999

Water Conservation Specfafisl AFS ala 01/1D $21.22 $28.54

Water Meter Technician I AFS 326 07/Og $15.78 s21.22

Water Meter Technician ii AFS 328 02/10 $16.58 $22.30

Water Quality Inspector AFS 333 07/09 $18.76 $25.23

Water Resources Coordinator PROF G18 09/08 $52,116 $76,999

Water Resources and Environmental
Manager

MNGR M623 05/98 $76,543 $1 13,089

Water Resources S upewisor PROF 62O 06/08 $59,110 $87 333

Web Designer-Developer PROF 619 06/08 $55,243 $81 .619

Webmaster PROF 622 08/08 $69,585 $102,808
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Class
Code

Union
Code

Class Title: Grade
Code

Min Salary Mid Pt
Salary

Max Salary

2021 N Traffic Signal & Street Lighting Engineer 816 52,686.40 70,616.00 88,524.80
2730 N Transit Services Coordinator 816 52,686.40 70,616.00 88,524.80
2760 N Transportation Administrator 818 64,396.80 86,278.40 108,160.00
2712 N Transportation Eligibility Specialist 917 34,569.60 44,148.00 53,726.40
2790 N Transportation Program Coordinator 816 52,686.40 70,616.00 88,524.80
2755 N Transportation Public Information Officer 816 52,686.40 70,616.00 88,524.80
5230 N Transportation Superintendent 817 58,094.40 77,875.20 97,635.20
0433 N Tucson-Mexico Program Director (Unclassified) 818 64,396.80 86,278.40 108,160.00
0767 C UNIX Systems Administrator 715 52,936.00 70,137.60 87,318.40
5160 C Utility Service Representative 916 31,553.60 40,320.80 49,088.00
4022 A Utility Service Worker 915 29,036.80 37,086.40 45,136.00
4030 N Utility Services Crew Supervisor 918 38,105.60 48,672.00 59,238.40
4025 A Utility Technician - Apprentice A 26,894.40 33,176.00 39,436.80
4025 A Utility Technician - Craft C 39,436.80 45,572.80 51,688.00
4025 A Utility Technician - Journey J 51,688.00 57,512.00 63,315.20
0768 C WAN Administrator 715 52,936.00 70,137.60 87,318.40
0114 C Warrant Clerk 913 25,064.00 32,021.60 38,979.20
0436 C Waste Reduction Planner 815 48,006.40 64,334.40 80,662.40
4186 N Water Administrator r 818 64,396.80 86,278.40 108,160.00
4004 C Water Communications Operator 914 26,894.40 34,340.80 41,787.20
0222 N Water Conservation / Information Supervisor 815 48,006.40 64,334.40 80,662.40
2022 C Water Control Systems Engineer 816 52,686.40 70,616.00 88,524.80
2023 N Water Control Systems Manager 817 58,094.40 77,875.20 97,635.20
2267 N Water Control Systems Supervisor 815 48,006.40 64,334.40 80,662.40
4036 A Water Meter Repairer 916 31,553.60 40,320.80 49,088.00
4069 N Water Operations Superintendent 817 58,094.40 77,875.20 97,635.20
4029 N Water Operations Supervisor 919 42,307.20 54,038.40 65,769.60
4055 N Water Plant Supervisor 919 42,307.20 54,038.40 65,769.60
4067 N Water Program Supervisor 817 58,094.40 77,875.20 97,635.20
0221 N Water public Information Officer 816 52,686.40 70,616.00 88,524.80
4016 C Water Quality Analyst 917 34,569.60 44,148.00 53,726.40
4020 N Water Quality Laboratory Super/isor 817 58,094.40 77,875.20 97,635.20
4026 A Water Service Locator 916 31,553.60 40,320.80 49,088.00
4040 N Water Services Supervisor 918 38,105.60 48,672.00 59,238.40
4053 A Water System Operator 917 34,569.60 44,148.00 53,726.40
4062 A Water Treatment Plant Operator 916 31,553.60 40,320.80 49,088.00
0769 C WEB Administrator 714 47,819.20 63,356.80 78,873.60
5772 A Welder 917 34,569.60 44,148.00 53,726.40
5773 N Welder Supervisor 814 43,971.20 58,926.40 73,860.80
4090 A Well Maintenance Mechanic 916 31,553.60 40,320.80 49,088.00
3303 N WSI / Senior Lifeguard (Hourly) 1017 19,822.40 19,822.40 19,822.40
2620 N Zoning Administrator 818 64,396.80 86,278.40 108,160.00
0417 N Zoning Examiner (Undassified) 819 71,697.60 96,075.20 120,432.00
3270 N Zoo Administrator 818 64,396.80 86,278.40 108,160.00
3255 N Zoo Area Supervisor 814 43,971.20 58,926.40 73,860.80
3261 N Zoo Education Curator 816 52,686.40 70,616.00 88,524.80
3260 N Zoo General Curator 817 58,094.40 77,875.20 97,635.20
3252 A Zookeepers 915 29,036.80 37,086.40 45,136.00

CITY oF TUCSON CLASSIFICATIONS EFFECTIVE: JUL 1, 2009
ALPHABETICAL LISTING (Exceptions to union codes may exist based on position)
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Class
Code

Union
Code

Class Title:
Grade
Code

Min Salary
Mid Pt
Salary

Max Salary

0980 C Contract Officer 917 34,569.60 44,148.00 53,726.40
1547 N Convention Center Administrator 818 64,396.80 86,278.40 108,160.00
1520 N Convention Center Box Office Supervisor 815 48,006.40 64,334.40 80,662.40
0145 C Convention Center Cashier 913 25,064.00 32,021.60 38,979.20
1545 N Convention Center Event Services Manager 816 52,686.40 70,616.00 88,524.80
1540 C Convention Center Events Coordinator 813 40,456.00 54,204.80 67,953.60
1511 N Convention Center Manager 815 48,006.40 64,334.40 80,662.40
1546 N Convention Center Operations Manager 815 48,006.40 64,334.40 80,662.40
1505 N Convention Center Parking Supervisor 813 40,456.00 54,204.80 67,953.60
1542 N Convention Center Sales Manager 815 48,006.40 64,334.40 80,662.40
1510 N Convention Center Stagehand Supervisor 918 38,105.60 48,672.00 59,238.40
1544 N Convention Center Technical Manager 815 48,006.40 64,334.40 80,662.40
1501 A Convention Center Worker 913 25,064.00 32,021.60 38,979.20
1502 N Convention Center Worker Supervisor 917 34,569.60 44,148.00 53,726.40
4028 C Corrosion Control Technician 917 34,569.60 44,148.00 53,726.40
0164 C Cost Recovery Clerk 914 26,894.40 34,340.80 41,787.20
0402 N Council Administrative Assistant (Unclassified) 814 43,971.20 58,926.40 73,860.80
0401 N Council Member (Unclassified) (effective 12-6-99 0401 24,000. 00 24,000.00 24,000.00
7010 C Courier 912 23,524.80 30,045.60 36,566.40
0280 N Court Administrator 818 64,396.80 86,278.40 108,160.00
0119 C Court Clerk 913 25,064.00 32,021.60 38,979.20
0609 N Court Section Manager 815 48,006.40 64,334.40 80,662.40
0124 N Court Supervisor 917 34,569.60 44,148.00 53,726.40
6328 N Crime Laboratory Coordinator 816 52,686.40 70,616.00 88,524.80
6329 N Crime Laboratory Superintendent 817 58,094.40 77,875.20 97,635.20
6350 C Crime Soene Specialist 917 34,569.60 44,148.00 53,726.40
6351 N Crime Scene Specialist Supervisor 918 38,105.60 48,672.00 59,238.40
6321 C Criminalist 813 40,456.00 54,204.80 67,953.60
2568 C Cross Connection Control Specialist 917 34,569.60 44,148.00 53,726.40
6105 N Custodial Services Supervisor 917 34,569.60 44,148.00 53,726.40
6101 A Custodian 912 23,524.80 30,045.60 36,566.40
0151 C Customer Service Clerk 912 23,524.80 30,045.60 36,566.40
0152 C Customer Service Representative 914 26,894.40 34,340.80 41,787.20
0764 C Data Base Administrator 715 52,936.00 70,137.60 87,318.40
0710 C Data Control Clerk 912 23,524.80 30,045.60 36,566.40
0701 C Data Entry Operator 911 22,256.00 28,423.20 34,590.40
0715 C Data Production Scheduler 915 29,036.80 37,086.40 45,136.00
0880 N Deparhnent Finance Manager 817 58,094.40 77,875.20 97,635.20
1018 N Department Human Resources Mana~~er 817 58,094.40 77,875.20 97,635.20
2792 N Deputy / Assistant Director of Transportation 819 71,697.60 96,075.20 120,432.00
4188 N Deputy / Assistant Director of Water 819 71,697.60 96,075.20 120,432 .00
0207 N Deputy City Clerk 819 71,697.60 96,075.20 120,432.00
0429 N Deputy city Manager (Unclassified 823 115,003.20 154,107.20 193,211.20
0898 N Deputy Director of Budget and Research 819 71,697.60 96,075.20 120,432.00
0610 N Deputy Director cf City Court 819 71,697.60 96,075.20 120,432.00
1488 N Deputy Director of Community Services 819 71,697.60 96,075.20 120,432.00
1549 N Deputy Director of Convention Center 819 71,697.60 96,075.20 120,432.00
0458 N Deputy Director of Development Services 819 71,697.60 96,075.20 120,432.00
5195 N Deputy Director of Environmental Services 819 71,697.60 96,075.20 120,432.00
0889 N Deputy Director of Finance 819 71,697.60 96,075.20 120,432.00
5038 N Deputy Director of General Services 819 71,697.60 96,075.20 120,432.00
1075 N Deputy Director of Human Resources 819 71,697.60 96,075.20 120,432.00
0794 N Deputy Director of Information Technology 718 76,044.80 100,755.20 125,465.60

CITY OF TUCSON CLASSIFICATIONS EFFECTIVE: JUL 1, 2009
ALPHABETICAL LISTING (Exceptions to union codes may exist based on position)
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Class
Code

Unwn
Code Class Title:

Grade
Code

Min Salary
Mid Pt
Salary

Max Salary

1002 C Public Safety Education Specialist 815 48,006.40 64,334.40 80,662.40
6342 N Public Safe Facility Specialist 917 34,569.60 44,148.00 53,726.40
2174 C Real Estate Appraiser 816 52,686.40 70,616.00 88,524.80
2156 N Real Estate Program Coordinator 816 52,686.40 70,616.00 88,524.80
0418 N Real Estate Program Director (Unclassified) 819 71,697.60 96,075.20 120,432.00
2176 N Real Estate Pro~ ~ram Mana~~er 817 58,094.40 77,875.20 97,635.20
3312 C Recreation Assistant 913 25,064.00 32,021.60 38,979.20
3321 N Recreation Program Coordinator 916 31,553.60 40,320.80 49,088.00
3314 C Recreation Specialist 916 31,553.60 40,320.80 49,088.00
3325 N Recreation Supervisor 815 48,006.40 64,334.40 80,662.40
3311 N Recreation Worker (Hourly) 1006 16,244.80 16,244.80 16,244.80
5164 C Recycling Coordinator 815 48,006.40 64,334.40 80,662.40
2512 C Rehabilitation Inspector/ Estimator 917 34,569.60 44,148.00 53,726.40
2515 N Rehabilitation Inspector/ Estimator Supervisor 815 48,006.40 64,334.40 80,662.40
0949 N Reprographics Supervisor 814 43,971.20 58,926.40 73,860.80
0905 A Reprographics Technician 914 26,894.40 34,340.80 41,787.20
0442 N Research Assistant Special Projects 818 64,396.80 86,278.40 108,160.00
2571 C Residential Inspector 917 34,569.60 44,148.00 53,726.40
1460 N Residential Rehabilitation Project Coordinator 814 43,971.20 58,926.40 73,860.80
0852 N Revenue Investigation Supervisor 917 34,569.60 44,148.00 53,726.40
0851 C Revenue Invests c atom 916 31,553.60 40,320.80 49,088.00
2173 C Review Appraiser 815 48,006.40 64,334.40 80,662.40
0431 N Rio Nuevo Commune Outreach Off?cer (Undassified) 814 43,971.20 58,926.40 73,860.80
0432 N Rio Nuevo Project Director (Unclassified) 820 80,184.00 107,452.80 134,721.60
0310 N Risk Mama ~ement S~ecialist 815 48,006.40 64,334.40 80,662.40
0316 N Risk Mana | event Supervisor 816 52,686.40 70,616.00 88,524.80
0325 N Risk Manager 818 64,396.80 86,278.40 108,160.00
5744 A Roofer 916 31,553.60 40,320.80 49,088.00
0305 N Safety Specialist 814 43,971.20 58,926.40 73,860.80
5166 N Scalehouse Supervisor 917 34,569.60 44,148.00 53,726.40
0041 C Secretary 914 26,894.40 34,340.80 41,787.20
0040 C Secretary: Assignment 915 29,036.80 37,086.40 45,136.00
0802 C Senior Account Clerk 914 26,894.40 34,340.80 41,787.20
0832 C Senior Accountant / Auditor 814 43,971.20 58,926.40 73,860.80
0623 N Senior Assistant Ci Attorney 616 63,315.20 83,865.60 104,395.20
3215 N Senior Assistant Golf Professional 502 23,524.80 30,056.00 36,566.40
0617 N Senior Assistant Prosecuting City Attorney 616 63,315.20 83,865.60 104,395.20
0142 C Senior Cashier 913 25,064.00 32,021.60 38,979.20
0981 C Senior Contract Officer 815 48,006.40 64,334.40 80,662.40
0912 A Senior Conv Technician 915 29,036.80 37,086.40 45,136.00
0120 C Senior Court Clerk 915 29,036.80 37,086.40 45,136.00
6323 C Senior Criminalist 815 48,006.40 64,334.40 80,662.40
0702 C Senior Data Entry Operator 912 23,524.80 30,045.60 36,566.40
0202 N Senior Election Technician (Hourly) 1027 25,729.60 30,534.40 35,339.20
2012 N Senior Engineering Associate 815 48,006.40 64,334.40 80,662.40
2007 C Senior Engineering Technician 917 34,569.60 44,148.00 53,726.40
5153 A Senior Environmental Services Worker 914 26,894.40 34,340.80 41,787.20
0273 N Senior Equal Opportunity Specialist 815 48,006.40 64,334.40 80,662 .40
5303 A Senior Fleet Services Tech nisan 914 26,894.40 34,340.80 41,787.20
5322 A Senior Heat Equipment Mechanic 918 38,105.60 48,672.00 59,238.40
0628 C Senior Legal Invests~ator 918 38,105.60 48,672.00 59,238.40
z542 C Senior Mechanical Inspector 918 38,105.60 48,672.00 59,238.40
2562 C Senior Plumbing Inspector 918 38,105.60 48,672.00 59,238.40

ClTY oF TUCSON CLASSIFICATIONS EFFECTIVE: JUL 1, 2009
ALPHABETICAL LISTING (Exceptions to union codes may exist based on position)
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1.

Q.

INTRODUCTION AND PURPOSE OF TESTIMONY

PLEASE STATE YOUR NAME AND BUSINESS ADDRESS.

A. My name is Peter Eichler. My business address is 2845 Bristol Circle, Oakville,

Ontario L6A 7H7.

Q. HAVE YOU PREVIOUSLY SUBMITTED TESTIMONY IN THIS CASE?

A. Yes, my rebuttal testimony was submitted in support of the rebuttal filing in this

docket by Bella Vista Water Company, Northern Sunrise Water Company, and

Southern Sunrise Water Company (the "Bella Vista Companies").

Q. WHAT is THE PURPOSE OF YOUR REJOINDER TESTIMONY?

The purpose of my rejoinder testimony is to further support the Bella Vista

Companies' application for rate relief by providing a detailed explanation of

Liberty Water's affiliate cost allocation method in response to the surrebuttal

testimonies of Staff and RUCO. Specifically, I respond to the surrebuttal

testimonies of Crystal Brown on behalf of Staff and Tim Coley on behalf of

RUCO.

I I .

Q-

REJOINDER To STAFF.

HOW WOULD YOU CHARACTERIZE STAFF'S SURREBUTTAL

TESTIMONY ON THE ISSUE OF CENTRAL OFFICE COSTS?

A.

1
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I would characterize the testimony as attempting to further Staff's position on

Central Office Costs, while remaining silent on the points and proposals I made in

my rebuttal testimony. Interestingly, Mr. Brown did not dispute Staff's position

taken in the recent Rio Rico rate case that Staff "is not opposed to the concept of a

as I stated in my rebuttal testimony (page 19). In her

surrebuttal testimony, Ms. Brown makes a few generic criticisms of the APT cost

allocations, but those criticisms can be readily answered and addressed.

shared services model,"

FENNEMORE CRAIG
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Q- WHAT is STAFF'S POSITION ON THE CENTRAL OFFICE COSTS?

A. In Ms. Brown's surrebuttal testimony, Staff takes the position that although the

APT Central Office Costs benefit Norther Sunrise, Southern Sunrise, and Bella

Vista, those costs should be disallowed because the parent company would have

incurred the same level of costs whether it owned the Bella Vista Utilities or not.

Based on that assumption, Ms. Brown then concludes that the APT costs primarily

benefit the Income Fund and are driven by the Fund's desire for business growth.

Q. WHAT DO YOU THINK OF THAT POSITION?

A. I can agree with Staff that the Central Office Costs provide significant benefits to

Northern Sunrise, Southern Sunrise, and Bella Vista, but I disagree with Staff on

the remainder of these issues. For starters, the presumption that the APT costs

would have been incurred irrespective of whether Liberty Water owned the Bella

Vista facilities is not correct. Further, Staff's conclusion that the APT costs are

driven by business growth for other unregulated affiliates simply is not true.

Q. PLEASE EXPLAIN.

1
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A. The Central Office Costs are incurred by APT strictly and solely to benefit the

facilities and utilities owned by the parent company. Put simply, if the parent did

not own any facilities, the Central Office Costs would not be incurred. Likewise, if

the parent owned half as many facilities as it owns today, it would incur a much

lower amount of costs, because access to capital requirements would be lower,

audit requirements would be less, tax services would be required in much lower

proportions, depreciation would be lower because less staff would be required

which in tum would mean less office furniture, computers, servers, etc. lnshort,

Staff's contention simply is not true. Also, the notion that the APT costs drive or

facilitate growth of the Income Fund's business activities isn't correct. The APT

costs are incurred solely to serve the facilities currently owned by the parent.

FENNEMORE CRAIG
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Incumlng audit costs for the facilities owned by the parent does not result in

business growth. Rather, it is a cost of doing business. APIF and its investors do

not generate additional profits from the APT costs, nor do those costs allow the

parent's business to grow. The APT costs are simply necessary costs of doing

business as a publicly traded company. In her testimony, Ms. Brown does not

explain how audit costs, tax costs, legal costs or other similar cost incurred by APT

generate revenue or growth for the parent company. Nor can she provide such

explanation because the APT costs do not generate revenue or business for the

parent company.

Q. ARE THERE ANY APT COSTS THAT REMAIN THE SAME EVEN IF

THE NUMBER OF FACILITIES INCREASES?

A. Yes, there are likely some small costs that don't increase, such as the fees for

listing on the Toronto Stock Exchange. Those listing fees do not change with the

number of facilities. There are fewer examples of these types of costs than ones

that increase incrementally with the number of facilities.

Q- CAN YOU EXPLAIN WHY THOSE TYPES OF COSTS SHOULD BE

INCLUDED IN THE APT COST POOL AND ALLOCATED TO THE

BELLA VISTA COMPANIES?

1
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A. Definitely. Let me explain by providing an analogy. Let's assume a company

owns two regulatedbusinesses and buys a scalable software package that benefits

both companies. Subsequently, the parent company purchases a third unregulated

business. There is no need to upgrade the software package,so the company does

not incur any additional costs. Following Staff's logic, the third business should

not be allocated any of the software costs because those software costs would have

been incurred whether or not the parent company owned the third unregulated

business, which obviously would be unfair to ratepayers of the first two companies.

FENNEMORE CRAIG
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The inverse is also true. Under either scenario, the software costs are used by and

benefit all of the companies and should be allocated to them accordingly.

Q- DOES THE FACT THAT THE PARENT COMPANY OWNS MANY

FACILITIES AND UTILITIES BENEFIT THE REGULATED UTILITIES?

A. Absolutely. The economies of scale increase with added utilities and facilities. To

illustrate, let's consider audit costs as an example. If the parent currently owns 50

facilities and expands to say 75 facilities, I would expect the audit costs to increase

by an amount less than 50% (25 additional facilities is equal to a 50% increase in

the total number of facilities). This means that as the parent company grows, the

utilities continue to receive the benefits of these services at lower costs. That result

is the purpose and primary benefit of a shared service model like the one used by

Liberty Water, including the APT Central Office Costs, and companies like Global

Water Resources, Arizona Water Company and Arizona-American. The success of

that concept for Liberty Water's shared services model is demonstrated by my

comparison of Bella Vista's total operating expenses per customer contained in my

rebuttal testimony, which Staff has not disputed or contested.

Q. HAVE THE APT CENTRAL OFFICE COSTS PROVIDED ANY OTHER

BENEFITS To THE ARIZONA UTILITIES?
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A. Yes, our acquisition and salvation of the McLain system is a prime example. We

have taken over troubled systems, implemented necessary system upgrades and

restored high quality service to customers. Liberty Water is able to do those things

in large part because of its shared services model and access to capital resulting

from the APT services. Over and over again, Liberty Water has invested capital

and engineering to resolve utility problems and render high quality service to

customers. Our numerous success stories demonstrate the substantial benefits and

advantages available to customers under the Liberty Water business model. Put

FENNEMORE CRAIG
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simply, Liberty Water is an entity that gets things done, and provides high quality

utility service with reasonable and transparent operating expenses. To illustrate

this fact yet again, I've attached as Exhibit PE-RJ1 a copy of a June 27, 2010

article from the Sierra Vista Herald, which includes comments from customers

about Liberty Water's efforts to resolve the prior problems with the McLain

systems. One customer even stated that he "was constantly calling the ACC

(Arizona Corporation Commission) and talking to [Commissioner] Mayes about all

the problems we were having. But there have been no problems with Liberty

Water." Other comments included those from real estate agents in the area who

said they couldn't sell homes until we acquired the McLain systems, took over

operations and fixed the utility. Liberty Water was able to resolve the McLain

crisis because the organization has experienced, professional employees that

worked on the McLain crisis -- Liberty did not have to hire those employees and

add those costs to the McLain system.

Q. WHAT OTHER CRITICISMS OF THE CENTRAL OFFICE COST

ALLOCATIONS DOES STAFF HAVE?

A. Staff asserts that Bella Vista failed to show that die APT cost allocations comply

with the NARUC Guidelines. Ms. Brown criticizes Bella Vista for not providing

time or cost studies to demonstrate compliance with the NARUC Guidelines.

Q. HOW DO YOU RESPOND TO THAT?
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A. Mr. Brown's testimony on this issue may be the result of sincere concerns about

the cost allocations, but her testimony mischaracterizes the NARUC guidelines and

Liberty's compliance with those guidelines. The focal issue raised by Staff under

the NARUC Guidelines is whether Bella Vista and the parent companies have

direct charged any and all direct charges under the Guidelines first, before placing

those costs into an allocation pool, which is allowed under the Guidelines. A time

FENNEMORE CRAIG
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or cost study will not answer that question because such study does not determine

whether, for cost allocation purposes, a charge is a direct charge or not. To the

extent Ms. Brown is critical of the invoices provided by Bella Vista relating to the

APT Costs, the Company has provided many (emphasis added) invoices to

substantiate these costs. We have provided all invoices over $5,000 and have made

informal offers to Staff to provide any other specific invoice requested by Staff.

We have more than met our burden of providing supporting invoices for the APT

costs.

Q- WHAT ABOUT A TIME STUDY?

A. Ms. Brown doesn't explain what she means by a time or cost study, but such a

study typically involves an analysis of a specific job by a qualified worker in an

effort to find the most efficient or appropriate method in terms of time and effort.

Here, a time study would not determine whether or not an invoice is a direct or

indirect charge under the NARUC Guidelines .

Q. COULD YOU PERFORM A TIME STUDY ON THE APT COST POOL?

A. A fundamental premise of a time study is that it is a study of labor. As outlined in

my previous testimony and attachments, the APT cost pool does not include any

direct labor charges .

Q- so COULD YOU DO A TIME STUDY RELATING To THE APT COSTS?

No.

Q- so ARE YOU SAYING THE COST POOL CONFORMS TO THE NARUC

GUIDELINES?

1
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A. Yes. The cost pool is compliant with the guidelines and so are our allocations of

the APT costs to die Bella Vista Utilities. Mr. Brown's criticism seems focused on

whether the costs are excessive, not whether we have complied with the NARUC

Guidelines. Without question, the Commission should be concerned with whether

FENNEMORE CRAIG
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costs are excessive -. but that is the function of audits and reviews, and that is why

Liberty has been so forthcoming with invoices. The NARUC Guidelines are not

intended to avoid passing through costs, rather, the Guidelines ensure that costs are

properly allocated and that affiliate transactions do not create unjust returns. The

NARUC Guidelines state only that costs that can be directly charged should be

directly charged. Our methodology does exactly that. The APT costs are all

indirect costs, whereas Liberty Water (AWS) costs are direct utility costs, with the

majority being direct labor costs. Therefore, where possible, costs have been

directly charged. We have reported all of the APT costs as indirect costs, which

necessitates that the APT costs be allocated to the unregulated facilities and

regulated utilities, including Bella Vista, pursuant to an allocation methodology.

Liberty Water's allocation of the APT costs follows the NARUC Guidelines on

those issues, which expressly recognize allocation of indirect costs.

Q- DOES STAFF HAVE ANY OTHER CONCERNS WITH THE CENTRAL

OFFICE COSTS?

A. Yes. Staff claims that the Central Office Costs are incurred to create a profit for

the parent company and, therefore, Staff claims that the costs benefit the parent

company and its shareholders. Further, Staff claims that the parent company's

business plans to grow its business are the primary driver for incurrence of the APT

costs.

1
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23
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Q- HOW DO YOU RESPOND TO THOSE ISSUES?

I have several concerns with Staff's position. First, the fact that the parent

company is a "for profit" and "growth oriented" company does not bear on the

usefulness of these services to die Companies in this proceeding. The Bella Vista

Companies themselves are "for profit" companies. Whether a company is "for

profit" or not-for-profit does not have any bearing on the relevance or justness of

FENNEMORE CRAIG
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these costs or whether those costs are used by the utilities in providing service.

Taken to the extreme, I do not believe the cost pool would be significantly different

if the parent company were not-for-profit. The costs have little or nothing to do

with the profit orientation of the parent. Second, as noted above, the APT costs do

not generate profit for investors and the APT costs do not result in business growth.

Q- WHAT ABOUT THE PARENT COMPANY'S GROWTH HISTORY?

A. While the parent has demonstrated a strong history of growth, that has nothing to

do with the APT cost pool. Audits of current faci l i t ies, tax planning and

compliance for current facilities, legal services, rent, depreciation, HR and IT

systems, escrow services,etc. all are relevant to the facilities and utilities currently

owned, not to future facilities or utilities that may be acquired. Further, as I

discussed above, the parent's growth allows the Companies to take advantage of

the parent's economies of scale and also allows additional benefits such as

strengthened access to capital.

Q- WHAT ABOUT STAFF'S DISALLOWANCE OF THE FEES RELATED To

MANAGEMENT SERVICES?

A. Staff suggests that the Management Fees relate to management of the fund, not the

utilities. Essentially, Ms. Brown claims that the management fees in the APT Cost

Pool relate to management of the income fund and would be duplicative of the

Liberty Water costs for management of the Bella Vista Utilities .

Q. WHAT is "MANAGEMENT OF THE FUND"?
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A. Management of the fund and management of the facilities and utilities owned by

the fund are not duplicative. "Management of the Fund" includes activities such as

coordinating access to capital, corporate oversight and governance of the utilities,

coordinating legal services, audit services, etc. As mentioned above, Staff admits

that there are benefits of these services to the Companies. It also should be noted

FENNEMORE CRAIG
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that Ms. Brown does not identify what management services provided by APT are

duplicative with management services provided by Liberty Water. The reality is

that the management services provided by Liberty Water relate to day to day

operations of the utilities, and the management services provided by APT relate to

capital financing, strategic decisions, taxes, audits and other similar issues.

Q- so WHAT Is YOUR RECOMMENDATION?

A. My recommendation continues to be for allowance of the APT costs. They are

prudently incurred, provide benefits to the utilities and are necessary in the

provision of service.

Q- NOW  THAT YOU HAVE BEEN THROUGH THE RATE CASE PROCESS

BEFORE THE COMMISSION, WHY DO YOU BELIEVE STAFF Is SO

CONCERNED ABOUT THE APT COST ALLOCATIONS?

A. I believe Staff's added scrutiny results from the last Black Mountain Sewer

Corporation rate case filed in 2005, Docket No. SW-02361A-05-0657, which

involved charging and allocation of affiliate profit. We appreciate and understand

Staff's scrutiny given those prior circumstances.

Q- is THERE ANY AFFILIATE PROFIT IN THE APT COSTS HERE?

A. No. We took the message delivered by the Commission in that case and excluded

any and all affiliate profit from the APT Cost Pool.

Q. NOW, IN THE LPSCO AND RIO RICO RATE CASES, STAFF

EXPRESSED CONCERNS ABOUT IMPROPER CHARGES INCLUDED IN

THE COST POOL. ARE THERE ANY INAPPROPRIATE CHARGES IN

THE APT COST POOL IN THIS CASE?
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A. No. As stated in by rebuttal testimony, we removed any and all questionable

charges from the pool in response to Staff's and RUCO's concerns.
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Q- WERE YOU THE WITNESS FOR LIBERTY WATER AT THE RIO RICO

HEARING?

Yes.

Q. DO YOU RECALL A LINE OF QUESTIONING BY STAFF ATTORNEY

MITCHELL REGARDING WHAT ASSURANCES YOU CAN GIVE STAFF

THAT NO INAPPROPRIATE COSTS ARE INCLUDED IN THE POOL?

A. Yes.

Q- WHAT WAS YOUR ANSWER IN THAT CASE?

A. In response to that question, I consulted the NARUC Guidelines on Cost

Allocations, and I noticed a section that describes an "Independent Attestation" that

can be requested by a regulatory commission. Subsequently, Liberty Water offered

to have an independent attestation by a third party CPA as picked by Staff and/or

RUCO at the colnpany's expense.

Q- DID YOU PROPOSE THE SAME INDEPENDENT ATTESTATION IN

THIS CASE?

1
2
3 I A.
4 I

5
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A. Yes. As stated in my rebuttal testimony, we proposed to subject the APT cost pool

to an independent attestation by a third party CPA to prove that the costs in the

pool are materially indirect costs. This proposal would alleviate Staff's concerns

about improper charges by providing an independent "attestation" of the final APT

cost pool. An attestation by an independent CPA would resolve Staff's and

RUCO's concerns about whether the final APT cost pool includes charges relating

to unregulated business operations or reflect services that can't be verified from

invoices.
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Q- WHAT WAS STAFF'S RESPONSE TO

ATTESTATION PROPOSAL IN THIS CASE?

THE INDEPENDENT

A. Staff did not address the independent attestation in its surrebuttal testimony. As a

result, while I remain hopeful that the solution is agreeable to Staff, I cannot

speculate as to Staff's position.

111.

Q-

REJOINDER To RUCO.

HAS RUCO TAKEN A pos1T10n DIFFERENT FROM ITS DIRECT

FILING ON THE CENTRAL OFFICE COSTS?

A. No. RUCO continues to propose disallowance of the APT costs. RUCO's primary

objection is that the APT costs are excessive and unnecessary.

Q- ON WHAT BASIS DOES RUCO SUGGEST IN SURREBUTTAL THAT

THE APT COSTS ARE EXCESSIVE?

A. In its surrebuttal testimony, RUCO has attempted to show that Bella Vista

(Conso1idated)'s labor costs are high on a per customer basis as compared to other

selected water companies in Arizona.

Q. DO YOU AGREE WITH THE ANALYSIS?

A. Absolutely not. Mr. Coley has presented the same labor comparison that he

presented in the Rio Rico rate case. At hearing in that case, however, Mr. Coley

expressly acknowledged the shortcomings of his comparative analysis.1 Among

other things, Mr. Coley acknowledged that the APT costs are not labor costs, he

conceded that the other water companies in his analysis itemize and account for

labor costs in different ways; and he admitted that those other comparable

1
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26

1 Transcript of March 12, 2010 hearing, Rio Rico Utilities, Inc., Docket No. WS-02676A-09-0257 ("RRUI
Tr.") at 402 _ 403, 409 - 416, 418 - 419, 432 - 434, 437 - 439.
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companies provide differing levels of utility service to customers Mr. Coley has

presented the same flawed analysis relating to Bella Vista.

Q- PLEASE EXPLAIN.

A. There are several significant flaws with Mr. Coley's analysis. The following is a

short list:

1) Mr. Coley's analysis overstates Bella Vista Water Company's labor expenses,

and understates other companies' labor expenses to make his point. As provided to

RUCO, and attached to my rejoinder testimony as Exhibit PE-RJ2, the total labor

costs per customer for Bella Vista, as filed on a consolidated basis are $7.40.

Including the APT costs, the total monthly cost per customer is $8.65 ($7.40 +

$144,906/12 months/9610 customers). This is lower than every comparable

company used by Mr. Coley except Lago Del Oro. Mr. Coley produced a similar

analysis in the Rio Rico rate case, but he acknowledged that the Outside Services

account encompasses far more than labor costs.3 In this case, it seems as if he is

going against his previous acknowledgement.

2) Mr. Coley's analysis does not compare costs from the same year. Most of the

comparisons from Mr. Coley's analysis are either from a 2007 or even a 2006 test

year in the case of Chaparral City. That's over a two year difference from the

March 31, 2009 test year for the Bella Vista Companies.

3) Mr. Coley also does not take in to account the different operating methods of

different utilities. Some utilities choose to outsource certain functions while others

may perform them in-house. This makes comparability of labor costs near

impossible. Mr. Coley fai led to make that adjustment even though he

acknowledged at the Rio Rico hearing that the various utilities report costs
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2 Id.
3 RRUI Tr. at 402 - 409.
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differently using different business models and different accounting methods.4

Also, other utilities may have varying levels of automation in their utilities, and

with more automation (SCADA, AMR/AMI Meters, etc.), there is less need for

labor costs .

4) Perhaps the fatal flaw of Mr. Coley's testimony is that he is using labor statistics

to disallow a cost pool that has nothing to do with labor. As stated many times, the

APT costs are non-labor, indirect costs. In short, Mr. Coley is comparing apples to

oranges.

5) As noted above, yet another flaw in Mr. Coley's analysis is that companies may

choose to report the same costs in different line items. For example, some may

report salaries under the Salaries and Wages account, while others that operate

shared services models or use third party operating companies may record them in

"Outside Services" and companies that do a little of each may record expenses in

both.

6) It is my understanding that Mr. Coley has understated costs for other companies

such as Arizona Water Company. For example, Arizona Water Company allocates

some $2.0M in salaries from its Phoenix office and meter shop to its utilities.

These costs were not included in Mr. Coley's analysis.

7) Mr. Coley also has left out payroll taxes for some companies and included it for

others. For example, the three "standalone" companies used by Mr. Coley (Rio

Verde, Bennuda Water Company and Lago Del Oro) did not have any amounts for

payroll taxes included.
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26 4 Id. at412-414.
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Q. so is THERE A BETTER ANALYSIS THAT SHOWS HOW EFFICIENT

BELLA VISTA is IN RELATION TO A PEER GROUP?

A. Yes. For all the reasons I mentioned above, a line by line comparison of efficiency

is near impossible. A better way would be to evaluate companies on a total

operating cost per customer basis (controllable costs) as I provided in my rebuttal

exhibits PE-RB3 and PE-RB4.

Q. REMIND Us, MR. EICHLER, WHAT WERE THE RESULTS OF THOSE

STUDIES?

A. The results were that Bella Vista, on a consolidated basis, ranked 8th out of the 23

water companies evaluated. I also demonstrated that Bella Vista's operating costs

have decreased on a per customer basis under Liberty Water as compared to its

prior operations as a stand-alone utility. I also prepared the chart attached to this

rejoinder testimony as which is a comparison of Bella Vista's

controllable costs per customer versus 22 other water utilities. As shown on that

chart, Bella Vista ranks eighth (8'1') out of 23 for total costs.

Exhibit PE-RJ3,

Q- DID RUCO COMMENT ON THAT STUDY OR EVALUATE ITS

RESULTS?

A. No. Mr. Coley did not address or respond to my comparisons and rebuttal exhibits.

Q. DO YOU HAVE ANY OTHER CONCERNS WITH RUCO'S ANALYSIS?

A. Yes. As I stated in my testimony in Rio Rico, Mr. Coley is trying to compare labor

costs to disallow a set of costs that are not labor related. The APT costs are

indirect costs related to strategic management, access to capital, corporate

governance and administration. I am unsure why Mr. Coley continues to try and

use labor as the driver for his analysis.
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Q. RUCO ALSO OPPOSES YOUR SUGGESTION FOR AN INDEPENDENT

ATTESTATION OF THE CENTRAL OFFICE COSTS ON THE GROUNDS
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THAT OTHER STAFF AND RUCO WITNESSES ALREADY HAVE

LOOKED AT THE POOL. HOW DO YOU RESPOND TO THAT

TESTIMONY?
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A. RUCO's proposed denial of an independent audit is puzzling on several fronts.

Mr. Coley opposes the independent attestation for two reasons. First, he claims

that the independent attestation will not address the inadequacy of the invoices as

determined by Staff and RUCO. Second, Mr. Coley claims that an independent

CPA isn't qualified to determine whether the APT costs are attributable to a utility.

These arguments are red evenings and should be disregarded for several reasons.

To start, the independent attestation is expressly authorized by the NARUC

Guidelines. RUCO can't pick and choose what portions of the NARUC Guidelines

it likes and dislikes in this case. Further, Mr. Coley misunderstands what an

independent auditor would do. To the extent an invoice does not explain the

charge incurred to Staff's or RUCO's satisfaction, the auditor then would contact

the company involved or potentially the vendor and determine exactly what

services were provided. Whether or not the invoice is adequate on its face does not

change the nature and benefits of the actual services provided. Further, the CPAs

or analysts referenced by Mr. Coley that have audited the cost pool thus far have

not been independent. They have either been employed by the Arizona

Corporation Commission or RUCO, or under contract to one of these parties. That

is not an independent third-party attestation as envisioned by the NARUC

Guidelines. Again, the independent attestation concept originates from the

NARUC Guidelines for Cost Allocations, which Mr. Coley and RUCO purport to

be the guiding principles of cost allocations.
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Q- WHAT DO THE NARUC GUIDELINES SAY ON INDEPENDENT

ATTESTATIONS?

A. The NARUC Guidelines state (page 4) :

"3. Any jurisdictional regulatory authority may request an independent attestation
engagement of the [Cost Allocation Manual]. The cost o any independent
attestation engagement associated with the CAM, should be shared between
regulated and non-regulated operations consistent with the allocation of similar
common costs."

Q. IS YOUR RECOMMENDATION CONSISTENT WITH THIS SECTION OF

THE NARUC GUIDELINES?

A. Yes. In fact, my recommendation takes it a step further by proposing that the

attestation be conducted by an auditor selected by RUCO and Staff (at Bella

Vista's cost) and by offering to allow RUCO and Staff to choose the scope and

purpose of the audit.

Q. DO YOU BELIEVE AN AUDIT HAS TO BE DONE?

A. No. As I mentioned earlier in my rejoinder, we have provided any and all invoices

necessary to verify the APT costs. I have suggested the attestation engagement

only as a measure to provide additional assurances to Staff and RUCO regarding

the contents of the APT Cost Pool given their limited resources and in hopes of

eliminating an issue in dispute between the Company and Staff/RUCO.

IV.

Q-

OTHER ANALYSIS.

MR. EICHLER, ARE YOU AWARE OF ANY OTHER UTILITIES WHO

RUN BUSINESS MODELS SIMILAR To LIBERTY WATER'S BUSINESS

MODEL IN ARIZONA?
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A. Yes. There are several companies that operate similar models.
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Q. DO THOSE COMPANIES INCLUDE SIMILAR COST ALLOCATIONS IN

THEIR RATE APPLICATIONS?

A. In our pending rate case for Black Mountain Sewer Corporation, Ms. Brown was

Staff's witness on cost allocations and she testified that she was comfortable with

and made no disallowances for shared costs in the recent Global Water rate cases.5

As a result, I have undertaken a comparative analysis of the costs included by

Global Water to the proposed Central Office Costs in Liberty Water's application.

In the recent Rio Rico hearing, Mr. Coley acknowledged that the Commission has

approved cost allocations for Chaparral City Water Company, Arizona Water

Company and Arizona-American Water Company.6 Perhaps the best comparison

is Global Water, which uses a corporate cost allocation model very similar to

Liberty Water. In Global's pending rate cases for its various utilities, Global

included corporate costs allocations virtually identical to our cost allocations here

and yet neither Staff nor RUCO opposed Global Water's cost allocations. It seems

unfair for the Commission to approve costs allocations for Global but deny 99% of

our cost allocations without any explanation.

Q. WHAT WAS THE OUTCOME OF YOUR ANALYSIS RELATING TO

GLOBAL?

A. I have prepared Exhibit PE-RJ4, which shows a comparison of the types of costs

included in the APT cost allocations versus the types of costs included by Global

Water. My analysis shows dirt most of the costs allocated by APT also are

allocated by Global. I hypothesize that other costs such as Escrow & Transfer

Agent costs are not incurred because Global is not a publicly traded entity.
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5 Transcript of November 25, 2009 hearing, Black Mountain Sewer Corporation,Docket No. SW-02361A-
08-0609 at 781-782.

6 RRUI Tr. at 432 _ 435.
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Q- ARE THERE ANY SIGNIFICANT DIFFERENCES

ALLOCATIONS THAT YOU CAN POINT TO?

IN YOUR

A. No. While the allocation factors may vary, the overall concepts are the same.

Arizona utilities incur these costs prudently to operate shared services models and

should be allowed uniformly in all cases .

Q- DOES THIS CONCLUDE YOUR REJGINDER TESTIMONY?
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A. Yes.
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Customer praise flows for water service
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From left, Michael Bullingion and Kadin Hidecker play "Fix the Leak," a leaky house game,
at Liberty Water Co.'s open house on Saturday. Liberty Water President David Pasieka of
Canada is supervising the youngsters. (Dana Cole Herald/Review)

By Dana Cole
Herald/Review

SIERRA VISTA .-. During an open house on Saturday at the Liberty Water Co. office, 4055
Campus Drive, customers praised the company for the improvements and upgrades
Liberty has made since acquiring their water systems.

Liberty Water - formerly Algonquin Water Services - owns Bella Vista, Northern Sunrise
and Souther Sunrise water companies. The systems, located in the Hereford/Palominas
and Whetstone areas, were in dire condition before Liberty assumed ownership.
Customers endured frequent water outages during summer that, at times, lasted days.

http ://www.svhera1d.com/print/121203 7/6/2010



Customer praise flows for water service Page 2 of 3

"Thankfully, those days are over," said Tim Burlington, a Re-Max agent who recalls the
concerns people had about purchasing homes in the affected areas. 'We had to go
through a disclosure process where customers signed waivers stating they were informed
of the frequent, long-term outages," Bullington said. "l was constantly calling the Acc
(Arizona Corporation Commission) and talking to Kris Mayes about all the problems we
were having. But there have been no problems with Liberty Water." .

Hereford resident Tanny Schmidt remembers those outages. "it was so inconvenient for
us. When we had an outage, sometimes the water company would drop off a couple of
cases of bottled water, but when you need to do laundry, Tiu sf toilets and take showers, it
just wasn't adequate."

Liberty Water President David Pasieka made the trip from the company's corporate office
in Canada to attend the open house and talk to customers. "These comments are good
news," he said. "It's really what we're trying to do here. We're trying to build a sustainable
water utility in our service areas."

With 19 water and sewer facilities in four states, Liberty Water is a growth company
looking to expand its services, Pasieka said.

The open house featured games for youngsters, refreshments and raffle prizes.

If you find a convection for this story, Qease <>M§c.LQm.§dii9rial dQIJartr@M  m

Nemv§ 4beLty_wa1eL_QQ,
HQrn.e_LAbout Us I Q @ @ t ! .s I

Media KM  Ierms.cJ_S§r@e

©2009 The Sierra Vista Herald
102 Fab Ave

Sierra Vista, AZ. 85635
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EXHIBIT PE-RJ2

BELLA VISTA CONSOLIDATED WATER COMPANY CONTRACTUAL SERVICES
BREAKDOWN

1.
2.
3.
4.
5.
6.
7.

Contractual Services ($1.,599.,375)
Operations Labor (Liberty Water) :
Administrative Labor (Liberty Water) :
Administrative Allocation (Liberty Water) :
Central Office Costs (APT):
Technical Services Labor:
Contract Services Miscellaneous:
Labor Burdens :

TOTAL
$482,6611
3270,1642
$256,4453
$144,9064
$31,654
$114,9845
$298,8476

LABOR COSTS
$482,661
$270,164
$68,551
$0.00
$31,654
$0.00

TOTAL COSTS FOR CONTRACTUAL SERVICES:
TOTAL LABOR COSTS FOR CONTRACTUAL SERVICES:
TOTAL LABOR BURDENS FOR CONTRACTUAL SERVICES:
TOTAL NON-LABOR COSTS FOR CONTRACT SERVICES:

$1,599,375
$853,030
$298,847
$447,785

BELLA VISTA 2008 CUSTOMER COUNT FOR WATER SERVICE:
BELLA VISTA ANNUAL LABOR/WAGE COST PER CUSTOMER:
BELLA VISTA MONTHLY LABOR/WAGE COST PER CUSTOMER:

9,610
$88.76
$7.40

2329626

These costs are direct charges from Liberty Water for operations and engineering. The labor rate
charged by Liberty Water is the dollar hourly rate per employee as recorded in Liberly Water's payroll
system, excluding 35% for burdens such as payroll taxes, health benefits, retirement plans, and other
insurance provided to employees. This exhibit is based on company's "as filed" numbers.

1

2 These costs are labor costs for accounting, billing, customer service and human resources. These labor
costs incurred by Liberty Water are allocated to the Regulated Utilities based on customer count. The
labor rate charged by Liberty Water is the dollar hourly rate per employee as recorded in Liberty Water's
payroll system, excluding 35% for burdens such as payroll taxes, health benefits, retirement plans, and
other insurance provided to employees.

3 These costs are incurred by Liberty Water for rent, administrative costs, depreciation of office furniture,
depreciation of computers, and other labor that cannot be directly attributed to a specific Regulated
Utility. Those administrative costs are allocated to RRUI by use of the "four factor" methodology. Other
costs in this category include insurance, janitorial services and other general non-payroll costs. The
methodology used by Liberty Water involves (1) Rate Base, (2) Total Customers, (3) Non-Labor
Expenses and (3) Labor as allocating factors, with each factor assigned a specific weight. In total, the
Administrative Allocation is 67% non-labor and 33% labor. The 33% labor is excluding 35% for burdens
such as payroll taxes, health benefits, retirement plans, and other insurance provided to employees.

4 The Central Office Costs from APT do not include any direct labor costs. Instead, these costs include
professional services like third-party legal services, accounting services, tax planning and filings, and
required auditing that are done for the benefit of all of the Liberty Water Regulated Utilities, including
RRUI.

These costs are non-labor costs for construction, alarm services, Imaging, copiers and related services,

6 Labor burdens include costs for payroll taxes (which are a legal requirement), health benefits, retirement
plans, and insurance provided to employees.
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1.

Q-

INTRODUCTION, QUALIFICATIONS AND PURPOSE

PLEASE STATE YOUR NAME AND ADDRESS.

A. My name is Thomas J. Bourassa. My business address is 139 W. Wood Drive,

Phoenix, Arizona 85029.

Q.

A.

ON WHOSE BEHALF ARE YOU TESTIFYING IN THIS PROCEEDING?

I am testifying in this proceeding on behalf of the applicants, Bella Vista Water

Company, Northern Sunrise Water Company, and Southern Sunrise Water

Company, consolidated as Bella Vista Water Company ("BVWC" or "the

Company").

Q. HAVE YOU PREVIOUSLY SUBMITTED TESTIMONY IN THE INSTANT

A.

CASE?

Yes, my direct testimony was submitted in support of the initial application in this

docket. My direct testimony consisted of two volumes of testimony (one

addressing rate base, income statement and rate design, and the other addressing

cost of capital) for each of the companies referencedaboveon a stand-alone basis.

In addition, I submitted two volumes of testimony in support of consolidation (one

addressing rate base, income statement and rate design, and the other addressing

cost of capital). I also filed two volumes of rebuttal testimonies.

Q. WHAT is THE PURPOSE OF THIS REJOINDER TESTIMONY?

1
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A. Twill provide rejoinder testimony in response to the surrebuttal filings by Staff and

RUCO. More specifically, this first volume of my rejoinder testimony relates to

rate base, income statement and rate design for BVWC. In the second, separate

volume of my rebuttal testimony, I will also provide responses to Staff and RUCO

on the cost of capital and rate of return applied to the fair value rate base, and the

determination of operating income.
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Q- ARE YOU ALSO SUBMITTING SEPARATE VOLUMES OF TESTIMONY

FOR EACH UTILITY ON A STAND-ALQNE BASIS?

A. No, because there has been no opposition to consolidation.1 However, schedules

detailing the rate base, income statement, rate design for each utility on a stand-

alone basis are included. This is consistent with the approach used by Staff and

RUCO in their respective surrebuttal filings. I also note that, at this point, the

issues in dispute are irrespective of the consolidation.

Q- WHAT DO YOU MEAN, MR. BOURASSA?

A. I mean that the numbers may change depending on whether there is or isn't

consolidation but the nature and substance of the issues in dispute do not change.

11.

Q-

SUMMARY OF BVWC'S REJOINDER POSITION

WHAT ARE THE REVENUE INCREASES THE COMPANY is

PROPOSING IN THIS REJOINDER TESTIMONY?

A. The Company is proposing a total revenue requirement of $5,292,386, which

constitutes an increase in revenues of $1,130,251, or 27.16% over adjusted test

year revenues.

Q. How DO THESE COMPARE WITH THE COMPANY'S REBUTTAL

FILING?

A. In its rebuttal fil ing, the Company proposed a total revenue requirement of

$5,308,101, an increase in revenues of $1,145,966, or 27.53%.

Q. WHAT ARE THE PROPOSED REVENUE REQUIREMENTS AND RATE

INCREASES FOR THE COMPANY, STAFF, AND RUCO AT THIS STAGE

OF THE PROCEEDING?
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1 See Surrebuttal Testimony of Crystal S. Brown ("Brown Sb.") at 3, Surrebuttal Testimony of Jodi Jericho
("Jericho Sb.") at 4.
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A. The proposed revenue requirements

Revenue Requirement

$4,604, 136

$4,619,447

$5,292,386

and proposed rate increases are as follows :

Revenue Inch. % Increase

$ 442,372 10.63%

$ 457,311 10.99%

$1,130,251 27.16%

Staff Surrebuttal

RUCO Surrebuttal

Company Rejoinder

111.

Q-

RATE BASE

WOULD YOU PLEASE IDENTIFY THE PARTIES' RESPECTIVE RATE

BASE RECOMMENDATIONS?

A. Yes, the rate bases proposed by the Company, Staff and RUCO, are as follows :

OCRB FVRB

Staff Surrebuttal $ 8,027,155 $ 8,027,155

RUCO Surrebuttal $5,695,062 $ 5,695,062

Company Rejoinder $ 7,857,799 $7,857,799

There is no change since rebuttal.

Q,

A. Plant-in-Service.

W OULD YOU PLEASE DISCUSS THE COMPANY'S PROPOSED

ORIGINAL COST RATE BASE, AND IDENTIFY ANY ADJUSTMENTS

you HAVE ACCEPTED FROM STAFF AND/OR RUCO?

A. The Company's rejoinder rate base adjustments to OCRB are detailed on rebuttal

schedules B-2, pages 3 through 6. Rejoinder Schedule B-2, page 1 and 2,

summarize the Company's proposed adjustments and the rejoinder OCRB. The

Company does not propose any changes from its rebuttal plant in service or pis?
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2 See Rebuttal Testimony of Thomas J. Bourassa
("Bourassa Rb.") at 4 - 9.
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Q- PLEASE SUMMARIZE THE PLANT-IN-SERVICE BALANCES

RECOMMENDED BY THE PARTIES AT THIS STAGE OF THE

PROCEEDING.

A. The PIS balances proposed by the parties at this stage of the proceeding are:

Staff $26,505,7653

RUCO 35 26,605,8554

Company $26,610,7495

Q- PLEASE DISCUSS THE DIFFERENCE BETWEEN THE COMPANY AND

RUCO WITH RESPECT TO THE BALANCE OF pis?

A. The difference of $4,894 between the Company and RUCO ($26,610,749 minus

$26,6()5,855) is due to an error contained in RUCO's plant adjustment related to

post test year retirement. RUCO's retirement amount is $8,390, whereas both Staff

and the Company use the figure $3,496.6 The difference between these two

amounts is $4,896 ($8,390 minus $3,496). The rest is likely just rounding.

Q- PLEASE DISCUSS THE DIFFERENCE BETWEEN THE COMPANY AND

STAFF WITH RESPECT To THE BALANCE OF PIS?

A. The difference of $104,984 between the Company and Staff ($26,610,749 minus

$26,505,765) is the amount of alleged "inadequately supported" PIS identified by

Staff for Bella Vista Water Company

3 Staff Consolidated Surrebuttal Schedule CSB-3.

4 RUCO Consolidated Surrebuttal Schedule RLM-2.

5 Bella Vista Water (Consolidated) Rejoinder Schedule B-1.

6 See Company revised response to Staff Data Request MSJ 5.2(f) (which is not attached but was
previously provided to the parties) .
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7 Brown Sb. at 10. Staff total adjustment for unsupported plant and AFUDC is $185,038. The Company
and Staff agree on the AFUDC adjustment of $80,055. The net amount of $104,984 ($185,038 minus
$80,055) is Staff' s identified unsupported plant for Bella Vista Water.
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Q- DO YOU AGREE WITH Ms. BROWN'S TESTIMONY ON PAGE 10 THAT

INADEQUATELY SUPPORTED PLANT HAS TO BE REMOVED TO

REMOVE THE RISK THAT RATEPAYERS ARE PAYING FOR NON-

EXISTENT OR OVERSTATED COSTS?

A. No. The plant exists and the cost of plant is most certainly not zero. Actually, the

Company's books and records reflect a total of $104,984 (2002 Acct 311 -

$71,076, 2003 Acct 311 - $10,160, and 2004 - $23,747). To disregard this

evidence of cost, we have to assume that the Company either recorded the plant

incorrectly or just made-up its plant costs out of thin air.8 I can't make or support

such an assumption and see no evidence causing me to question the books and

records.

Q- ON THE ISSUE OF RETIREMENTS, DO THE PARTIES NOW AGREE

ON THE AMOUNT OF RETIREMENTS?

A. Yes. Both Staff and RUCO agree with the Company's proposed PIS retirements

totaling $1,333,228.9

Q- ON THE ISSUE OF ALLOWANCE FOR FUNDS USED DURING

CONSTRUCTION, DO THE PARTIES NOW AGREE ON THE AMOUNT

OF THE ADJUSTMENT?

A. Yes. Both Staff and RUCO agree with the Company's proposed allowance for

funds used during constnlction ("AFUDC") adjustment totaling $80,055 ($40,887

for Bella Vista Water, $13,740 for Northern Sunrise Water Company and $25,428

for Southern Sunrise Water Cornpany).10
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8 Bourassa Rb. at 9.

9 Id.. at 8, Brown Sb. at 8, Surrebuttal Testimony of Rodney L. Moore ("Moore Sb.") at 7.

10 Bourassa Rb. at 5, Brown Sb. at 9, Moore Sb. at 8.
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Q- DO THE PARTIES NOW AGREE ON THE BALANCE OF REGULATORY

ASSETS FOR NORTHERN SUNRISE WATER AND SOUTHERN

SUNRISE WATER?

A. Yes. Both Staff and RUCO are in agreement with the Company's proposed

regulatory assets of $48,984 for Northern SuMse and $106,394 for Southern

Sunrise totaling $155,378.11

Q-

B. Accumulated Depreciation.

PLEASE SUMMARIZE THE PARTIES 9

DEPRECIATION BALANCE RECQMMENDATIONS.

ACCUMULATED

A. The accumulated depreciation ("A/D") balances proposed by the parties at this

stage of the proceeding are:

Staff

RUCO

Company

$ 10,077,878 12

$ 10,552,073 13

SS 10,528,021 14

Q- PLEASE DISCUSS THE DIFFERENCE BETWEEN THE COMPANY AND

RUCO WITH RESPECT TO THE BALANCE OF ACCUMULATED

DEPRECIATION?

A. Although RUCO suggests that there is "substantial agreement" with the Company

with respect to the proposed A/D ba1ance,15 there remains a difference of $24,052

($l0,552,073 minus $l0,528,02l). The difference is due to an error contained in

RUCO's A/D adjustment related to post test year plant retirement of $4,896 and a
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11 Brown Sb. at 10, Moore Sb. at 9.

12 Staff Consolidated Systems (Bella Vista, Northern Sunrise, Southern Sunrise) Surrebuttal Schedule
CSB-3.

13 RUCO Consolidated Surrebuttal Schedlde RLM-2.

14 Bella Vista Water (Consolidated) Rejoinder Schedule B-1.

15 Moore Sb. at 7.
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difference in the adjustment to reflect the re-computed amount per BVWC's

Rejoinder B-2 plant schedu1e16 of $28,946. The net of these two items is $24,052

($28,946 minus $4,896 plus $2 rounding).

with respect to an error contained in the post test year plant retirement

adjustment to A/D, RUCO has over-adjusted A/D (an increase to A/D) by $4,896.

This is the result of RUCO's use of incorrect amounts for the post test year related

retirements as I discussed above. The retirement amount RUCO employs is $8,390

in contrast to $3,496 used by the Company and staff." The difference between

these two amounts is $4,896 ($8,390 minus $3,496).

With respect to the adjustment to reflect the recomputed A/D balance,

RUCO's proposed adjustment appears to exclude die Company proposed

adjustments for Northern Sunrise Water Company of $4,87918 and Southern

Sunrise Water Company of $24,06719 (totaling $28,946). RUCO proposes a total

adjustment (a reduction to A/D) of $176,221 which matches the Company's

adjustment for Bella Vista Water Company only.20 However, the Company's total

adjustment (a reduction toA/D) is $205,16721 which consists of $176,221 for Bella

Vista, $4,879 for Northern Sunrise, and $24,067 for Southern Sunrise.

Q- PLEASE DISCUSS THE DIFFERENCE BETWEEN THE COMPANY AND

STAFF WITH RESPECT TO THE BALANCE OF ACCUMULATED

DEPRECIATION?
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16 See Bella Vista Water (Consolidated) Rejoinder Schedule B-2, pages 3.1 to 3.16. The re-computed A/D
balance takes into consideration the removed affiliate profit, removed AFUDC, and retired plant proposed
by the Company.

17 See Company revised response to Staff Data Request MS] 5.2(f).

18 See Norther Sunrise Water (Stand-Alone) Rejoinder Schedule B-2, page 2.

19 See Southern Sunrise Water (Stand-Alone) Rejoinder Schedule B-2, page 2.

20 See Bella Vista Water (Stand-Alone) Rejoinder Schedule B-2, page 2.

21 See Bella Vista Water (Consolidated) Rejoinder Schedule B-2, page 2.
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A. Staff's proposed A/D balance is lower than the Company's proposed A/D balance

by $450,143. This difference is primarily the result of the method by which Staff

computes annual depreciation from the end of the last test year to the end of the

current test year. Staff does not use the asset group depreciation method of

computing depreciation" as does the Company. Rather, Staff uses a vintage year

group deprecation method and excludes from its annual depreciation expense

computation any depreciation on vintage groups of assets Staff considered to be

fully depreciated.

Q, PLEASE EXPLAIN HOW THE VINTAGE YEAR GROUP

DEPRECIATION METHOD COMPARES TO THE ASSET GROUP

DEPRECIATION METHOD.

A. Under the vintage year group method, an asset group (e.g. pumping equipment,

transmissions and distribution mains, well and springs) may consist of one or more

vintage year groups. There is no attempt made to keep track of the depreciation

reserve of individual assets within the vintage year group. Depreciation reserve for

assets added to an asset group in a particular year (vintage year) is tracked

separately from other vintage year groups within that asset group. When the

vintage year group is fully depreciated then depreciation ceases. For example, the

pumping equipment account (account 311) may consist of assets added in 1998,

1999 and 2000. If the depreciation rate is 10 percent (10 year life), diem the

pumping equipment added in 1998 would be fully depreciated by the end of 2008.

Similarly, pumping equipment added in 1999 would be fully depreciated by 1999,

and so on.
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26 22 Brown sh. at 14.
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Under the asset group depreciation method, there is no attempt either to

track the depreciation reserve by vintage year group or individually. It is only

when the asset group is fully depreciated does the depreciation cease.

Q- DO THE Two M;ETH0DS PROVIDE FOR THE SAME RESULTS OVER

TIME?

A. Yes, as long as retirements are timely recorded and the average service life used to

depreciate the plant matches the actual service life experienced. This is illustrated

in Exhibit TJB-RJ1. As shown, under tidier method, at year 2010, net plant is

zero.

Q. DOESN'T STAFF RECOMMEND THAT BELLA VISTA USE AN

INDIVIDUAL ASSET METHOD OF COMPUTING DEPRECIATION?

A. Yes." Under the individual or asset specific method the depreciation reserve is

tracked individually. As shown in Exhibit TJB-RJ1, the individual asset method

produces the same results as the vintage year group method and the asset group

method. This method is more precise, but not more accurate. In other words,

under both the vintage year group method and the asset group method, the results

will be the same.

Q. IS THERE A PRACTICAL PROBLEM IF BELLA VISTA WERE TO USE

THE INDIVIDUAL ASSET METHOD?

A. Yes. The Company has not tracked individual assets and their respective

deprecation reserves and it may be difficult if not impossible for the Company to

comply.

Q- is THE GROUP DEPRECIATION METHOD AN ACCEPTED METHOD

IN REGULATORY UTILITY ACCOUNTING?
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A. Yes. As I stated in my rebuttal testimony, the group method is a commonly used

and accepted method in regulatory utility accounting.24 As stated in Accounting for

Public Utilities published by Mathew Bender and Company:25

property units independently. Under the group concept no

The group concept has been an integral part of uti l i ty
depreciation accounting practice for many years. Though die
concept is applicable to unregulated entities, it is not often
applied. Nonregulated entities tend to depreciate individual

attempt is made to keep track of the depreciation reserve
applicable to individual items of property. This does not
imp , practical approach for
us ties because they possess millions of items of property.

Ly loss of control but rather is a

In fact, the group method was employed and was unopposed by Staff in recent

cases for the other utilities owned and operated by APUC such as Black Mountain

Sewer Corporation,26 Gold Canyon Sewer Company,27 Litchfield Park Service

Company," and Rio Rico Utilities." Ms. Brown was also the witness in the Black

Mountain and Gold Canyon cases, and in my experience, Staff has regularly used

the group depreciation method for annualizing depreciation expense.

Q- How DOES MATHEW-BENDER DESCRIBE THE GROUP METHOD

FOR DEPRECIATION?

A. The group concept is explained by Deloitte & Touche in Accounting for Public

Utilities as fo1lows:30

Under the group concept each depreciable property group has
some "average" life. For accounting purposes, every item in
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24 Bourassa Rb. at 8.

25 Deloitte & Touchy LLP, et al. Accounting for Public Utilities.Lexus-Nexis (Mathew-Bender & Co.)
2009, Sec. 6.04 ("Deloitte & Touche").

26Black Mountain Sewer Corporation,Docket Nos. SW-02361A-05-0657 and SW-02361A-08-0609.

27Gold Canyon Sewer Company,Docket Nos. SW-02519A-00-0638 and SW-02519A-0015.

28Litchfield Park Service Company,Docket No. SW-01428A-09-0103,et al.

29 Rio Rico Utilities, Ire., Docket No. W-02676A-09-0257.

30 Deloitte & Touche, supra.
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the group is assumed to have the life of the group and to be

result o? a calculation, and there
the property items in the group is average.

fully dh recited at the time of retirement. The average is the
is no assurance that any of

If every item was average, thereby

The use of the term 'average useful life" in the measurement
of the mortality characteristics of utility property carries with
it the concept of retirement dispersion (variation around the
average service life).
having exactly the same life, there would be no dispersion.
The concept of dispersion recognizes that nearly have of the

age less than the average service
life, a few last to an age equa to the average, and the rest last
longer than the average...

items in a group last to an

...[U]nder the group concept, normal retirements are
considered fully depreciated no matter what their age. The
capital cost is removed from investment and the same amount
is removed from the depreciation reserve...

Q- WHAT DOES DELOITTE AND TOUCHE SAY WITH RESPECT TO THE

METHOD STAFF EMPLOYS FOR COMPUTING DEPRECIATION IN

THE INSTANT CASE?

A. Keeping in mind, as I explained above, Staff actually employs a vintage year group

method in its re-computation of A/D and in annualizing depreciation expense,

Deloitte & Touche states:31

Some that the reserve be recorded by

suggestions are the result otgconfusion caused by the use of

name given to rate calculation procedures.

. regulators suggest
vintage when equa life soup rates are used. These

the "group" in both the utility accounting concept and in the
` Un et the group

concept, mortality characteristics apply to the total group, not
to the speci f ic components of the group.
suggestions for recording the reserve

but not accurate. (emphasis add )

Therefore
by vintage are

inconsistent with the group conceit. This would be precise,

Q. DO YOU AGREE WITH Ms. BROWN'S ASSERTION ON PAGE 14 OF

HER TESTIMONY THAT THE NARUC UNIFORM SYSTEM OF
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ACCOUNTS DOES NOT RECOMMEND THE GROUP METHOD OF

DEPRECIATION?

A. No, I am perplexed. Staff has not opposed the use of the asset group depreciation

method in other rate cases. Nor does the NARUC Uniform System of Accounts

("USOA") say anything about the specific asset method or group method. The

NARUC USOA definition 37 quoted by Ms. Brown speaks to the use of a straight-

line method.32 The group depreciation method used by the Company uses straight-

line depreciation.

Q.

c. AIAC and CIAC.

PLEASE DISCUSS THE RECOMMENDED AIAC AND CIAC BALANCES.

A. The Company and RUCO propose an advances-in-aid of construction ("AIAC")

balance of $6,781,443; Staff proposes an AIAC balance of $6,784,3l3.33 The

difference between the Company and Staff of $2,870 ($6,784,313 minus

$6,781,443) appears to be an amount that both RUCO and the Company include in

the customer meter deposit (service and meter advances) balance. The Company

and RUCO propose customer meter deposit balance of $559,605 whereas Staff

proposes a balance of $556,735.34 The difference is $2,870 ($559,605 minus

$556,735). I believe that Staff has incorrectly included the $2,870 in AIAC as

opposed to customer meter deposits .
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32 Brown sh. at 14.
33 See Bella Vista Water (Consolidated) Rejoinder Schedule B-1, Staff Consolidated Systems (Bella Vista,
Northern Sunrise, Southern Sunrise) Surrebuttal Schedule CSB-3, and RUCO Surrebuttal Schedule RLM-
2.

34 ld..
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With respect to contributions-in-aid of construction ("CIAC"), the

Company, Staff and RUCO propose a CIAC balance of $542,445, and an

accumulated amortization balance of $230,987.35

Q- PLEASE RESPOND To Ms. BROWN'S TESTIMONY REGARDING THE

METHODOLOGY FOR COMPUTING AMORTIZATION OF CIAC?

A. Ms. Brown defends Staff's method of determining the amortization rate of CIAC

(dividing depreciation expense by depreciable plant) by asserting that it's

appropriate to use a composite rate when the exact amount of CIAC plant in each

account is not known.36 I do not disagree with Ms. Brown on this point. However,

Ms. Brown goes on to state that land should be excluded from the computation

because the Company did not provide evidence showing that land was purchased

with CIAC." That doesn't square with Ms. Brown's argument that a composite

rate is used when we do not know die exact amount of CIAC in each account

(which includes the land plant account). This sort of "heads I win, tails you lose"

construct is inherently unfair and should be rejected.

Q- THEN CAN I ASSUME YOU ALSO DISAGREE WITH Ms. BROWN (ON

PAGE 16) THAT THE COMPANY'S METHOD OF COMPUTING THE

COMPOSITE RATE HAS THE POTENTIAL OF HARMING

CUSTOMERS?

A. Yes, I do disagree. If we accept the premise underlying the use of a composite rate

- that all plant is assumed to be funded with CIAC - then there is no harm to either

the Company or ratepayers. In fact, using the correct composite rate is revenue
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35 Id.

36 Brown Sb. at 16.

37 ld..
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neutral. This is because the depreciation expense will be exactly offset by the

CIAC amortization.

Q- CAN YOU DEMONSTRATE THIS?

A. Yes. Assume that a utility has $10 of non-depreciable plant such as land and $90

of depreciable plant funded with $100 of CIAC. Rate base is zero ($l00 minus

$l00). The depreciation rate for depreciable plant is 3.33% and the annual

depreciation is $3 ($90 times 3.33%). The composite rate for amortizing CIAC

using all plant, not just depreciable plant is 3.0% ($3 divided by $100). The annual

amortization of CIAC is $3 ($l00 times 3%). Thus, the annual depreciation of $3

is exactly offset by the annual amortization of $3 so there is zero net impact on

operating expense. Rate base also continues to be zero into the future. Depreciable

net plant is reduced by $3 and net CIAC is reduced by $3 .

In contrast, Staff's approach has a negative impact on cash flows related to

depreciation and amortization. Using the example above, the composite rate for

amortizing CIAC using just depreciable plant is 3.33% ($3 divided by $90). The

annual amortization of CIAC is $3.33 ($l00 times 3.33%). Thus, the annual

depreciation is $3 and it is offset by annual amortization of $3.33 resulting in a

negative cash flow of $0.33.

Q- ISN'T THE COMPANY'S RECOMMENDED ACCUMULATED

AMORTIZATION BALANCE BASED ON A COMPOSITE RATE THAT

INCLUDES ALL PLANT, NOT JUST DEPRECIABLE PLANT?
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A. Yes, and as I testi fied earl ier, Staff agrees with the Company proposed

accumulated amortization balance. Staff's proposal going forward is inconsistent

with the composite rate used in the past.
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Q. WHAT is THE IMPACT OF USING STAFF'S METHOD OF

DETERMINING THE COMPOSITE RATE FOR COMPUTING PAST

CIAC AMORTIZATION HAVE ON THE COMPANY'S RATE BASE?

A.

Q-

D. ADITs

PLEASE SUMMARIZE THE PARTIES' ACCUMULATED DEFERRED

INCOME TAX RECOMMENDATIONS.

A.

Q- PLEASE DISCUSS THE DIFFERENCE BETWEEN THE COMPANY AND

STAFF WITH RESPECT To ACCUMULATED DEFERRED INCOME

TAXES?

A.

1

2

3

4 It would have increased. While the increase in rate base would be relatively small,

5 Staff's proposals are inconsistent and result in a mismatch.

6

7

8

9 The accumulated deferred income tax ("ADIT") proposed by the parties at this

10 stage of the proceeding are:

11 Staff $ 542,106 38

12 RUCO $2,706,214 39

13 Company $ 572,006 40

14 These are all DIT liabilities, deductions from rate base.

15

16

17

18 Staff has reviewed the Company's rebuttal ADIT computations and agrees with the

19 individual ADIT balances of $327,255, $69,887, and $144,964 for Bella Vista,

20 Northern Sunrise, and Southern Sunrise, respectively." However, while these total

21 $542,106 (which is the amount Staff proposes), Me reason why the Company's

22 proposed ADIT balance is $572,006 is because the effective tax rate of the

23 Staff Consolidated Systems (Bella Vista, Norther Sunrise, Southern Sunrise) Surrebuttal Schedule
24 CSB-3.

39 RUCO Consolidated Surrebuttal Schedule RLM-2.

25 40 Beta Vista Water (Stand-Alone) Rejoinder Schedule B-1.
26 41 Brown sh. at 18.

38
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Company is 38.6%42 whereas for the stand-alone companies the effective tax rates

are 38.6%, 26.9%, and 35.9% for Bella Vista,43 Northern Sunrise,44 and Southern

Sunrise,45 respectively. The Statement of Financial Accounting Standards No. 109

("SFAS 109") requires that ADITs be computed using the expected future income

tax rate. At the consolidated level, the effective income tax rate is 38.6%.

Q- PLEASE DISCUSS THE DIFFERENCE BETWEEN THE COMPANY AND

RUCO WITH RESPECT TO ACCUMULATED DEFERRED INCOME

A.

TAXES?

RUCO has proposed yet another recommendation for computing ADIT.46 RUCO's

revised method is based on information specific to Bella Vista, Northern Sunrise,

and Southern Sunrise, rather than based on an allocation of APUC's ADIT.47

Further, RUCO's revised ADIT method is similar in format to the Company's

ADIT computation which includes a component for fixed assets and AIAC.48

Unfortunately, however, RUCO's components are incorrectly computed and the

result is a vast overstatement (more Hwan $2 million) of ADIT.

Q- PLEASE EXPLAIN.

A. The most egregious error in RUCO's ADIT computation is contained in the

amount of CIAC used to compute the book value fixed asset component.49 RUCO

uses the adjusted net CIAC balance at the end of the test year without adjustment
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42 See Bella Vista Water (Consolidated) Rejoinder Schedule B-2, page 5.

43 See Bella Vista Water (Stand-Alone) Rejoinder Schedule B-2, page 5.

44 See Northern Sunrise Water (Stand-Alone) Rejoinder Schedule B-2, page 5.

45 See Southern Sunrise Water (Stand-Alone) Rejoinder Schedule B-2, page 5.

46 See Surrebuttal Testimony of Timothy I. Coley ("Coley Sb.") at 11.

47 Coley sh. at 12.

48 Compare Bella Vista Water (Consolidated) Schedule B~2, page 5 with RUCO Surrebuttal Schedule
SURR RLM-5(A).

49 See RUCO Surrebuttal Schedule SURR RLM-5(A).
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(1) for the expected unrealized tax benefit of AIAC or (2) by amounts for which

the Company has a tax basis (pre-1996 CIAC). RUCO's computation is

incomplete and would violate the provisions of SFAS 109.

With respect to RUCO's failure to adjust CIAC for the expected unrealized

tax benefit of AIAC, if the net realizable tax benefit of AIAC is reduced to less

than 100%, the amount of the reduction to AIAC must be included in the CIAC

balance used to compute the book value fixed asset component of ADIT.50 The

reason is simple. The underlying consideration regarding the net realizable tax

benefit of AIAC is the amount the Company expects to refund in the future and

ultimately expects to receive a tax basis. Any in-refunded AIAC (unrealized

portion of AIAC) in the future will revert to CIAC and become a reduction to the

book basis in fixed assets. Both future expectations must be accounted for,

otherwise, the computation is incomplete and not in compliance with SFAS 109.

Q. ANYTHING ELSE?

A. Yes, all net CIAC for which the Company has a tax basis must be removed from

the CIAC balance used to compute the book value of fixed assets.51 The reason for

this is that the Company has a tax basis in the assets. Only CIAC amounts for

which the Company does not have a tax basis should be used to reduce the book

value of fixed assets. Otherwise, a mismatch between the book and tax values will

occur and result in a failure to comply with SFAS 109. Alternatively, the pre-1996

CIAC can be removed from the tax value of fixed assets and the CIAC balance left

alone. Either way, the resulting ADIT will be the same.

1

2

3

4

5

6

7

8

9

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

50 The Company's ADIT computation employs a net realizable percent of AMC of 30% of the adjusted
AIAC balance. The remaining 70% is added to the CIAC balance. See Bella Vista Water (Consolidated)
Schedule B-2, page 5 at lines 50 and 51.

51 The Company removes $326,777 of pre-1996 CIAC from the gross CIAC balance and $191,996 of
related amortization. See Bella Vista Water (Consolidated) Schedule B-2, page 5, footnotes 3 and 4.
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Because RUCO employs a net realizable AIAC tax benefit of less than

100%,52 and does not adjust CIAC for the unrealized portion of AIAC, and does

not account for the pre-1996 CIAC, in either the CIAC balance or the tax value of

assets, RUCO's ADIT computation is incomplete and contrary to SFAS 109.

Q- HAVE YOU RESTATED RUCO'S ADIT BALANCE ADDRESSING THE

FLAWS YOU IDENTIFIED ABOVE?

A. Yes. Attached at Exhibit TJB-RJ2 is a corrected ADIT computation based upon

RUCO's proposed PIS, A/D, AIAC and CIAC. The correct ADIT computation is

$560,883 - far less than the $2,706,214 RUCO proposes and in line with proposed

ADIT balances of Staff and the Company at $542,106 and $572,006, respectively.

Actually, I would expect the ADIT for the Company and RUCO to be similar as

RUCO has accepted (excluding errors) the Company's proposed adjustments to

PIS and A/D, and agrees with (excluding error) the balances for PIS, A/D, AIAC

and CIAC included in rate base. Hopefully, RUCO will correct its mistakes,

essentially taddng the ADIT issue out of this ratecase.

Q.

E. Remaining Rate Bases Issues.

DO STAFF AND THE COMPANY DISAGREE WITH RESPECT TO THE

INCLUSION OF SECURITY DEPOSITS IN RATE BASE?
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A. Yes. Staff continues to propose the inclusion of customer security deposits in rate

base totaling $206,120 because "customer deposits are customer-provided capital".

The Company continues to exclude customer security deposits for the reasons

previously stated, most notably, the simple fact dirt customer security deposits are

not customer-provided capital. These funds are not a source of capital for long-

term assets such as plant." Security deposits are short-term liabilities and would

52 RUCO uses 7.2%. See RUCO Surrebuttal Schedule SURR RLM-5(A) at line 10.

53 Bourassa Rb. at 19 - 20.
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be included in the traditional accounting and financial definition of working capital

(worldng capital - current assets minus current liabilities). But no party has

proposed worldng capital in this case.

Q- WERE CUSTOMER SECURITY DEPOSITS INCLUDED IN RATE BASE

IN BELLA VISTA WATER COMPANY'S LAST RATE CASE?

A. No. In Bella Vista Water's last rate case, customer security deposits totaled nearly

$100,000.54

Q- HAS STAFF INCLUDED ANY INTEREST EXPENSE RELATED To

SECURITY DEPOSITS IN OPERATING EXPENSES?

A. No, although Ms. Brown does state that Staff will consider an "appropriate

amount" of interest expense on customer security deposits if it is properly

supported.55

Q- WHAT DOES STAFF NEED TO DETERMINE AN APPRUPRIATE

AMOUNT?

A. Staff suggests it needs substantial documentation showing the customer name,

deposit amount and interest paid among other things.56

Q. DO YOU BELIEVE THIS INFORMATION is NECESSARY?

A. No. Staff has no problem with the $206,120 it seeks to reduce rate base without

this information. The ACC Rules (R-14-403.d) state the Company must pay an

annual interest rate of 6% on customer deposits, so the computation is simple - 6%

times $206,120 or $12,367. This computation is no more complicated than the

interest synchronization computation Staff and the Company employ to compute

the interest expense deduction used in computing income taxes .
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54 See Bella Vista Water Company, Docket W-02465A-01-0776.

55 Brown Sb. at 19.

56ld.
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Iv.

Q.

INCOME STATEMENT

WOULD YOU PLEASE DISCUSS THE COMPANY'S PROPOSED

ADJUSTMENTS TO REVENUES AND EXPENSES AND IDENTIFY ANY

ADJUSTMENTS YOU HAVE ACCEPTED FROM STAFF AND/OR RUCO?

A. The Company rejoinder adjustments are detailed on Rejoinder Schedule C-2, pages

1-8. The rejoinder income statement with adjustments is summarized on Rejoinder

Schedule C-1, page 1-2. I have previously testified to the Company's proposed

adjustments to revenues and expenses in my rebuttal testimony.57 The Company

does not propose any additional adjustments to revenue and expenses, but is

proposing some revisions as described below.

The Company's property tax adjustment (Adjustment Number 2) has been

revised to reflect the Company's rejoinder proposed revenues. The detail of the

Company's proposed property tax adjustment is detailed on Rejoinder Schedule C-

2, page 3.

The Company has also revised its proposed level of water testing expense

from $66,652 in its rebuttal filing to $51,155 in its rejoinder filing ($43,192 for

Bella Vista, $3,568 for Northern Sunrise, and $4,395 for Southern Sunrise). The

Company and Staff are now in agreement on the proposed level of water testing

expense.58 RUCO has adopted the Company's rebuttal recommendation of

$66,652. I hope that RUCO will ultimately adopt the amount of water testing

expense proposed by Staff and the Company in its final schedules.

Finally, BVWC's income tax adjustment has been revised to reflect the

rejoinder revenues and expenses. The details of the Company's income tax

adjustment are detailed on Rejoinder Schedule C-2, page 8.
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57 See Bourassa Rb. at 4 - 9.

58 Brown Sb. at 24.
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Q. DO STAFF AND THE COMPANY AGREE ON THE PROPOSED LEVEL

OF TRANSPORTATION EXPENSE?

A. Yes. The Company and Staff both recommend a transportation expense level of

$116,419 ($7l,094 for Bella Vista, $20,877 for Northern Sunrise, and $24,448 for

Southern Sunrise).59 RUCO is in agreement with the Company's rebuttal

adjustment to transportation expense of $8,703,60 which brings RUCO into

agreement with the Company's proposed level of transportation expense of

$116,416.61

Q,

A. Remaining Revenue and Expense Issues.

PLEASE DISCUSS THE REMAINING ISSUES WITH RESPECT TO

REVENUES AND EXPENSES.

A. There are several issues that remain in dispute. Rate case expense is one. Staff has

modified its total rate case expense recommendation from $113,648 to $202,316.62

Staff continues to recommend a "normalization" period of 3 years to determine the

annual rate case expense. Staff recommends annual rate case expense of $67,439.

RUCO has revised its recommendation and now proposes $200,000 of total rate

case expense and an annual amount of $66,666 using a "normalization" period of 3

years.63

Second, Staff continues to reject the known and measurable costs incurred

during the test year for wages totaling $36,038 that are both direct-charged via
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59 Brown Sb. at 25.

so Moore Sb. at 12.

61 See RUco Surrebuttal Schedule SURR RLM-6.

62 Brown Sb. at 27.

63 Moore Sb. at 14.
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timesheet and in some cases allocated from Liberty Water to BVWC.64 This issue

is addressed in more detail in the rejoinder testimony of Mr. Greg Sorensen.65

Third, Staff continues to reject the allocated costs from the Company's

parent, APUC.66 The Company continues to recommend allocated central office

costs totaling $125,830 whereas Staff recommends allocated costs totaling $9,396.

RUCO also continues to dispute the Company's allocated central office costs.67

However, RUCO has modified its adjustment and now appears to recommend an

adjustment of $152,470.68

Q. PLEASE CQMMENT ON

DEPRECIATION EXPENSE?

STAFF'S ANNUALIZATION OF
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A. Staff excluded from its depreciation expense computation plant amounts which

Staff considers to be fully retired. This is contrary to the group depreciation

method Staff typically employs in rate cases. I discussed this issue at length earlier

in my rejoinder testimony. Staff also continues to use a composite depreciation

rate which excludes non-depreciable plant. I have also discussed this issue earlier

in my testimony. The bottom line is that Staff is recommending depreciation

expense totaling $810,426 ($7l1,002 for Bella Vista, $34,761 for Northern

Sunrise, and $64,663 for Soudiern Sunrise).69 Both the Company and RUCO

recommend depreciation expense of $1,048,124 and are in agreement regarding the

method upon which depreciation expense is annualized.70

64 Brown sh. at 27 - 28.

65 See Rejoinder Testimony of Greg Sorensen ("Sorensen Rj.") at 6 .- 10.

66 Brown Sb. at 19 - 24.

67 Coley sh. at 7 - 10.

6s Id. at 8 - 10. Mr. Coley recommends removal of $140,134 for Adjustment 6(A), removal of $1,093 for
Adjustment 6(B), and removal of $11,243 for Adjustment 6(C).

69 Brown sh. at 30.

70 Moore Sb. at 10; see also RUCO Bella Vista Water (Consolidated) Schedule SURR RLM-6.
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Q- OKAY, WHAT ABOUT RATE CASE EXPENSE MR. BOURASSA?

A. RUCO continues to advocate substantial reductions to rate case expense based on a

handwritten estimate Mr. Shapiro handed Mr. Moore during the Black Mountain

case." Mr. Shapiro isn't here to testify but I was there and in my opinion, this is

just an example of why no good deed goes unpunished with RUCO in a rate case.

RUCO complained until we gave them a detailed estimate of the future cost in that

rate case. Mr. Shapiro reluctantly agreed, and now they are trying to graft that

estimate from another case on to this case. But Mr. Moore never really explains

how this document supports RUCO's position, nor has Mr. Moore offered a single

good reason to reduce rate case expense.

Q- DOESN'T MR. MOORE TESTIFY ON PAGE 14 THAT RUCO MAY

REVISE ITS ESTIMATE AT A LATER DATE?

A. Yes, and I understand the problem as we never really know the total amount of rate

case expense until after the case is decided. That's why I provide our best estimate

at the front and we revise it as necessary as the case proceeds.

Q. DOESN'T THAT SUPPORT RUCO'S POSITION THAT A FINAL

RECOMMENDATION CANNOT YET BE MADE?

A. No, this does not excuse RUCO from coming up with a valid reason why rate case

expense is being reduced and to date, Mr. Moore hasn't even come close.

Q. WHAT ABOUT STAFF?

A. Ms. Brown agrees that she made a mistake in her prior recommendation, which

was based on an error in her comparison of this case to the pending case for Global

Water." However, even after correcting the mistake, Staff is still recommending a
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71 Moore Sb. at 13.

72 Brown Sb. at 27.
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50% reduction. But Ms. Brown does virtually nothing to justify or explain her

recommended level of rate case expense. Therefore, I cannot really respond.

Q, WHAT is THE REQUESTED RATE CASE EXPENSE?

A. On a consolidated-Company wide basis, we have requested $400,000, and through

June 30, 2010, total rate case expense is roughly $190,000. This amount reflects

the significant upfront costs of filing what were four rate cases, with four separate

sets of schedules and testimony. In that sense, Ms. Brown's comparison to

Global's rate case is reasonable. What isn't reasonable, however, is that Staff's

recommendation in this case is for only 50 percent of the amount it recommended

in the Global case, without any explanation. Ironically, RUCO didn't fight over

rate case expense in that case either, nor did Staff assert that rate case expense

should be normalized.

For all these reasons, I felt then and still feel that the requested level is

reasonable. Of course, we will continue to monitor rate case expense and provide

an updated estimate in our final schedules .

Q. THE COMPANY TAKE STEPS TO REDUCE RATE CASE

EXPENSES?
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A. Absolutely. The Company has worked diligently with both Staff and RUCO to

reduce issues, and to minimize the need for extensive formal discovery. For

example, following Staff's Direct Testimony, the Company met with Staff to hear

concerns over some of the previous information provided, then followed up with

additional information on ADITs, AFUDC, Shared Services costs, etc. Similarly,

the Company offered and subsequently provided responses to many volumes of

informal data requests from RUCO in an effort to minimize issues and costs.
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v.

Q-

RATE DESIGN

WHAT ARE THE COMPANY'S REBUTTAL PROPOSED RATES?

A. BVWC's proposed rates are:

MONTHLY SERVICE CHARGES

5/8" x 3/4" meters

3/4" Meters

1" Meters

1 1/2" Meters

2" Meters

3" Meters

4" Meters

6" Meters

8" Meters

$17.00

$25.50

$38.25

$76.50

$95.20

$190.40

$318.75

$850.00

$1360.00

COMMODITY RATES

Residential 5/8" X %" Meters

Residential %" Meters

Commercial 5/8" X %" Meters
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Commercial %" Meters

1" Meters

1 to 4,000 gals

4,001 to 10,000 gals

Over 10,000 gals

1 to 4000 gals

4,001 to 10,000 gals

Over 10,000 gals

1 to 4,000 gals

Over 4,000 gals

1 to 4,000 gals

Over 4,000 gals

1 to 10,000 gals

$1.81

$2.41

$2.96

$1.81

$2.41

$2.91

$2.11

$2.91

$2.11

$2.91

$2.11
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1 W' Meters

2" Meters

3" Meters

4" Meters

6" Meters

8" Meters

Over 10,000 gals

1 to 25,000

Over 25,000

1 to 50,000

Over 50,000

1 to 80,000

Over 80,000

1 to 175,000

Over 175,000

1 to 450,000

Over 450,000

1 to 720,000

Over 720,000

$2.91

$2.11

$2.91

$2.11

$2.91

$2.11

$2.11

$2.91

$2.11

$2.91

$2.11

$2.91

$2.11

Hydrant Meters All gallons $2.96

Fire Sprinkler Service - 2% of monthly minimum, but no less than $15.00

Q. WHAT WILL BE THE MONTHLY INCREASES BY CUSTOMER CLASS

AT THE AVERAGE USAGE UNDER THE NEW RATES?
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A. The monthly bills under new rates by customer class and meter size are shown on

Rebuttal Schedule H-2, page 1. As shown, the Bella Vista 5/8x3/4 inch residential

customer's new monthly bill at an average monthly usage of 7,377 gallons will be

$30.57. The current monthly bill is $22.90. So, the average Bella Vista 5/8x3/4

inch residential customer will see an increase on $7.67 or 33.50 percent.

As also shown, the Northern Sunrise 5/8x3/4 inch residential customer new

monthly bill at an average monthly usage of 5,755 gallons will be $28.50. The
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current monthly bill is $43.08. So, the average Northern Sunrise 5/8x3/4 inch

residential customer will see a decrease of $14.58 or (33.84) percent.

Finally, the Southern Sunrise 5/8x3/4 inch residential customer's new

monthly bill at an average monthly usage of 5,581 gallons will be $28.08. The

current monthly bill is $42.60. So, the average Southern 5/8x3/4 inch residential

customer will see a decrease of $14.52 or (34.09) percent.

Notably, it bears mentioning again that these rates are all based on the full

consolidation of the three utilities as proposed.

Q- HAVE YOU MADE ANY SUBSTANTIVE REVISIONS To THE RATE

DESIGN THE COMPANY PROPOSED IN ITS REBUTTAL TESTIMONY?

A. No. The commodity rates were lowered slightly in order to reflect the lower

revenues the Company proposes in its rejoinder filing, the basic rate design

remains intact.73

Q. HAVE YOU UPDATED YOUR COST OF SERVICE STUDY USING THE

COMPANY REJOINDER PROPOSED RATES?

A. Yes. As shown on Rebuttal Schedule G-0, the returns at the rejoinder proposed

rates continue to vary substantially between the various meter sizes. While all the

returns are positive, the 5/8x3/4 inch and 3% inch residential customer classes

provide returns below the 9.85 percent requested in the instant case. They are at

5.53 percent and 4.59 percent, respectively. The larger sized meters, such as the l

inch commercial, 2 inch commercial, 3 inch commercial are providing much higher

returns at 13.03 percent, 22.91 percent, and 23.01 percent, respectively. This

indicates that the larger meter customer classes continue to subsidize the 5/8 inch

and % inch customer classes under the rebuttal proposed rates. However,
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26 73 Bourassa Rb. at 32 - 33.
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consistent with the concept of gradualism, there is improvement in eliminating

existing subsidization under the Company's proposed rates.

Q. HAVE YOU UPDATED THE ANALYSIS OF REVENUE RECOVERY

FROM THE MONTHLY MINIMUMS AND THE COMMOD1TY RATES?

A. Yes. As shown on Exhibit TJB-RI3 (page 2), under the rejoinder proposed rates,

approximately 47.42 percent of the proposed revenues are recovered from the

monthly minimums. The percent of recovery from the monthly minimums has

changed only slightly compared to the Company's proposed rebuttal rates. As

shown on Exhibi t TJB-RB3 (page 1), about 53.78 percent of the proposed

revenues are recovered from the monthly minimums and the first tier commodity

rates.

Q- PLEASE COMMENT ON THE PROPOSED RATE DESIGN OF STAFF

FOR THE CONSOLIDATED BELLA VISTA WATER COMPANY.

A. Like the Company, Staff continues to propose an inverted 3 tier rate design for the

small residential customers and an inverted 2 tier rate design for small commercial

and larger meter sizes (all classes). Staff's break-over points increase with meter

size, but are different than the Company's for some meter sizes. The first tier

commodity rate for the small commercial and the l inch and larger metered

customers is the same as the second tier of the 5/8 inch metered residential

customers. The second tier of the small commercial and larger metered customers

is the same as the third tier of the 5/8 inch metered residential customers. Staff

also proposes that the fire line charges be equivalent to 2% of the average monthly

bill for that meter size, but not less than $10 per month.
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Q. HAVE YOUR CONCERNS AND OPINION OF STAFF'S PROPOSED

RATE DESIGN CHANGED FROM YOUR REBUTTAL TESTIMONY?
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A. Yes. First, as a quick housekeeping matter, I believe that Staff's rates do not

produce Staff's revenue requirement. I believe the revenues are short by

approximately $30,000. The $30,000 represents a discrepancy of about 0.85%.

Typically, tolerance is the rate of +/- 0.50 which would translate to about $20,000

in the instant case. So, Staff's proposed rates are fairly close to tolerance by that

measure. However, typically we can get much closer diam +/- 0.5%. Having said

that, it appears that Staff has revised its rate design such that more of the revenue

recovery is from the monthly minimums. This is a positive revision in my view.

Q- PLEASE EXPLAIN.

A. The percent of revenue recovery from the monthly minimums under Staff's

proposed rates is now 46.05% compared to Staff's previous rates at 39.0%.

Q-

A.

HAVE YOU UPDAT ED T HE ANALYSIS OF  REVENUE RECOVERY

FROM THE MONTHLY MINIMUMS AND THE COMMODITY RATES

USING STAFF'S PROPOSED RATES?

Yes. Shave included the update as Exhibit TJB-RJ3 (page 3).

PLEASE CONTINUE.Q-
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A. Despite a dramatic improvement in the percent of revenue recovery from the

monthly minimums, Staff's rate design is still characterized as having relatively

low first tier commodity rates for small residential customers, and high commodity

rates for small commercial and larger metered customers. In fact, under Staff's

rate design, Staff reduces the first tier commodity rate to $0.90 per 1,000 gallons

which is below the current first tier commodity rate for Bella Vista at $0.97 per

1,000 gallons. This sends the wrong price signal to the small residential customers

- that water is cheaper.
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Q. DOES STAFF'S PROPOSED RATE DESIGN CONTINUE TO SHIFT

REVENUE RECOVERY AWAY FROM THE SMALLER METERED

RESIDENTIAL CUSTOMERS?

A. Yes. Staff's proposed rate design continues to shift revenue recovery away from

the 5/8x3/4 inch residential class to the small commercial and larger metered

customer classes U

Q. CAN YOU DEMONSTRATE THIS?

A. Yes. As shown on Exhibit TJB-RJ4 (page 2), the percent of total revenues from

the 5/8x3/4 inch residential customer (Bella Vista) decreases from 53.38 percent to

49.60 percent. By comparison, the commercial customers as a group contribute

29.94 percent of revenues under present rates whereas this group contributes 41.54

percent of revenues under Staff proposed rates .

Q- PLEASE CONTINUE.

A. The 5/8x3/4 inch residential customers comprise the largest group of customers at

nearly 77 percent of the total customers yet this group continues to conm'bute far

less of a proportion of revenues compared to present rates .

Q- HAVE YOU UPDATED YOUR REBUTTAL SCHEDULE WHICH

PROVIDES FURTHER ILLUSTRATION OF THE REVENUE SHIFT?

1

2

3

4

5

6

7

8

9

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

A. Yes, as shown on Exhibit TJB-RI5 (page 1) is similar to the H-2 schedule

contained in the Company's rejoinder filing. The H-2 shows the average bill at

present and proposed rates. Staff is recommending an overall revenue increase of

approximately 10.6 percent. But, as shown on the schedule, Staff is decreasing the

Bella Vista 5/8x3/4 inch residential customer rates by 2.5 percent.
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Q. HOW DOES STAFF'S PROPOSED RATE STACK UP AGAINST THE

COST OF SERVICE?

A. As shown on Exhibit TJB-RJ6 (page 1), which is similar to Rejoinder Schedule

G-0, Staff's proposed rates result in a relatively small return for the 5/8x3/4 inch

and a negative return for the % inch residential customers at 2.28 percent and

negative 0.27 percent, respectively. As a class, the residential customers provide

an over-all 2.30 percent return. Compare this to the commercial customers who

provide an over-all 24.5 percent return.

Q- PLEASE RESPOND To Ms. BROWN'S CRITICISM OF YOUR COST OF

SERVICE STUDY.

A. Ms. Brown is critical of my cost of service study ("COSS") particularly in the area

of allocating costs to the customer function. It is Ms. Brown's belief that I should

have allocated less cost to the customer function and more to the demand and

commodity function.74 I would note that Ms. Brown has not prepared a cost of

service study in this case. Further, it is not clear exactly how Ms. Brown would

change the allocation factors I used in my cost of service study. Putting that aside,

while we are now forced to debate the finer points cost of service, the bottom line

is that allocating more of the costs Ms. Brown suggests should be allocated to the

demand function and commodity functions75

results of the COSS. More importantly, my conclusion that die 5/8x3/4 inch

residential customers (and residential customers in general) are being subsidized by

the commercial class would not change.

would not appreciably change the

1

2

3

4

5

6

7

8

9

10

11

12

13

14

15

16

17
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19

20

21

22

23

24

25

26

74 Brown Sb. at 35.

75 Id. at 33 - 35. Ms. Brown suggests that more of a proportion of expenses such as insurance, rate case
expense, and miscellaneous expense should be allocated to the demand and commodity function. Ms.
Brown also suggests that more transportation costs (both depreciation and operating expense) should be
allocated to the demand and commodity functions.
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Q- WHY?

Even if more costs are allocated to the demand and commodity function and less to

the commodity function, as Ms. Brown suggests, the 5/8x3/4 inch residential

customers will still be allocated the bulk of the costs. This is because the 5/8x3/4

inch residential customers as a class comprise the largest number of customers,

have the greatest demand on the system, and use the most water. A simple review

of the allocation factors for the 5/8x3/4 inch residential customers shows that this

will be true:

Function Factor (%)

Demand 66.01

Commodity 58.67

Customer 88.64

Further, the expenses which Ms. Brown suggests should be allocated differently

are relatively small compared to the total operating expenses. So, the fact that the

5/8x3/4 inch residential customer are the cause of the bulk of the expenses

combined with the fact that the expenses in question are relatively small will mean

that the impact on the results of the COSS will be very minor.

Q. CAN YOU PROVIDE FURTHER ILLUSTRATION?

1

2 A.

3

4

5

6

7

8

9

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

A. Yes. Ms. Brown suggests that certain expenses (health and life insurance, rate case

expense, miscellaneous expense, and bad debt expense) should be allocated

different1y.76 These expenses comprise about 4.9% ($188,973) of the total

operating expenses proposed by Staff ($3,891,492).77 My cost of service study

allocated these costs 100% to the customer function. Ultimately, I allocated

$167,505 ($188,973 times 88.64%) to the 5/8x3/4 inch residential class. If I would
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77 Includes property taxes and income taxes at proposed rates.
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have allocated these costs equally to all three functions, the change in the total cost

attributed to the 5/8x3/4 inch residential customers would have been about

$33,000, or 0.85% of total operating expenses. This is shown as follows:

Allocated Expenses (Staff Proposed)
Insurance - Health and Life $
Reg. Comm. Exp. $
Reg. Comm. Exp. - Rate Case $
Miscellaneous Expense $
Bad Debt Expense $

Total Expense to Allocate $

7,290
10,628
67,439
85,438
18,178

188,973

Allocation Allocation
Factor
CL)

66.01 %
58.67%
88.64%

Residential

Demand
Commodity
Customer

Factor (%)
33.33%
33.33%
33.33%

$
$
$

62,991
62,991
62,991

5/8X3/4 inch
$ 41 ,583
$ 36,956
$ 55,832

Total 100.00% $ 188,973 $ 134,372

Amount Allocated in COSS
Ms. Brown's Suggested Amount to be Allocated
Difference
Staff Proposed Total Operating Expenses
% of difference to total operating expenses

$
$
$
$

167,497
134,372
33,125

3,891 ,492
0.85%

plantMs. Brown also suggests that depreciation expense for some (office

equipment, tools and work equipment, power operated equipment, and

miscellaneous equipment)78 should be allocated differently. Depreciation for these

plant items comprise about 1.0% ($39,902) of the total operating expenses

proposed by Staff ($3,891,492).79 My cost of service study allocated these costs

100% to the customer function. So, I allocated $35,367 ($39,902 times 88.64%) to

the 5/8x3/4 inch residential class. If I would have allocated these costs equally to

all three functions, the change in the total cost attributed to the 5/8x3/4 inch

1

2

3

4

5

6

7

8

9

10

11
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13

14

15
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24

25

26

78 Brown Sb. at 34.

79 Includes property taxes and income taxes at proposed rates.
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residential customers would have been less than $7,000, or 0.18% of total

operating expenses. This is shown as follows :

$

$

1 1,828

14,743

Allocated Depreciation Expense
Office Furniture and
Fixtures
Tools and Work
Equipment
Power Operated
Equipment
Miscellaneous Equipment

Total Expense to Allocate

$
s

$

2,600
10,731

39,902

Allocation
Factor

Residential

Demand
Commodity
Customer

8 2
33.33% $
33.33% $
33.33% $

13,301
13,301
13,301

Factor
I i )

66.01 %
58.67%
88.64%

5/8x3/4 inch
$ 8,780
$ 7,803
$ 1 1 ,789

Total 100.00% $ 39,902 $ 28,373

Amount Allocated in COSS
Ms. Brown's Suggested Amount to be Allocated
Difference
% of difference to total operating expenses

$
$
$

35,367
28,373

6,994
0.18%

1

2

3

4
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26

Combined the total reduction of costs for the 5/8x3/4 inch residential customers

would have been about $40,000 ($33,125 plus $6,994), or about 1 percent of total

operating expenses. Ultimately, the rate of return provided by the 5/8x3/4 inch

residential customers under Staff's proposed rates would increase by about 0.8

percent to 3 percent from the 2.28 percent found in Exhibit TJB-RJ6.
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Q- THANK YOU, MR. BOURASSA. PLEASE COMMENT ON RUCO'S RATE

DESIGN?

A. RUCO's rate design is vet similar to the Com an initial rate Desi n. However,y p y g

like the Company's initial rate design, RUCO's rates continue to suffer from the

problem of cross-over of bill amounts.80

Q. HAVE YOU PREPARED EXHIBITS ON RUCO'S RATE DESIGN

SIMILAR To THE EXHIBITS YOU PREPARED FOR STAFF'S RATE

DESIGN?

A. Yes. Similar schedules discussed above for Staff are also included in exhibits

Q-

TJB-RJ3 and TJB-RJ4, T.]B.R_]5, and TJB-RI6.

A. Miscellaneous Charges

is THERE ANY DISAGREEMENT BETWEEN THE COMPANY AND

STAFF ON THE COMPANY'S PROPOSED METER AND SERVICE LINE

INSTALLATION CHARGES?

A. No. The Company has adopted Staff's recommended meter and service line

installation charges.

Q- is THERE ANY DISAGREEMENT BETWEEN THE COMPANY AND

STAFF ON THE COMPANY'S PROPOSED MISCELLANEOUS

CHARGES?

A. No.

Q- DO YOU HAVE ANY RESPONSE TO STAFF'S RECOMMENDATIONS

CONCERNING THE COMPANY PROPOSED HOOK-UP FEE?

A. No. Response to Staff's testimony can be found in the rebuttal testimony of Greg

Sorensen.81 I do agree with him, however. My reading of the NARUC definition

1

2

3

4

5
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23

24

25

26

80 Bourassa Rb. at 38.

81 Rebuttal Testimony of Greg Sorensen at 5 - 8.
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of CIAC supports that mere receipt of hook up fees does not create CIAC, CIAC

comes after the funds have been "utilized" for plant.

Q. DO YOU HAVE ANY RESPONSE TO STAFF'S AND/OR

RECOMMENDATIONS CONCERNING THE COMPANY PROPOSED

LOW INCOME TARIFF?

A.
. . . . . 82

No. Mr. Sorensen addresses thls issue in his testlmony.

Q. DOES THIS CONCLUDE YOUR REJOINDER TESTIMONY?

1
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3
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26

A. Yes.

oz Sorensen Rj. at 12.
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Bella Vista Water Company (Consolidated)
Revenue Breakdown Summary

Present Rates

Attachment
Page 1

5/8x3/4 Inch
5/8x3/4 Inch
5/8x3/4 Inch
3/4 Inch
3/4 Inch
1 Inch
2 Inch

Residential
Residential
Residential
Residential
Residential
Residential
Residential

Bella Vista
Northern Sunrise
Southern Sunrise
Bella Vista
Northern Sunrise
Bella Vista
Bella Vista

$
$
$
$
$
$
$
$

Current
Monthly

Mins
1,332,900

127,596
294,624

8,989
558

2,698
507

1 ,767,872
63.60%
63.60%

$
$
$
$
$
$
$
$

Commodity
First Tier

117,412
10,155
27,442

595
3

84
7

155,698

5.60%
69.21 %

Co
Se
$
$
$
$
$
$
$
$

mmodity
cord Tier

558,072
17,388
39,620
1,517

355
1,030

57
618,039
22.24%
91 .44%

Commodity
Third Tier

$ 138,609
$ 31,907
$ 64,802
$ _
$ 428
$ 2,009
$ 153
$ 237,909

8.56%
100.00%

$
$
$
$
$
$
$
$

Total
2,146,992

187,046
426,488
11 , 100
1,344
5,821

725
2,779,517

100.00%Percent of Revenues
Cum mulative Percentage

26,628
1 ,369

27,163

75,854
499,575

1 ,439
93,373
48,706

725

5/8 Inch
3/4 Inch
1 Inch
1 Inch
1.5 Inch
2 Inch
2 Inch
3 Inch
4 Inch
6 Inch
8 Inch

Commercial
Commercial
Commercial
Commercial
Commercial
Commercial
Commercial
Commercial
Commercial
Commercial
Commercial

Bella vista
Bella Vista
Bella Vista
Southern Sunrise
Bella Vista
Bella Vista
Southern Sunrise
Bella Vista
Bella Vista
Bella Vista
Bella Vista

$
$
$
$
$
$
$
$
$
$
$

68,580
1 ,634

46,871
1,860

35,190
138,381

2,976
38,033
6.228

11 ,400
15,540

$
$
$
$
$
$
$
$
$
$
$

4,543 $
113 $

1,199 $
5 7  $

482  $
1,954 $

7  $
3 0  $

(34) $
- $
11 $

23,125 $
299 $

15,423 $
204  $

6,853 $
15,274 $

- $
2,366 $

(8,241) $
105  $
2 7  $

$
$
$
$
$
$
$
$
$
$
$

122,876
3,415

90,656
2,121

118,379
655,183

4,422
133,801
46,658
12,229
15,578

$ 366,693
30.42%
30.42%

$ 8,360

0.69%
31 .12°/o

$ 55,435
4.60%

35.72%

$ 774,831

64.28%
100.00%

$ 1,205,319

100.00%Percent of Revenues
Cummulative Percentage

4 Inch
6 Inch
8 Inch

Fire Sprinkler Bella Vista
Fire Sprinkler Bella Vista
Fire Sprinkler Bella Vista

$
$
$

5,940
2.394

155

$
$
$

$
$
$

$
$
$

5,940
2,394

155

$ $ $ $ $ 8,489

100.00%Percent of Revenues
Cummulative Percentage

8,489

100.00%
100.00%

0.00%
100.00%

0,00%
100.00%

0.00%
100.00%

3 Inch Hydrant Bella Vista $ 20,479 $ 25 S 9,178 $ 29,683

Grand Total
Percent of Total Revenues
Cummulative Percentage

$ 2,163,533
53.78%
53.78%

$ 164,084

4.08%
57.86%

$ 682,652
16.97%
74.83%

$ 1,012,740

25.17%
100.00%

$ 4,023,008
100.00%



Bella Vista Water Company (Consolidated)
Revenue Breakdown Summary

Company Proposed Rates

Attachment
Page 2

$
$
$
$
$

Commodity
Third Tier

694,289
28,686
53,796

577
580

5/8x3/4 Inch
5/8x3/4 Inch
5/8x3/4 Inch
3/4 Inch
3/4 Inch
1 Inch
2 Inch

Residential
Residential
Residential
Residential
Residential
Residential
Residential

Bella Vista
Northern Sunrise
Southern Sunrise
Bella Vista
Northern Sunrise
Bella Vista
Bella Vista

$
$
$
$
$
$
$
$

Current
Monthly

Mins
1,510,620

69,972
161,568
10,098

306
3,672
1,142

1 ,757,378

54.14%
54.14%

Commodity
First Tier

$ 140,911
$ 6,159
$ 16,625
$ 756
$ 3
$ 578
$ 272
$ 165,304

5.09%
59.23%

Commodity
Second Tier
$ 476,092
$ 19,402
$ 45,690
$ 2,298
$ 54
$ 3,849
$
$ 547,386

16.86%
76.10%

$ 775,929
23.90%

100.00%

$
$
$
$
$
$
$
$

T0tal
2,821 ,912

122,220
277,679
13,729

943
8,099
1,414

3,245,997

100.00%Percent of Revenues
Cummulative Percentage

81.420
2,476

54,482

111 ,567
667,463

505
124,516
61 ,618

5/8 Inch
3/4 Inch
1 Inch
1 Inch
1.5 Inch
2 Inch
2 Inch
3 Inch
4 Inch
6 Inch
8 Inch

Commercial
Commercial
Commercial
Commercial
Commercial
Commercial
Commercial
Commercial
Commercial
Commercial
Commercial

Bella Vista
Bella Vista
Bella Vista
Southern Sunrise
Bella Vista
Bella Vista
Southern Sunrise
Bella Vista
Bella Vista
Bella Vista
Bella Vista

$
$
$
$
$
$
$
$
$
$
$

77,724
1 ,sos

63,801
918

78,030
310,733

1 ,142
59,405
11 ,475
10,200
16,320

$
$
$
$
$
$
$
$
$
$
$

7,388 $
159 $

7,407 $
252  $

8,855 $
67,985 $

483  $
9,254 $

(1,581) $
990  $
6 5  $

$
$
$
$
$
$
$
$
$
$
$

166,532
4,470

125,691
1,170

198,452
1,046,181

2,131
193,175
71,512
11,190
16,385

$ 631,584
34.38%
34.38%

$ 101,256

5.51%
39.90%

$ 1,104,047

60.10%
100.00%

$ $ 1,836,888

100.00%Percent of Revenues
Cummulative Percentage

0,00%
100.00%

14 Inch
6 Inch
8 Inch

Fire Sprinkler Bella Vista
Fire Sprinkler Bella Vista
Fire Sprinkler Bella Vista

$
$
$

17,820
4,284

326

$
$
$

$
$
$

$
$
$

17,821
4,284

326

$ $ 1

0.00%
100.00%

$ $ $ 22,431

100.00%Percent of Revenues
Cummulative Percentage

22,430

100.00%
100.00%

0.00%
100.00%

0.00%
100.00%

3 Inch Hydrant Bella Vista $ 31,987 $ (731) $ 15,834 $ 47,090

Grand Total
Percent of Total Revenues
Cummulative Percentage

$ 2,443,380
47.42%
47.42%

$ 265,830

5.16%
52.58%

$ 1 ,667,267

32.36%
84.94%

$ 775,929

15.06%
100.00%

$ 5,152,406
100.00%



Bella Vista Water Company (Consolidated) - Staff Rates
Revenue Breakdown Summary

Staff Proposed Rates

Attachment
Page 3

Commodity
Third Tier

$ 623,261
$ 23,589
$ 48,329
$ 457
$ 562

5/8X3/4 Inch
5/8x3/4 Inch
5/8x3/4 Inch
3/4 Inch
3/4 Inch
1 Inch
2 Inch

Residential
Residential
Residential
Residential
Residential
Residential
Residential

Bella Vista
Northern Sunrise
Southern Sunrise
Bella Vista
Northern Sunrise
Bella Vista
Bella Vista

$
$
$
$
$
$
$
$

Current
Monthly

Mins
1 ,199,610

55,566
128,304

7,128
216

2,880
1,200

1 ,394,904

55.20%
55.20%

Commodity
First Tier

$ 69,878
$ 3,055
$ 8,244
$ 375
$ 1
s 547
$ 257
$ 82,357

3.26%
58.46%

Commodity
Second Tier
$ 306,299
$ 12,455
$ 29,255
$ 1 ,469
$ 38
$ 4,050
$
$ 353,567

13.99%
72.45%

$ 696,197
27.55%

100.00%

$
$
$
$
$
$
$
$

Total
2,199,048

94,664
214,132

9,429
817

7,478
1,457

2,527,025
100.00%Percent of Revenues

Cum mulative Percentage

77,261
2,464

57,253

114,916
707,317

536
122,905

65,861

5/8 Inch
3/4 Inch
1 Inch
1 Inch
1.5 Inch
2 Inch
2 Inch
3 Inch
4 Inch
6 Inch
8 Inch

Commercial
Commercial
Commercial
Commercial
Commercial
Commercial
Commercial
Commercial
Commercial
Commercial
Commercial

Bella Vista
Bella Vista
Bella Vista
Southern Sunrise
Bella Vista
Bella Vista
Southern Sunrise
Bella Vista
Bella Vista
Bella Vista
Bella Vista

$
$
$
$
$
$
$
$
$
$
$

61,722
1 ,296

50,040
720

63,240
326,400

1 ,200
62,400
11 ,232
7,500

12,000

$
$
$
$
$
$
$
$
$
$
$

6,554 $
158 as

7,005 $
238 $

8,542 $
64,293 $

457  $
9,101 $

(2,103) $
9 3 5  s
51 $

$
$
$
s
$
$
$
$
$
$
$

145,537
3,918

114,298
958

186,698
1,098,010

2,193
194,406

74,990
8,436

12,061

$ 597,750
32.46%
32.46%

$ 95,242

5.17%
37.63%

$ 1,148,513

62.37%
100.00%

$ $ 1,841 ,504

100.00%Percent of Revenues
Cummulative Percentage

0.00%
100.00%

14 Inch
6 Inch
8 Inch

Fire Sprinkler Bella Vista
Fire Sprinkler Bella Vista
Fire Sprinkler Bella Vista

$
$
$

11,880
3,150

240

$
$
$

$
$
$

s
$
$

11,881
3,150

240

$ 15,270

100.00%
100.00%

$ 1

0.00%
100.00%

$ $ $ 15,271

100.00%Percent of Revenues
Cummulative Percentage

0.00%
100.00%

0.00%
100.00%

3 Inch Hydrant Bella Vista $ 33,600 $ (785)  $ 16,994 $ 49,809

Grand Total
Percent of Total Revenues
Cummulative Percentage

$ 2,041 ,524
46.05%
46.05%

$ 176,815

3.99%
50.03%

$ 1,519,073

34.26%
84.30%

$ 696,197

15.70%
100.00%

$ 4,433,609
100.00%



Bella Vista Water Company (Consolidated) - RUCO Rates
Revenue Breakdown Summary

RUCO Proposed Rates

Attachment
Page 4

$
$
$
$
$

Commodity
Third Tier

709,041
27,150
54,949

572
604

5/8x3/4 Inch
5/8x3/4 Inch
5/8x3/4 Inch
3/4 Inch
3/4 Inch
1 Inch
2 Inch

Residential
Residential
Residential
Residential
Residential
Residential
Residential

Bella Vista
Northern Sunrise
Southern Sunrise
Bella Vista
Northern Sunrise
Bella vista
Bella Vista

$
$
$
$
$
$
$
$

Commodity
Second Tier
$ 449,657
$ 18,315
$ 43,104
$ 2,167
$ 52
$ 2,896
$
$

Current
Monthly

Mins
1,305,353

60,464
139,614

8,724
264

3,173
987

1,518,579

51 .05%
51 .05%

Commodity
First Tier

$ 125,726
$ 5,496
$ 14,833
$ 675
$ 2
$ 396
$ 186
$ 147,314

4.95%
56.01%

516,191

17.35%
73.36%

$ 792,317
26.64%

100.00%

$
$
$
$
$
$
$
$

Total
2,589,777

111 ,425
252,500
12,137

923
6,465
1,173

2,974,401

100.00%Percent of Revenues
Cummulative Percentage

51,708
1.893

40,947

84,096
505,429

383
93,720
46,513

5/8 Inch
3/4 Inch
1 Inch
1 Inch
1.5 Inch
2 Inch
2 Inch
3 Inch
4 Inch
6 Inch
8 Inch

Commercial
Commercial
Commercial
Commercial
Commercial
Commercial
Commercial
Commercial
Commercial
Commercial
Commercial

Bella Vista
Bella Vista
Bella Vista
Southern Sunrise
Bella Vista
Bella Vista
Southern Sunrise
Bella Vista
Bella Vista
Bella Vista
Bella Vista

$
$
$
$
$
$
$
$
$
$
$

67,163
1,586

55,127
793

67,412
268,464

987
51,324
9,914
8,813

14,100

$
$
$
$
$
$
$
$
$
$
$

5,055 $
109  $

5,069 $
1 7 2  s

6,060 $
46,522 $

331 $
6,332 $

(3,397) $
677 $
4 4  $

$
$
$
$
$
$
$
$
$
s
s

133,926
3,588

101,144
965

157,568
820,415

1,701
151,376
53,030
9,490

14,144

$ 545,683

37.70%
37.70%

$ 66,974
4.63%

42.33%

$ 834,690
57.67%

100.00%

$ $ 1,447,347

100.00%Percent of Revenues
Cummulative Percentage

0.00%
100.00%

04 Inch
6 Inch
8 Inch

Fire Sprinkler Bella Vista
Fire Sprinkler Bella Vista
Fire Sprinkler Bella Vista

$
$
$

17,820
3,701

282

$
$
$

$
$
$

$
$
$

17,820
3,701

282

$ 21 ,803

100.00%
100.00%

$ 0

0.00%
100.00%

$ $ $ 21 ,804

100.00%Percent of Revenues
Cum mulative Percentage

0.00%
100.00%

0.00%
100.00%

3 inch Hydrant Bella Vista (783) $ 16,965

Reconciling Amount

Grand Total
Percent of Total Revenues
Cummulative Percentage

$ 27,636 $

$ (7,036)

$ $2,106,666
47.02%
47.02%

213,505
4.77%

51 .79%

$ 1 ,367,846
30.53%
82.32%

$ 792,317

17.68%
100.00%

$ 43,817

$ (7,036)

$ 4,480,334
100.00%



Bella Vista Water Co., Inc.
Northern Sunrise Water Company Inc.
Southern Sunrise Water Company Inc.
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È°'-**IZ'~"2"19'*!"Z'9ql=C\IG)0)LOU>DOt"'
"cu 'rv"7"?~=>A.
as

8 8 s 8 8 8 8 3 e 8 8 8 8V v m m v h v m n u m
\:'w°°°!'1°=z't~.'wQ~fznov-<91-l~l~calno\-nv F n 9 m w 9 v o 9 q

of|--co

8 3 8 8
caoovr
<=z=Q*t
C>'lr"1

1-1 -

oo

°3W°u

\.o§̀ 3̀ 9̀ |~'7-lcc>c\l mm<4NI-DN

1-nn'o?oo6l7mv-'¢~»?F¢>ov¢on1-nonoavc ow:-:o>n¢anl~u:N mw.mmnomnnN N we :on

Q
Q
Q
l~.
m
co

LDN1-
QN

o (D If!we In ofcm l̀
If!

1 -

of

co

q-
1: -

#x
1 -
v *

v

I\v-oooIC5l\
minmy9'

es ea he he 89

2

m

etm1'

he

of lD v
of 1- N
v- m

Qr--41-01"'a>
E

w

mvno>1~eo
u 388"9E$v

g m Q FN
vo 32 n'0l .¢

LDNQ1-NLQN

-

n u o m n o m o m w o c n v -en-mnnau-aommco
nnoamoaoov-1-oavo
m m # mconw-1-souF too: M N 1-1- v- P

1-
9'v

q-caLQ.v-q-of1"-

of
o
'Q
m
m
<4
v

v n n h .

C)l-D|*-
c o m o
1"" Q

-q

ea as pa an ea ea w as

N go  o f  o  v v m
<*> of l~

h-F c o m c o v m o a m w - o o o m o or-\-».nc~|r-coc~4o|Lonr-
w v w w m o v m w m m

N GD 1-10 C G W F F
1°- 1-(D F

Lm
oz:
n _
v
c:
N.
Q-

m
of
Q
cm
N

o v I-Dq- U) LTGJ cm v*
LT N

he
mof
'4no

q-m
et

Noo° nmgu-_*,_"m4-¢*co""'n"859-°°v
Q C pmo -N:-
* J

'QC)r--
N

1-
N
Q
wr

q- of (DP N co
au 1- Nm (D
r " ~ v '

q-

9 ea he he he he 89 ea ea 9

GJ CD
.Q ID: 8: ' ':38588588

§>MM>M>>
, ~ g g ~ g » = ~

°8€§8€83
88 8

u ea
en m' : ' :

8 8 8 5 8 8 5 8 8 8 8
>>>W>>W>>>>
o  u  a a g  o  u g aa aa an u
m m m g m m g m m m m

8 <8

m
.2>
m
'6co

m u m* ......
m u m
> > >
mum
7,370comm

0

88
a:8 8
W 4-

%`¢ 2
8 8 E
53:3

:<°E
s 8E"
0 5 2 8

' 5 ¢ ) > .

9 ` = 8
§l_l_l¢)8233:
8»1s. > 3
8 8 ==t- 'o
a 8

9
E<
5

8
.2
>
=~
8

To-l-io-o-».Q
::
cm

.53
o4-1
.Q
3
cm

..-c
mh
' c>.

3
o

-0-1
. o z

co

,,,..-...-..»..--..»..»...-m g c c g g g c"cue>a>aaa>aaa>
_jg jg jg jg jg jg jgU m w w ua t/: w waaaamaawaaaan:n:n:n:n:n:cz

E i a w i 5 i i E ¢ ~
8 2 2 2 8 2 8 8 2 2 2o o o eu o aa o aa o aa aa
E E E E E E E E E E E
E E E E E E E E E E Eo o o o o oooo ooo o o o o o o o o o o

£ 2 2x x x
c c :
c:.:::.Q.

9 8 9

w

r:-5-5-5
58 8855
. , _ 8 8 : _CC
E ' " > < x ' > ' 8 ! ! - n

2 9 2 " l ° " °Ln l n l n

' .:.c' .:.:.:.:.:.: .co
c">

.:: .c .:o o u
v co ea

G)

G)>0re
g|-

-|
(D
2 up1-1 G)C :

8 8 2
3 4)

8 35
*ao.  :Eo o-.Q 8

E or-
.E al,.J z N <~f><rln¢or~oocn° 1- N1- v~° <'><rLocol~ooo>c>v-nc'>vln¢.ol\oocac><-n¢~o<ru'>r.o1-v-v-\-\-\-C\I¢\lt\l€\IC\IC\l¢\l¢\l¢\lC\l¢')('>('9¢')6'>!'>('>



$8888881 nvmmnuvmE Uh Y 9N°'°§*g835N@¢@Q¢
o a r

0g_ ll
4 M

o
é̀>\
of
N.
co
co

ggegeaeazggzgsgaegeocomnmvaovhaov-n
°zQ~.<=¢"Q~.Q"'!-~.<"zN O N G FI Q Q VDw O Q

3 2
Lm

n .
Cal
m

39
of
°?
Q

33398©601-
1|-_QQ

89
m
<4
Q

oa~o=zQo

8 33 39
Q co q-
P Q- Ag
on Q N

| Q

39 gggggggggggzoeolnmveofncoocnQQ~.=a°z~.-:<'aw=~2<9of->onon¢oon\-oo
99
q-
"1
Q

8988lncoca*CGtoo
33
1-
N
Q

- - 3 4 Q Q ~ ° - Q
8'58§='° F
3 2;>
o. A. 8

atco

39
q-
9?
U)
N

82
ca
Q
Q
c:>
1-

£9953comm
1-_Q~=r_
m o m

o
1.-

s: cf:
:Q ea
.c D)
x CO
LUD.

893939898988

C.7CJ©OJv"'"'1"

39
1"
cg
|'*-

39
h-
LoEu

§ 3 ~ # #
8 0

mc*>o<l-ncococalv-nommooo
Eu-no

3z328Q 828e82$82$323e
mv-l~ooo¢~f> 1 - c o c o
QQ'fa~tv~c _'1eq'l-_q
earn-1-¢':u'>¢-:v>nno>'9"~9"w'

32
G)

Q
N

82
N
cc;
r-
1-

o o oé̀\ 3\ 3\Q v' I*-Q co 1-_o q- PQ LT ofN

o3-
co
et
(D
I-O 1

D o o
8~ 3°~

Q co m
Q "1 °2
Q  m  Q

Cal F
"T

LT
gr)1-
-q-1.-

c>|-r-momQQ'u
8%°.:°o

u'>\-ool--1-vroo
oonoomn'~:l"4'

C\IlJ.'Jt'Dv'W'_l̀:-_¥*--4- 3

q-
no
no
q-
U)1-

v n m m ® m n
l.nl--oolnoowl-nl-l-mm
DF1'1-1-Ml*-lN¢"'JI'*-1'
1- D 1-CD¢DC\l|*-¢D¢\l1-°

1-

mv1-c':weN
~r-1-1-

q-
v -Qm1-

InI*<1In(D

9'
(DI pr)
of r-

I-D
q-

ea he up up
|- LT o of of: LD of

Lm v- av W' F
(D 1-

1 -

Q

we-_

is

ro co v meo m v co o o v
n e o v c o e o w o n m m v

MMw' NOw!-'WWW
n o \ n m m i n 1-
F 1- w e 1-

he

I*-
q-
et
r--
~=r
'4.
1.-

|*-
1-
et
m
'<r

D 1- N
N Q of
o q r - n
|-- m

ea

on
ca
et
1*
N

l~noc*>n¢ol\ggfxv , _m N N883~=>=~»»~

nc 23"'
¢.¢l

<I*|\°1N

cm
co
Q
i*-
no
we*
q-

<r 6̀r-1-CJW'POWC7II\CD
C W or"- ©.

we

up
2
Eu
ac
o

he ¢~r-> 69 ea he ea se

GJ

9

o 9- Lmv m mmof:v10 N

ea

m
no
we-_
ofg m

n c o c o o w - 1 - I n
m i - a o o v - n n

- g q q t - Q Q ~
E = h @ v v M
W e Q N P
u F F #2>n
D.

|*-
v'-

LQ
cm
I*-
"-_
N

Q t Q n Q Q t Q Q 4 4
n n o w w 1 - n c o w l n
N ca _- M W F ?
1- v-'GD v'

mQn.q-o
T "

m
of
*Q
ca
N

q
G)
of
1-
N
oz.
q

q- no coF Nm
GD F N
m (D

he ea ea ea ea he 9 ea ea W

cu"';cu='53§="J5§*"* _L
.92
>

m u m..-.....-m u m
> > >
m u m
3 7 3
m u m

3
E
'Qu o

m "5
lg; "
u p 8

88:8
n g Lu

8§=8~'5 W>->.¢l>°'
3888
s;v=
6  Q 1 8o>- 3

gm "3 1 -

s0
5
m
3
m

`D
a>
.N
E

C<
.:
3

as .8
8 8

o.- ._ . 2 9

»:'2é':'3::
n8§88§88

2 8 z

as ea
_W _W

888§8%§8%88
> > > W S S W > > > >
N N N E N N E N N N N
E E B E E E E W
m m m g m m g m m m m

8 <8

N
m

IBNNNNNW
oaaaauaansuaa0IEEEE 929
W W W W W W O )8 8 0 0 9 0 8a:n:n:¢zlra¢a:

7
D4-0
.Q
3
co

i T » i T » E T » E i ' ~ i i
8 2 2 2 2 2 2 8 2 2 2
9 0 8 9 0 9 8 9 9 9 9
E E E E E E E E E E E
E E E E E E E E E E E
o  o  o  o  o  o o o o  o o
o o o o o o o o o o o

cu
o4-r
.Q
3
cm

<-
EU>~:|:

2 2 2.xxxa::.a:
ala.
UJCDUJ
929
LI..LL.LL.

E-1-1
o4-0.Q

. C r .c
g ¢ : U O ¢ ; O O O O U O

.c
o
|:
m

.c .c .c
o o  o

v co of

mm
cGJ> >

ea
oz

wn:
g|-

_|(Do enii as
: 33m o 3ea E an3<M

G.) 9.9
E m
83

._ 8%
E M | -

6
ID

-5-5-5I. £5585 .:3§1-vw-==5°
§ m 3 ; 3 " ' F °1-1-

2 Q ~ 3 3 '1n 1nB

54-_,z N <*> v m (D l~ of cm o v' N
1 -  1 . -

: f : < r m ¢ o l ~ o o a > o - n m v u ' > r . o l ~ o o c > c > - n < ~ f > v u ' > ¢ oV*VVFFFNNNNNNNNNNMMMMMMM



Bella Vista Water Co., Inc.
Northern Sunrise Water Company Inc.
Southern Sunrise Water Company Inc.

W-02465A-09-0411, W-20453A-09-0412, W-20454A-09-0413,
W-0)465A-09-0414, W-20453A-09-0414 and W-20454A-09-0414

Thomas J. Bourassa
Rejoinder Testimony

(Rate Base, Income Statement And Rate Design)
July 7, 2010

Exhibit

TB-RJ5

2232477.1



¢§§4WY9EWN
n °¢|nn¢DG>FcD
m "?"?'T'?""°

Qw4QmwQ44Q42sa4$s8as;g
8QetCD(D

o82>82o of <-Q"E <4o F Wo c"' 10

•1 *__u'8"r_oq~<l-_G2g'J!\Q
C © C \ I C \ l § ' £ " ) l * - ( * )
; - - ' n o t < l ' \ - L O

-aoo6l¢ou'>9-l¢"al~\TE6`
°!"?*I"'*!'1Q"?"'%'*!'1"'2:'>lnml~¢o1-noon-:on

1'\-1'(D¢"l¢\l

I-D
co1'N

Q o Incg QcgI-Dm*

ea

yE\§a.<

E

93°o. <
:°-* 1-
:Q.oz UIx mIJJ D. 69 he up QS

nl~l\o1-oaln-l~ono
n 4 4 Q w m 4 Q 4 Q Qncaa#-aovno>nov-ofunN1'W¢"!ll1~¢D¢¢DQQ1-co1-».oql~q

m°zLTmN

o Q o
Q LQ Q
Q N QF P (\|

ea he 69 BE

'u ¢"zQ~.=Q~fm<:u n o o m co uag3nn~<~l¢ol~§
n.

388
ea
E o m c o ln n osg_ q q q q q q qnoonhonn<§§n<-1-ngmua

BBH.
muN

"?'Q°"!'Z°!'¥'E'QQ'1'*1v n o co m m h eo o m hn1-lnao1-o>¢onno\-aa
1-1-F

ofN.9'l~v-

c:> Q LO
q IQ <1?
I f )  U I  N

65 he
:JCOcu>.,

eaup

in

Io u ln eo up o v m rao N
< 1 . t t ' : f : < Q ' : - Q " f a1~¢'>v-1-uamv eoo>n

1-

ofwe1-
om

I I I
G)
. c1-

<

49

nm o>
°<Q':~Q~z<'a<=-'u
=n

ow
2
N
QC
a :
8
cm
I

N of co vo F of 1- vv of cf: ID
nm_\of

noof:
@©MNMVPW¢FFI®m N 1-v \c>oil\N

1-01- F P F mlo N N lot1-IQ'
lmo

' E
.  - U)

>

*Q Q om cf: <*> l~
ca . as o l<
N 4)E H 8\..n o m `

E *.; F
< z o wsn

UP
:
I...
3
'U
'U
GJ
3
up
.Q

8
GO
3
w

3
N

cf>E '
<5

::
oo 2 co

c
(5
. :4-
m
w
a>
4 -
CB

. c+-51: 8 :om
8D

u p
G J

+ *
CO
O

' D
c

4.

www m4-4up
>
m

as as CU-ad -0-1 -0-1
8 .9 m
> > >
10 m 10

§ ` c >

48.- ,;
ow .c

E Em Ew :
>.'o

v
=u5
§ 'Qq)I.. >- U
e 83 |-
8
5
80m

.8 .8 .as

8 £ 8 8 8M E E E E M M

8938888
m z cn mzm m

8 8': ':
c :
53 8, mum§8%E§%E§§§§

> > > 2 > > 2 > > > >
¢vmuu3¢u¢u~5-mesculu

0 0 9 0 0 6 / 0 3 9mmmwmmwmmmG.) CJ 3m mum

cu Eu CO¢5 m_I a> _
m 'c 'c 'c 'c 'u 'c 'o 44

°l

m
Ml
8

m m
N c c c c c c cG)G)d)d)GJdJ m

- - owu>u:uJ:nw¢n8(DGIGJGJWGJGJQ8MMMMMMM UJ

3 3 3 3 3 3 3 3 3 3 §99999999999naouoaaaavu o o -eeEEEEEE3Ee8eeeessesssego o o o o o o o o o o
0 O O O O O O O O O O ¢ n

o
.-»cmL.'a>

2.42

in:/:ooo
888-3
LLLLLLUJ

E
o

| -

o

.:.:.:t o o
<1-<r<r.€'53 3 E c c § §x x x
9 9 3 3 3I-0l-0|-0(">(')1-°C\|

CC
s s - +3==05:%5%855Q CC CCCCCE
F1F>-1-<-nn¢':1-coco

.CoEvo

.c .C .cL) o uc : c
v cc of

v -

G.)
C
o
C
(H
. c+-
w
w
a>
4-
o
K'
G)
E
o..-
en
5
o
4-
o
\-
G.)

.Q
E
5
c
G.)
us
(U._
ea
>

<
A
m

up |.E °l_,z *NM¢"°©°°°°°v\--wp' -1-\-v '*NNNNNNNNNN¢"><"><">MMM



4232323284242°-'*l~n¢oncoml.r>
¢ 5 § 4 Q 4 Q 4 w Q

s:-=r
ssaeaeaeaesssssl~l~caoo>c»\-osoonn
m m m v - n o r ~ v o ¢ ' a n m

8*I*
c*>_cm<-

8 8 3:9
Q F |*-
oz et q-_
D Q 1°-
Q 1-0 of
N

u
eaqt\\_

as

0 38.=<

r- - .
v o-'> r-- N of q- co

Q C W' l̀ - N C\| W W GJ
5 F  F CO C"7
o

as »` »`
'wvwQQ'w°at'wv:~.':
non<o<on\nlnn too

CO

<12
Lm
o f

o U) 10
ca *. *Q
Q Lm o

m
cm

n
:E.cx mLIJ O. he he he £9

Q  ca  a
Q :Q 'Q
m 4- m
1- 1- OI

AD aa¢ol~¢oc>v¢'>o9t3tQ4QQ Q4
moo>r~aal~lnnn t o o

I*~.QcoN

4-A he he

o o 1-0
q sq °?IOmN

vmmmhhm
onnmmoammng s n n n n l~ ¢o o>

=3asIo.
o he

E oeooolnmaa
2 - Q q q q q q qno'>nl~ohl~<§3nv<-ngmnn

21I.
1

n o a n o o v v u o o o o N
9  Q 9 Y N E E 9 Q ; Y1r¢"ao<ol.na>l~uoo¢»l~

1-1"1-

of
N.
we
r--
F '

he £14 he ea

N W p Q Q W 9Et-nnooofaefaoo
g=w.vx~Q~Q='1=av:co us nn v- o ao oN 1 - F

<

83882982388
v~¢'>g~f\gg;l§§g~

of
wr

om
I I I

.;
m
GJ
>»
G)
.c4-»
m
.E
3
'o
'D
GJ
3
m
8

13 eam
(D(.D°Ol\ l('71-\-¢D9'**l IW<9 N \-v- Io:eol~N

inv 1- \- v c*>lO N N
123
lo:

lot

1 G)-
GJ

3
oz

o f
2 , _ ~»`@¢i

iv.;-§___
•1<>==

.,,'58l°3"' LD°l<
548

Qvo

w

3
N
v*
C
CO
. :4-v
ID
w
G)

mea
4-4N
M
o
o

l o>
982 NEu _
3 3
o .c
m

E

Z'
go

o <4
o 2 in 4-1cu.c4-1

o
5

> Q) 5
= ENg. l.lJ 2s. inN 3
o m O

1:
_o
.EZ
8
o

up:

a> |: E 'via' :

m y an.Q-8
: 5 5

E W W W W S Sv>__ . _ E . 9 . 2> 2 2 > 2 > >
8588388
m z w m z m m

3 8
E c

M  8 8 8 <3 m u m854548 5§459> > > g > > g > > > >
I B N G I - 5 n - » - a c u m e n
¢ ¢ 3 9 3 3 ¢ 5 3 3 3
m m m m m m w m m m m

cy

CO4-4
.2
>
(0
3
an

(0 CO CO-s-I 4-1 *I
w .98 .Q
> > >
m (B CO

m mmw

IDGJ4-1(5
.2'u

0)
o
C

E
O>-
" w
8_
3
8
8
M
3
m

m
.c
wWG)
'Q-o
IL'
G)
E
o..-

G)
m m

._ c U) _15vo 'o 'u 'c 'u 'c 'c 'c *'

"1vo8d_______:umm COdl888§:8,";*T,N c c c c CC
w m m m m m- - -. oq,¢nu>u:u:wu:m84Jd)GJGJGJ9JGJ 3§MMMMMMMt.rJ

§ 3 3 3 § 3 3 3 § 8 3
2 9 9 9 2 2 2 2 2 9 9

m u o o o u m o o -
8 5 5 5 5 5 5 5 3 2 5 8
gggggggggggg
o o o o o o o o o o o m

o
...r:m-'o>.

.222

n.c:.cLEcar/Jung
8898
LLLLLLUJ

Ru
o|-

.c .c .co o oc  C  :

vo3o4-o\.G)D
E

G)5)IBL.G)><»̀N

v-vwl-8-8¢q¢q(¢)cc-Co-Cuxxx ccoooooovvu0u'>\n<*:<~f>1-n

SO 'S.:.¢: .¢:.:.:.c.:.c2 2 0 0 2 0 0 0 0 0 0® l : l : L n£ Cgg : l : :
F,?)'-l_,-¢N¢\l¢qq»©Q

.coC
<*>

.c .c .co o uc c C
v w of

up I.5°l_,z
o wmv-m<ou~ooc1o n<'><ru'>u:~l~oocno Nmvruv* N w w w w * w m v v v v v v v v v n n n n n n n n n n m m w m m m



Bella Vista Water Co., Inc.
Northern Sunrise Water Company Inc.
Southern Sunrise Water Company Inc.

W-02465A-09-0411, W-20453A-09-0412, W-20454A-09-04139
W-02465A-09-0414, W-20453A-09-0414 and W-20454A-09-0414

Thomas J. Bourassa
Rejoinder Testimony

(Rate Base, Income Statement And Rate Design)
July 7, 2010

Exhibit

TB-RJ6

2232477.1



8: 1'-
:E
.C
>< cu
LU D..

GJ
m

w
a> 2 *5

'

8 8 8 8
of l\ m m
n. n. v. If
N o (D LD

'

8o
<*zN

888888888
O 9'C\I¢D3¢X)C'>O1-°°"?'-Q .<Q'w°a°z
Ol~¢'fJ¢~f>ao¢oo¢oLr>1-\-1-¢\|(\|(\|(O

8I\'<rN

8LDIfo
$ 8 8oacoco
'w e
°P°9"§'

8

LQ
°P

8
of
et
of

"5 C
5

*-' Rucuac or n:
'u
GJ
8
Q. GQ -¢-v
O.

U)
GJ
EE o

GJ u
a. C
o

co W o N
m of u'> (D
co
N
N

Q r
m
(\|
LQ
v
N

of m W N N r\ m of LO
o m I-D o of W o> of l.r>
W
N

r\ LO T" 1- of (D o <r OI

IC Qs LE LE of 4 nil
N LD 'S (D N

o
of
of
co
of
LT

|\(D
Qm

< o o l \
m_LQ
m m

9q-
\-..
N1-

\-
he

v"'
ea he he 69 ea ea

m
181
Emil
I i
Idell

8  8  8  8
Lm co co q-
Q vs n. Q
LD of |\ Y

8
q'
Q
LD

888888888¢\|\'\'®¢")1'¢D01'<ol~\-n<rl~oo<n».n
of>o<o<ol~o<n<ro1- 1-611-1-

8v*Ql\
8
cm
<Q
o

8  8  8
o (v) Q)v' O O?
m o of
'T 'T I

8|\
cy;N
'T

8
(D
1m

(D
Lm
of

|\of
InLDm

w
G)
Ex'Uo cc

-C 'u

E'c

"5 E
q) D

w "cl 95
2 m Lr
(D
as
. .C
GJm
a>
: _

D.

C
m|_
a)

O

CD
a>
E
oo

o> N Nwv' v (D of|\ F of \-
O WNN

<r
:QN
N

38 E§E"8°"®QmQ3 3 9m n 1ncoco1-mv\-1-G)¢\|1-

10
<11
o
of
Q -

o f  o  o
m I\ N1\ ® P
N N

I ~l
LD161
3
<r

he ea he he ea he ea

*-* 'o
C

E 4-1
of

l\ co m
o m CDw

[ICD

a.>4-1
cu m

Lo <"> 1- v-
m o> r~ ~>l
Q <'zet *Q
o> o r' <rl
Lo no W
Q
LD

om
etLOo
<11Lm

W ¢ N N @ @ W N ®\-nooc~'>oooucnl\o
® © @ N @ N v N
oLo<.oocf><roucoc~ll
9' c > m o < r < r n < r
N ¢.\l(\l("'J(\I

v -

:Q
C)
no
:Q
N

LO
m
N
<r
N

o 1- N
N o of

N M t-l
m N

o">
Lo
et
1\
N

l \Ill
w
N!"lQ
ToolQQ.

C
C

o Lu 3
o 1.
ea n.
'; >- 4-1 G.)

69 ea he he ea en eh Iaall

GJ
w

s:8 <»8
IDI a
._ c o
W 400_
E O D E

: N cn
Q
2<»»==o.c°'°
3Ea>

>c509
83̀c .- 'E ww

w
- 9

m -Q

;w"E
3 1 -
.2
> 81 o o o o o o

¢: c
.cO
c

Eu

EB
E(/3l

g 8 .:: .c

3§~~

.: .c .co o .C o .C .C _c .C .C
C C CC C C C
of q- LDE 8 1- `_ N (*') W' CO W no

.c .c .CO o oC c c
v (D of

'65m

m O
.o__ *-4
8  3
as O
U) >~
"5 .Q
4-1 E*

as
E
E
3
m

(D
o
O

V)"1E
a l

34-1r:
G.)
72U)
G)
Cr

34-1C
GJ
jgU)
an
Cr

-cu.9
q)
E
E
o
O

TO'Q
G)
E
E
o
O

4- 1C
m
1 .

'U> GJs_
u.

GJ
|...

L L

To
4 - »o
|-

. o c\lcf><rLr>col~ooo>c> n<*><ru'>col~ooo>o n<~f><rLr>co
3 2 | * n w w w © w w v v v v v v v m m m m m m w m w m w m m m w m m
(D
C



9: N
:E
.c
X (5
up D.

G.)
U )

GJ 8 -8"

8 8 8 8
£O|\03CO
<'a<t°Q<"2
co ofa ou q

8
<r
of;
<o

n m m ca co co o m ao
'w\t°z'e<Q~Q<~!<'a°2
I - D ( " ) N 9 ' ¢ ' 9 ¢ " ) O I \ ( D

F 1-1-\-(9

8
v-
°1
N
v'

8m
et
u'>

g 8 8
UP 1- of
O) W O
© W ®
n_ <r n_

8|\
*Qm
qt

8
Cal
*'C
co

o
|\

Q E
w 3
<-'c5
<" mcmm:
' o
4:
m
o
Q.
o
Q.

€\I|\l-Dl.D|\fN®<|'\-LnLr>oo<roo<ocncol~u>Lo<ol.r><l-noooo
of m m v v v v n lv"<")<.00'>\-

T...
LD

'E
co

v  v m
N O 1-
v  W

9
cy
<4
Lm\ -

cm
c a>
... E
E  o
GJ o
m c
O

of v 1-° LO
W' CO v
Lm N o>
LD
W
N

I\co
n.
|\
N

1\
N

if:l°l'E

l°'l
ea H-> ea et vo eh he

1\
YI'

l<-all

8
au

gof
:Q

MI

8888LDU3l\O
'w 'wQQon-coIT

8I-D
'
Cal

8 8 8 8 8 8 8 8 8
m o w w w v m m m
W'*l\£DI\INI-OCDO
v v vv m m m m m

1-
CD 1-

I

$ 8 8<rc*><r
cqoqoq<ro>cv>
Y Y Y

8| \
QLD
*I

8OF
<r.
C*)

U)
._

w \ - ( . 0 ( \ lo'>o>o°>oo
<1-_mnnc v
OF
m

("')
q-\ -

v'

m
\-

ET
cm
LQ.
T"

N of co|\ OF 1-
<r  of  N
o f  vv-

o
o
:J
Ur

o
Q.
o E

m

<~ocn<|w-o>|.r>noo\-\-LO ' 'COl-f)|\©v-
<~1<rQu2<1;°Q=°_~Q'x
N co o ou v o cn m1-(DC\lv'

I\toLD
of
8

\,=,@l01

tal
1-\

I

" 6  s

w _g 3
£4 fr n:
(5
mc
4 - 1
C
8 c  a>
G.) m
Fl a 8

o. C
O

<-A 69 e=> ea (119 en ea le911

(")
o "'m v- of f  N co of  N 1\ m

m
co
N.

| \  v-  co
LD (") °=l
©_°Q<r
W o>
q-

of

as "'|

ac m

CD
4-1
m m

LT m |\  q-£0 O) 1- (9
et  °1 et  QI
o m q-
Q) x .
Q
of

m
o

__
co
Cal
1

m

o o mn m co vr oo co oooavroacot-l~<l-moo
¢ \ i v l 6 u i n h - l IC I . 6 c 5I-D r ~no¢~ f><r n<r1- 1-(\l¢\l¢\l

\-
o
v-
N

\-
LT\--

1"
LD

!@|Q

ml"'l©_
ll.r>l

I

2N

'o
8 8
E
'u

9 85.QCD E O
7 5 0 0 0
' u  8 0 3
8 5 % v
co . :

> ~ 2 0
m

8- ' u
Csum

o  1 .
en <-A ea ea ea he ea 16911

a>

a
E-ua
3 " E
:s.**°"

.9 9q) ._
2 U)

.c .:
o o .C . Co  o

C  C

§§~~
C C

8 'S  . c  8  . c  . c  . c  . c  . c
C C C C C
of <r Lo9 v- *_ N (") W ' © @

c o c o o  o  o oC c
.coC
of

.c .c .:o o o: c C
<r co ofvs

Ta
m

"=~E~;
w e' E m
u

8 > . 8
'ULU= o
mm:' E t

80
°8`
8%E

§
(D ww

o

.34-1
C
GJ
E
up
GJ
DC

.E-l--I
C
G)
jg
cm
GJ
re

T*
8
a>
E
E
o
O

3
8GJ
E
E
o
O

...»
E
'u>, GJL_

LL
G J
1....

u .

E...o|-
q) .o o nm<rl.ocol~ooo>o cf><rLocol\ooo>c> nm<l-Loco§ Z I " ° ' " ' " " ° ° " ° ° ° ° 1 - ; 1 - 1 - v v v w - v v m m w m m m m m w m m m c o m o o c o m



Bella Vista Water Co., Inc.
Northern Sunrise Water Company Inc.
Southern Sunrise Water Company Inc.

W-02465A-09-0411, W-20453A-09-0412, W-20454A-09-0413,
W-02465A-09-0414, W-20453A-09-0414 and W-20454A-09-0414

Thomas J. Bourassa
Rejoinder Testimony

(Rate Base, Income Statement And Rate Design)
July 7, 2010

Bella Vista Water Company
Consolidated Schedules

2232477.1



Bella Vista Water Company (Consolidated)
Test Year Ended March 31, 2009

Computation of Increase in Gross Revenue
Requirements As Adjusted

Exhibit
Rejoinder Schedule A-1
Page 1
Witness: Bourassa

Fair Value Rate Base $ 7,857,799

80,007Adjusted Operating Income

CurTent Rate of Return 1.02%

Required Operating Income $ 773,993

Required Rate of Return on Fair Value Rate Base 9.85%

$ 693,987Operating Income Deficiency

Gross Revenue Conversion Factor 1 .6286

Increase in Gross Revenue Revenue Requirement 1,130,251

Adjusted Test Year Revenues
Increase in Gross Revenue Revenue Requirement
Proposed Revenue Requirement
% Increase

$
$
$

4,162,136
1,130,251
5,292,386

27.16%

Present
Rates

Percent
Increase

Customer
Classification
5/8 Inch
3/4 Inch
1 Inch
2 Inch

Residential
Residential
Residential
Residential

$ $ $ 16.57%
17.95%
39.14%
95.17%
16.74%Subtotal $

2,752,231
12,526

5,821
725

2,771 ,302 $

Proposed
Rates
3,21 1 ,043

14,774
8,099
1,414

3,235,331 $

Dollar
Increase

458,812
2,248
2,278

690
464,029

5/8 Inch
3/4 Inch
1 Inch
1.5 Inch
2 Inch
3 Inch
4 Inch
6 Inch
8 Inch

Commercial
Commercial
Commercial
Commercial
Commercial
Commercial
Commercial
Commercial

$ $ $ 35.65%
30.83%
37.09%
67.76%
59,22%
44.42%
52.57%
-8.50%
5.18%

52.54%
Commercial
Subtotal $

124,380
3,382

91 ,585
115,753
656,390
131,628
56,353
12,229
15,578

1,207,278 $

168,716
4,425

125,558
194,186

1,045,096
190,095
85,975
1 1 ,190
16,385

1 ,841,625 $

44,336
1,043

33,973
78,432

388,706
58,467
29,623
(1 ,040)

807
634,346

3 Inch Hydrant $ 31,719 $ 50,361 $ 18,642 58.77%

4 Inch
6 Inch
8 Inch

$ $ 200.00%Fire Sprinkler
Fire Sprinkler
Fire Sprinkler
Subtotal $

6,050
2,394

155
8,599 $

18,150
4,284

326
22,760 $

12,100
1,890

171
14,161

110.04%
164.67%

$ $ $ 1,131,178
(667)

28.15%
-22.27%

0.00%
-23.14%
27.16%

Line

ND...
1
2
3
4
5
6
7
8
g

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37
38
39
40
41
42
43
44
45
46
47
48
49
50
51
52

53
54
55
55
57
58

Subtotal Revenues before Annualization
Revenue Annualization
Miscellaneous Revenues
Reconciling Amount H-1 to C-1
Total of Water Revenues $

4,018,899
2,995

139,114
1,128

4,162,136 $

5,150,077
2,328

139,114
867

5,292,386 $
(261)

1,130,250

SUPPORTING SCHEDULES:
Rejoinder B-1
Rejoinder C-1
Rejoinder C-3
Rejoinder H-1



Bella Vista Water Company (Consolidated)
Test Year Ended March 31, 2009

Summary of Rate Base

Exhibit
Rejoinder Schedule B-1
Page 1
Witness: Bourassa

Original Cost
Rate base

Fair Value
Rate Base

Gross utility Plant in Service
Less: Accumulated Depreciation

$ 26,610,749
10,528,021

$ 26,610,749
10,528,021

Net Utility Plant in Service $ 16,082,728 $ 16,082,728

Less:
Advances in Aid of
Construction

Contributions in Aid of
Construction

6,781 ,443 6,781,443

542,445 542,445

Accumulated Amortization of CIAC (230,570) (230,570)

Customer Meter Deposits
Deferred Income Taxes & Credits

559,605
572,006

559,605
572,006

Plus:
Unamortized Debt Issuance
Costs

Deferred Reg. Assets
Working capital

Total Rate Base $ 7,857,799 $ 7,857,799

Line
No.
1
2
3
4
5
6
7
8
9
10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37
38

SUPPORTING SCHEDULES:
Rejoinder B-2
Rejoinder B-3
Rejoinder B-5

RECAP SCHEDULES:
Rejoinder A-1



Bella Vista Water Company (Consolidated)
Test Year Ended March 31, 2009

Original Cost Rate Base Proforma Adjustments

Exhibit
Rejoinder Schedule B-2
Page 1
Witness: Bourassa

Adjusted
at end of
Test Year

Proforma
Adjustment

Amount

Rejoinder
at end of
Test Year

Gross Utility
Plant in Service $ 28,165,702 (1 v554,953) $ 26,610,749

Less:
Accumulated
Depreciation 12,057,912 (1,529,891) 10,528,021

Net Utility Plant
in Service s 16,107,790 $ (25,061 ) $ 16,082,728

Less:
Advances in Aid of
Construction 6,781,443 6,781,443

Contributions in Aid of
Construction 542,445 542,445

Accumulated Amory of CIAC (230,987) 417 (230,570)

Customer Meter Deposits
Deferred Income Taxes & Credits

559,605
572,006

559,605
(173,329) 745,335

Plus:
Unamortized Debt Issuance
Costs

Deferred Reg. Assets
Working capital

Total $ 8,628,613 $ (770,814) $ 7,857,799

Line
No.
1
2
3
4
5
6
7
8
9
10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35

36
37
38
39
40
41
42

SUPPORTING SCHEDULES:
Rejoinder B-2, pages 2

RECAP SCHEDULES1
Rejoinder B-1
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Bella Vista Water Company (Consolidated)
Test Year Ended March 31, 2009

Original Cost Rate Base Proforma Adjustments
Adjustment Number 1 - A

Exhibit
Rejoinder Schedule B-2
Page 3.1
Witness: Bourassa

Post Test Year Plant

Rejoinder Adjusted Post Test Year Plant (Acct 331)

Adjusted Post Test Year Plant per Direct (Acct 331)

$ 104,507

$ 110,057

Increase (decrease) to plant-in-sewice $ (5,550)

Line
No.
1
2
3
4
5
6
7
8
9

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25

REFERENCES
Testimony and Co. Response to MSJ 5.2



Bella Vista Water Company (Consolidated)
Test Year Ended March 31, 2009

Original Cost Rate Base Proforma Adjustments
Adjustment Number 1 - B

Exhibit
Rejoinder Schedule B-2
Page 3.2
Witness: Bourassa

Post Test Year Plant Plant Retirement

Rejoinder Adjusted Post Test Year Plant (Acct 331)

Adjusted Post Test Year Plant per Direct (Acct 331 )

$ (3,496)

$ (12,000)

Increase (decrease) to plant-in-service $ 8,504

Line
No.
1
2
3
4
5
6
7
8
9

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25

REFERENCES
Testimony and Co. Resposne to MSJ 5.2



Bella Vista Water Company (Consolidated)
Test Year Ended March 31, 2009

Original Cost Rate Base Proforma Adjustments
Adjustment Number 1 - C

Exhibit
Rejoinder Schedule B-2
Page 3.3
Witness: Bourassa

McClain Acquisition Costs

$ 155,378Rejoinder McClain Acquisition Costs

McClain Acquisition Costs per Direct $ 300,001

Increase (decrease) to plant-in-service $ (144,623)

Line
No.
1
2
3
4
5
6
7
8
9

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25

REFERENCES
Testimony and Co. Response to CSB 10.3



Bella Vista Water Company (Consolidated)
Test Year Ended March 31, 2009

Original Cost Rate Base Proforma Adjustments
Adjustment Number 1 - D

Exhibit
Rejoinder Schedule B-2
Page 3.4
Witness: Bourassa

Adjusted Allowance for Funds Used During Constructiion ("AFUDC")

As Filed
$

Revised
$

Adjustment
$

46,467 35,991 (10,476)

6,730 4,791

542

(1,940)

(542)

(17, 134)29,470
342

12,336
342

57_619 30,030 (27,589)

2275,002
1 ,475

18,966
498

3.793

(4,775)
(1 ,475)

(15, 174)
(498)

1.021 677 (344)

109 (109)

8,416
3,176

8.416
3,176

Acct
301
302
303
304
305
306
307
308
309
310
311
320

320. 1
320.2
330

330.1
330.2
331
333
334
335
336
339
340

340.1
341
342
343
344
345
346
347
348

Description
Organization Cost
Franchise Cost
Land and Land Rights
Structures and Improvements
Collecting and impounding Res.
Lake River and Other Intakes
Wells and Springs
Infiltration Galleries and Tunnels
Supply Mains
Power Generation Equipment
Electric Pumping Equipment
Water Treatment Equipment
Water Treatment Plant
Chemical Solution Feeders
Dist. Reservoirs & Standpipe
Storage tanks
Pressure Tanks
Trans. and Dist. Mains
Services
Meters
Hydrants
Backflow Prevention Devices
Other Plant and Misc. Equip.
Office Furniture and Fixtures
Computers and Software
Transportation Equipment
Stores Equipment
Tools and Work Equipment
Laboratory Equipment
Power Operated Equipment
Communications Equipment
Miscellaneous Equipment
Other Tangible Plant

0
$ 179.833 $

0
99,778 $ (80,055>

Adjustment to plant-in-service $ (80,055)

Line

'24
1
2
3
4
5
6
7
8
9
10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37
38
39

40
41
42

43
44
45
46
47
48
49
50

REFERENCES
Testimony
Rejoinder B-2, page 3.5 to 3.16



Bella Vista Water Company (Consolidated)
Test Year Ended March 31, 2009

Original Cost Rate Base Proforma Adjustments
Adjustment Number 1 - E

Exhibit
Rejoinder Schedule B-2
Page 3.5
Witness: Bourassa

Retirements

Adjustment

(4,181)
(4,565)

(432,710)
(26,254)

(43,858)

(592,002)
(16,315)

(124,204)
(7,765)

(0)
(25,258)

(26,760)

(2, 132)

Acct
301
302
303
304
305
306
307
308
309
310
311
320

320.1
320.2
330

330. 1
330.2
331
333
334
335
336
339
340

340. 1
341
342
343
344
345
346
347
348

Description
Organization Cost
Franchise Cost
Land and Land Rights
Structures and Improvements
Collecting and impounding Res.
Lake River and Other Intakes
Wells and Springs
Infiltration Galleries and Tunnels
Supply Mains
Power Generation Equipment
Electric Pumping Equipment
Water Treatment Equipment
Water Treatment Plant
Chemical Solution Feeders
Dist. Reservoirs 8< Standpipe
Storage tanks
Pressure Tanks
Trans. and Dist. Mains
Services
Meters
Hydrants
Backflow Prevention Devices
Other plant and Misc. Equip.
Office Furniture and Fixtures
Computers and Software
Transportation Equipment
Stores Equipment
Tools and Work Equipment
Laboratory Equipment
Power Operated Equipment
Communications Equipment
Miscellaneous Equipment
Other Tangible plant

(0)
(24,184)
(3,042)

Line

M
1
2
3
4
5
6
7
8
g
10
1 1
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37
38
39

40
41
42

$ (1 ,333,228)

Adjustment to plant-in-service $ (1 ,333,228)

43
44
45
46
47
48
49
50

REFERENCES
Testimony
Rejoinder B-2, page 3.5.1
Rejoinder B-2, page 3.6 to 3.16
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Bella Vista Water Company (Consolidated)
Test Year Ended March 31, 2009

Original Cost Rate Base Proforma Adjustments
Adjustment Number 2 - A

Exhibit
Rejoinder Schedule B-2
Page 4.1
Witness: Bourassa

Post Test Year Plant Plant Retirement

Rejoinder Adjusted Post Test Year Plant (Acct 331)

Adjusted Post Test Year Plant per Direct (Acct 331)

$ (3,496)

$ (12,000)

Increase (decrease) to plant-in-service $ 8,504

Line
No.
1
2
3
4
5
6
7
8
9

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25

REFERENCES
Testimony and Co. Response to MSJ 5.2



Bella Vista Water Company (Consolidated)
Test Year Ended March 31, 2009

Original Cost Rate Base Proforma Adjustments
Adjustment Number 1 - B

Exhibit
Rejoinder Schedule B-2
Page 4.2
Witness: Bourassa

Retirements

Adjustment
$

(4,181)

(4,565)

(432, 710)
(26,254)

(43,858)

(592,002)
(16,315)

(124,204)
(7,765)

(0)
(25,258)

(26,760)

(2, 1 so)

(0)
(24,184)
(3,042)

Line
n ;
1
2
3
4
5
6
7
8
9
10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37
38
39

Acct
301
302
303
304
305
306
307
308
309
310
311
320

320.1
320.2
330

330. 1
330.2
331
333
334
335
336
339
340

340.1
341
342
343
344
345
346
347
348

Description
Organization Cost
Franchise Cost
Land and Land Rights
Structures and improvements
Collecting and Impounding Res.
Lake River and Other Intakes
Wells and Springs
Infiltration Galleries and Tunnels
Supply Mains
Power Generation Equipment
Electric Pumping Equipment
Water Treatment Equipment
Water Treatment Plant
Chemical Solution Feeders
Dist. Reservoirs & Standpipe
Storage tanks
Pressure Tanks
Trans. and Dist. Mains
Services
Meters
Hydrants
Backflow Prevention Devices
other Plant and Misc. Equip.
Office Furniture and Fixtures
Computers and Sol'hnare
Transportation Equipment
Stores Equipment
Tools and Work Equipment
Laboratory Equipment
Power Operated Equipment
Communications Equipment
Miscellaneous Equipment
Other Tangible Plant

$ (1 ,333,228)

Adjustment to accumulated depreciation $ (1 ,333,228)

40
41
42

43
44
45
46
47
48
49
50

REFERENCES
Testimony
Rejoinder B-2, page 3.5.1
Rejoinder B-2, page 3.6 to 3.16
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Bella Vista Water Company (Consolidated)
Test Year Ended March 31, 2009

Original Cost Rate Base Proforma Adjustments
Adjustment 4

Exhibit
Rejoinder Schedule B-2
Page 6
Witness: Bourassa

Line

F M
1
2
3
4

CIAC and Accumulated Amortization

Computed balance at 3/31/2009

Gross CIAC

$ 542,445

Acc um. Amort.

$ 230,570

Adjusted balance at 3/31/2009 $ 542,445 $ 230,987

Increase (decrease) $ $ (417)

Adjustment to CIAC

Label
$

4a
$

Cb

417

5
6
7
8
9
10
11
12

13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36

SUPPORTING SCHEDULES
Rejoinder B-2, page 6.1 to 6.5
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Bella Vista Water Company (Consolidated)
Test Year Ended March 31, 2009
Computation of Working Capital

Exhibit
Rejoinder Schedule B-5
Page 1
Witness: Bourassa

$ 280,300
25,394

30

Cash Working Capital (1/8 of Allowance
Operation and Maintenance Expense)

Pumping Power (1/24 of Pumping Power)
Purchased Water (1/24 of Purchased Water)
Materials and Supplies
Prepaids 23,268

Total Working Capital Allowance $ 328,992

Working Capital Requested $

SUPPORTING SCHEDULES:
Rejoinder C-1

RECAP SCHEDULES:
Rejoinder B-1

Cash Working CaDital Detail
Adj used

Test Year Results

$ 4,082,129

Line
No.
1
2
3
4
5
6
7
8
9
10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28

29
30
31

Total Operating Expense
Less:
Income Tax
Property Tax
Depreciation
Purchased Water
Pumping Power
Allowable Expenses

1/8 of allowable expenses

$

$

(19,780)
201,215

1,048,124
708

609,459
2,242,403

280,300



Bella Vista Water Company (Consolidated)
Test Year Ended March 31, 2009

Income Statement

Exhibit
Rejoinder Schedule C-1
Page 1
Witness: Bourassa

Test Year
Adjusted
Results Adiustment

Rejoinder
Test Year
Adjusted
Results

Proposed
Rate

Increase

Rejoinder
Adjusted
with Rate
Increase

$ 4,023,022 $ $ 4,023,022 $ 1,130,251 $ 5,153,272
Revenues

Metered Water Revenues
Unmetered Water Revenues
Other Water Revenues

$
139,114

4,162,136 $ $
139,114

4,162,136 $ 1,130,251 $
139.114

5,292,386
Operating Expenses

$ $ $
708

609,459
708

609,459
708

609,459

(19,076)
22,971

(8,703)

Salaries and Wages
Purchased Water
Purchased Power
Fuel for Power Production
Chemicals
Materials & Supplies
Outside Services
Outside Services- Legal
Outside Services- Other
Water Testing
Equipment Rental
Rents
Transportation Expenses
Insurance - General Liability
Insurance - Health and Life
Reg. Comm. Exp.
Reg. Comm. Exp. - Rate Case

(6,564)

5,715
49,998
4,695

41,937
1,599,375

28,184
140

60,600
125,122

59,410
7,290

10,628
150,000
92,502
18,178

1 ,122,485

5,715
49,998

4,696
41,937

1 ,580,298
51 ,155

140
60,600

116,419
59,410

7,290
10,628

150,000
85,938
18,178

1,048,124

5,715
49,998
4,696

41.037
1,580,298

51,155
140

60,600
116,419

59,410
7,290

10,628
150,000

85,938
18,178

1,048,124(74,360)

$
$

199,553
(43,092)

4,142,888
19,248

$
$

1,662
23,3t1

(60,759) $
60,759 $

201,215
(19,780)

4,082,129
80,007

$
$

436,264
436,264
693,987

$
$

201,215
416,484

4,518,393
773,993

Miscellaneous Expense
Bad Debt Expense
Depreciation Expense
Taxes Other Than Income
Property Taxes
Income Tax

Total Operating Expenses
Operating Income
Other Income (Expense)

Interest Income
Other income (loss)
interest Expense
Other Expense

(1 10,537) (935) (1 11 ,472) (111,472)

$
$

$
$

(1 1 1 ,472)

662,521
Total Other Income (Expense)
Net Profit (Loss)

$
$

(1 10,537)
(91,290)

(935) s
59,824 s

(111,472) $
(31,466) $ 693,987

Line
No.
1
2
3
4
5
6
7
8
9
10
1 1
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37
38
39

40
41
42
43

SUPPORTING SCHEDULES:
Rejoinder C-1, page 2

RECAP SCHEDULES:
Rejoinder A-1
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Bella Vista Water Company (Consolidated)
Test Year Ended March 31, 2009

Adjustments to Revenues and Expenses
Adjustment Number 1

Exhibit
Rejoinder Schedule C-2
Page 2
Witness; Bourassa

Depreciation ExDense
Adjusted

Or iginal
Cost

Proposed
Rates

Depreciation
Expense

961
688,011

1,914,771
46,813

63,762
1,170

1,298,272 43,232

3,256
1,293

2,327,407
83,385

65
65

290,926
2,777

2,637,716 58,557

12,226,889
1,482,462
1,378,333

961,896

244,538
49,366

114.815
19,238

114,539
177,672
160,920
268,464

7,640
11,851
32,184
53,693

122,712 6,136

0.00%
0.00%
0.00%
3. 33%
2.50%
2.50%
3.33%
6.67%
2.00%
5.00%

12.50%
3.33%
3.33%

20.00%
2.22%
2.22%
5.00%
2.00%
3.33%
8.33%
2.00%
6.67%
6.67%
6.67%

20.00%
20.00%
4.00%
5.00%

10.00%
5.00%

10.00%
10.00%
10.00%

Acct.

0 9
301
302
303
304
305
306
307
308
309
310
311
320

320. 1
320.2
330

330, 1
3302
331
333
334
335
336
339
340

340. 1
341
342
343
344
345
346
347
348

Description
Organization Cost
Franchise Cost
Land and Land Rights
Structures and Improvements
Collecting and impounding Res.
Lake River and Other Intakes
Wells and Springs
Infiltration Galleries and Tunnels
Supply Mains
Power Generation Equipment
Electric Pumping Equipment
Water Treatment Equipment
Water Treatment Plant
Chemical Solution Feeders
Dist. Reservoirs & Standpipe
Storage tanks
Pressure Tanks
Trans. and Dist. Mains
Services
Meters
Hydrants
Backflow Prevention Devices
Other Plant and Misc. Equip.
Office Furniture and Fixtures
Computers and Software
Transportation Equipment
Stores Equipment
Tools and Work Equipment
Laboratory Equipment
Power Operated Equipment
Communications Equipment
Miscellaneous Equipment
Other Tangible Plant

31,548
420,744
107,306
155,378

1.577
42,074
10,731
15,538

TOTALS $ 26,610,749 $ 1,069,934

Less: Amortization of Contributions $ 542,445 4.0207% $ (21,810)

$ 1.048.124

1,122,485

Total Depreciation Expense

Adjusted Test Year Depreciation Expense per Direct

Increase (decrease) in Depreciation Expense (74,360)

Adjustment to Revenues and/or Expenses $ (74,360)

Line

1
2
3
4
5
6
7
8
9
10
1 1
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37
38
39
40
41
42
43
44
45
46
47
48
49
50
51
52
53
54
55
56

SUPPORTING SCHEDULE
Rejoinder B-2, page 3
Rejoinder B-2, page 6

Fully Depreciated



Bella Vista Water Company (Consolidated)
Test Year Ended March 31, 2009

Adjustment to Revenues and Expenses
Adjustment Number 2

Exhibit
Rejoinder Schedule C-2
Page 3
Witrless. Bourassa

Line

M
prooerlv Taxes:1

2
3
4

$ 4,162,136
4,162,136
5,292,386
4,538,886
9,077,772

$
$

$ 526,003

Adjusted Revenues in year ended 3/31/09
Adjusted Revenues in year ended 3/31/09
Proposed Revenues
Average of three year's of revenue
Average of three year's of revenue, times 2
Add:
Construction Work in Progess at 10%
Deduct:
Book Value of Transportation Equipment 19,514

Full Cash Value
Assessment Ratio
Assessed Value
Property Tax Rate

$ 9,584,261
21%

2,012,695
9.8984%

Property Tax
Plus: Tax on Parcels

199,224
1 ,991

$Total Property Tax at Proposed Rates
Property Taxes recorded during the test year
Change in Property Taxes $

201,215
199,553

1,662

5
6
7
8
9

10
11
12
13
14
15
16
17
18
19
20
21
22
23

24
25
26

27
28

Adjustment to Revenues and/or Expenses $ 1,662

1



Bella Vista Water Company (Consolidated)
Test Year Ended March 31, 2009

ADJUSTMENTS To REVENUES AND/OR EXPENSES
Adjustment Number 3

Exhibit
Rejoinder Schedule C-2
Page 4
V\htness: Bourassa

Remove Meals. Entertainment and Contributions

Meals and Entertainment
Contributions

$ (6,564)
(500)

Increase(decrease) Miscellaneous Expense $ (6,564)

Adjustment to Revenue and/or Expense s (6,564)

Line

F
1
2
3
4
5
6
7

8
g

10
11

12
13
14
15
16
17

18
19
20
21
22
23
24

SUPPORTING SCHEDULES
Staff Schedule CSB-18



Bella Vista Water Company (Consolidated)
Test Year Ended March 31, 2009

Adjustment to Revenues and Expenses
Adjustment Number 4

Exhibit
Rejoinder Schedule C-2
Page 5
Witness: Bourassa

Water Testing Expense

Proposed Water Testing Expense $ 51,155

Adjusted Test Year Expense 28,184

Increase (decrease) in Water Testing Expense $ 22,971

Line
No.
1
2
3
4
5
6
7
8

9
10
11

12
13
14
15
16
17
18
19
20

REFERENCE
See testimony



Bella Vista Water Company (Consolidated)
Test Year Ended March 31, 2009

Adjustment to Revenues and Expenses
Adjustment Number 5

Exhibit
Rejoinder Schedule C-2
Page 6
V\htness: Bourassa

Transportation Expense (Remove Airlink costs)

Date Invoice
9/30/2008 1023
9/30/2008 1040
9/30/2008 1021
9/30/2008 1038
9/30/2008 1022
9/30/2008 1039

$
Amount

(5,596)
(1 ,427)

(516)
(131)
(823)
(210)

Total $ (8,703)

Increase (decrease) in Water Testing Expense $ (8,703)

Line

up
1
2
3
4
5
6
7
8
9
10
11
12
13
14

15
16
17
18
19
20

REFERENCE
See testimony
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Bella Vista Water Company (Consolidated)
Test Year Ended March 31, 2009

Adjustment to Revenues and Expenses
Adjustment Number 7

Exhibit
Rejoinder Schedule C-2
Page 8
Witness: Bourassa

Interest Svnchronization

$Fair Value Rate Base
Weighted Cost of Debt
Interest Expense

7,857,799
1.42%

$ 111,472

Test Year Interest Expense $ 1 10,537

Increase (decrease) in Interest Expense 935

Adjustment to Revenue and/or Expense $ (935)

Weighted Cost of Debt Computation

Line

No.
1

2
3
4

5
6
7

8
9
10
11
12
13
14

15
16
17

18
19

20
21
22

23
24

Debt

Equity

Total

$

$

$

Amount

1,697,323

5,812,207

7,509,530

Percent

22.60%

77.40%

100.00%

Cost

6.28%

10.90%

Weighted

Cost

1.42%

8.44%

9.85%



Bella Vista Water Company (Consolidated)
Test Year Ended March 31, 2009

Adjustment to Revenues and/or Expenses
Adjustment Number 8

Exhibit
Rejoinder Schedule C-2
Page 9
Witness: Bourassa

Income Tax Computation

Test Year
Adjusted
Results

Adjusted
with Rate
Increase

Taxable Income $ $ 1,079,005

Taxable Income $

(51 ,246)

(51 ,246) $ 1,079,005

Arizona Income Before Taxes $ 1,079,005

$ 75,185
6.97%

Less Arizona Income Tax
Rate =
Arizona Taxable Income $ 1,003,820

Arizona Income Taxes $ 75,185

Federal Income Before Taxes $ 1,079,005

Less Arizona Income Taxes $ 75,185

Federal Taxable Income $ 1,003,820

FEDERAL INCOME TAXES:
15% BRACKET
25% BRACKET
34% BRACKET
39% BRACKET
34% BRACKET

$
$
s
$
$

Federal Income Taxes $

7,500
6,250
8,500 Federal

91,650 Effective
227,399 Tax

Rate
341,299 31.63%

Total Income Tax s 416,484

Overall Tax Rate 38.60%

Line

3 &
1

2

3

4

5

6

7

8

9

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

27

28

29

30

31

32

33
34

35

36
37

38

39

40

41

42

43

44

i s

46

Income Tax at Proposed Rates Effective Rate

Adjusted Test Year Income Taxes

Adjustment to Income Taxes

$ (19,780)

(43,092)

23,311



Bella Vista Water Company (Consolidated)
Test Year Ended March 31, 2009

Computation of Gross Revenue Conversion Factor

Exhibit
Rejoinder Schedule C-3
Page 1
Witness: Bourassa

Description
Federal Income Taxes

Percentage
of

Incremental
Gross

Revenues
31 .63%

State Income Taxes 6.97%

Other Taxes and Expenses 0.00%

38.60%Total Tax Percentage

Operating Income % = 100% - Tax Percentage 61 .40%

Gross Revenue Conversion Factor1
Operating Income % 1 .6286

Line
No.
1
2
3
4
5
6
7
8
9
10
11
12
i s
14
15
16
17
18
19
20

SUPPORTING SCHEDULES: RECAP SCHEDULES:
Rejoinder A-1
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Eò
S
O
LS
S
<_.

C

8

N 8
I l l

8
3
8

a> .
. 5  Z Q | < - n < ~ o < r n n < o l \ o o c > ° , ' I ° " °
_|



of m
o 10
|\ <1-_

07
o
(O

I 8§§§:§§§§°'°3"§°°°'2
"9*=§s

1-F05(\IO<')l\
. ' = : < c ~ . < Q ° ° z ' -o©o>|~oomoo(01-I0 pUDWp1* F

I
f r
N
1-

he
q
v '

I I
nom
Qoo
Qvoo

o-

2m.-

vo1-
o
of
9
<1\Nw
o
é

ea

..,.*.»E

.835

i v

81E
8

I I I I I I I I I I I I | I I I
<o¢o(v) |
cmwe

we4
u

\
co
<9
Q
Q
v

<-A

j

he

I l I I I I l I I I I I I I I I I
mm1'
etwe1-°t""-

I
I-O1-
e t
q-1-
1-

CD

m
QD
E

5
w

8

<?
(D
v
5 8U w
ea cu5 \.
Q 3
00 o
3 m

9 : ea
. c . - . c > Sx ' °§ cm 99

up
E
o
an
3
O

x.

-»

I I I I
of lO ml~ l~ PI Q N 1-
1- CO WP (W

o

I P co m 10 N ©1- N o
1° ID N

o voooooom981-\003(\IQO;
<s.<8»:<s<s°s¢rsoon

N
v
ID
d>
IDP

I

. fv
:»

£8 .
:A v?Q;B.

m
Q '

'
CO
m
Q
1 -

/
es 318i

2244/48

he

I

of Q;
o ID
1~ v_

GO
o
co

m o c> 1~ o m1- o cm of 8 F
'E q o> <o_ . ' tm m of ro m

1 -

m

I I I I I |
o N mIO F 10
Q 'Q Q
o> of cov N

o1\
q
8

I

83

an
mr~
qco=5o

E
Eo
o

e> he

l I
of of  10 07 m
o> 1~ l~ P ea

I  a u  o f  N  1 -  o  I

3 1" ea 8 <3<o

ID c*>o mu P @ u
o>vN Q-

o  N  w
If) F  W

I Q  *Q  Q
m of <0
v  N

N
<*>
Y'
co
<o
co

l
'9
so'oc

~'o
Q

O
N
sq
¢o
of
sq

I
EG)

es 69

g

1+ :
*+4 .

V .
8 _1 4 +*r1+  .
*. * 34r

i  . » . +
+

vi
4

: .  + .
M 4 4.

Po: Co

5o O P P qmmnn
lu1ld1LuuJu§m'Lilul'uJL,gu,'u§mLil*,},J8¢,,'"*,},*'-},*

I

Eo

'ua>
(03

of cm
o lD
l~ v_

co
o
co

:§§aa2:§=';&3§§'.:
' ° 9 " $ § E s c o g n o s l o e o

, ;

CO F no 1- 10 of 1-F P

v ION m
W 1 ©

of ofr lo
Q °z1- lm

¢~f>
57
Q
of
1 -

sq
v

ea lee

w In Q0 F Q
nr m
'u § 5vwoQ.o
Q. he

3

E
9 g
e 3,

§§§%
88 §E O :

8888
842
3882
£8 §G)

av

3
co
l~
Q
v

s
T»
m

3 o

8
.8 2
a <
G)
vo
o

a
o
o

In A
8 F 3
is n. QinM 3 N¢-I NcG)
40

2
a he

o vo
vo P
2 coJ
3

3 a G)
Q i i

c ~3Q \.
' c
wm
o
Q.
o\.
Q.

o
-5

w
1
Jg r
880)

'c
8:rQ.
8oo

co

"3-,~:_
2 8..
0 3

38
38
2

TO
8

83.2 ._ ._  _  U)  G) _
a z z .E nr  ' u
0 G.) G.) 15 -»

8
$ 2x

15
8 m 8.: .c -5 u.

2 1.

n  a <v | -
E  ° :  ' o  ' u  U  ' 6  Q ._<g  m

m c <8

N'

§»
o.

.28
B U

as
8
g
g
'S
w

8
g9
ET:
8
2

E.38

'§

8 8
' g 8 £ 8

3 8 882 £3

§aa38§§§§33aa§88¢§§¢

(0
8

a-~ "°
$ 5 4 8807 L|J ><l,LIC

6>6>§, ' o
G) cu

o
E

§ §
V oD-w
X . :
LLI| -
S a
m a _. c 0 < °

9 8 §
c y :

Q I - C 0
a>

2888o
E

3._o|-

c
.Q

5
2 5,
3 w
c GJo  x
4:  cu
cy | -

<v
9
Q .  oq )  o
o  E

v - N M

¢ ~ o n m v \n co l~ oo o> o <'>vu'>¢or~ooo>o n m LD©. § Z O | " ' N " V ' ° ' D " ° ° ° ° v : \ - 1 - 1 - F 4 - F F ' - N N NNNNNNN¢*>2*-> of co <oc~'>
_|



. - GJ.c o

m
m

8
6 'S
U ) O56 oz

__,'Dn'/1
LEC g

._.c>xa><5":
m m a

9
3cu

8.o
u E
.-c>382
QnSo .
888
9882

E o

O UJ:~~
EQQ
8*-"°6
" om" ' 0
$ - . 9..

8
o

cu

3 -
3

L?
(D
G)
' 3
' U
GJ

m

. 3
C O

GJ
Q.
0)

C

G.)
Q .
X

w

C
.Q
.9
8
'5_><
4,Lu
a

Q . CD

m 8
c m on

CO
4-40 u'j
I'-

C
Q

g 21cy
l r

G)
Q

1.2

o

*QI
m
u .

w
o
O
T:
C

\_
4)
E
9(ll
:x
O

=8
o
E
E
o
O

G)
o

w
EIto

» .
a>
»-1

q,'E

U
¢:
m
E
m
D

ea
m
C
G)

ea

I |

I

v-
LO
m

lea!

Ié1

ea

up

up

ea

en

up

I

I

|

I

I

l

|

he

he

he

<-A

he

e»=>

1- v' 09
v ' I* - v '

o N of
of q- co® v' 'Q'
<o 01 1-

8232323283e~2oooooooooomoom oooq¢q\n_\qQ¢qqQIn_o¢'>nnoo¢on».r>n
1"

I

l

l~..
, _

| I v- | |

I

I

N o-'>
(O LD
| -_ c:>_
(Y) v*
<0

N cu
(D I*-
1-_ 1-"_
of) 1"
(D

YLLx-
L,L,-

i x -
LL\-

uL\-
LL\-

LLN
LL

I |

I I

I I

N
of:
q
m
v

mN
"Z
9'

m
o
°z
of
<">

NI*
of
m

N co go) wm v
m mN c*>

m ID (D O
LO co N N

CO N
o c>
G) m
N (v)

m co of> I-O
LT LT m | \

of so
r  m
LD LD
N <*>

w m |\ W
LO c'> Q N
N N v of
<*> v- l\IC7

N |\m N
nlnol

Feel

ea

ea

99

<1->

up

<-A

I

I

I

"P
u.

|\ |\|\ |\Inv:N N

co co
I* |\
N  N

cm m
O) o'>
' K Y
N (\l

~l~lI* I\* l
mINI

E?
o
of:
<~'z
m

LO LO.,°l00l
Q Q
o">lml
of of

I I

l<-al

ea

c-A

ea

et

<49

ea

l

et

<-9

he

ea

vo

m <1-
ID I-D
co <r
ID <1-

N

N <r
o of
l~_o
N  oLO N

N

4->

<-/-9

8 8 8 8 8 8 8o o o o o o on o m m o l\
~.Q<'a<QQ<Q<Q
n m m oo m co co

N of w LD ofLm<">w 1- m
LD ID m of N
of v m v m
LT v v 1- r-N 1-

m m w c> o 1- vI I I I I I
u. LL LL u. LL LL LL

I

|

I

no
co
Q
Of
v

a I I I

| I I I

| I I I

10
1-

we
1-
1-

of
o'>
co.
cm

of
m

m

I

<r c~'>
(D r\
|\ o

LO v-
N co
to co
LD m

r~
N

o  v
v IOw 1-
N  v

CO
<r

[eel

he

(D
LD
(*)_.
OF
<r

49

99

$9

Lm
W

-q-
W

he

1"
of

<-A

he

he

1- W €*)
LT o f G:
of v-  <0
1- C\I CY)
v" OU LT

v '  q -  o
LT no I*-
TO_ v"_ ¢\l_
v "  N  Q

(V) q

he

he

~~twwww@
'T 'T 'T LL u. u. u. 'T
LL u. Ll. cm w (D w LL

8 8 8 8 8 8 8 8
88888888wooqqoqq
c o  o  o  v  m  o  m  o

ea

v- ~<r off
LT o f U)
®_ 1-_ <.O_
1-  N  o f:
v'  OF LT

N  o  v
|\ N <o
no m <r
N o co
N <9 (Dr- 1- N

l I

| | |

mN
no
1"-

I 1- |
(D

co
offI 1" I
go" 1-  v*

00

| 1- |
w

(\I1"
I a

no
m

<0
m

01
N

r~ (D
f-... Lf)
LD  LD

f \  q
r- f*--
LT c:>
\* Cal

q-

r-- q-
r -  r -
LT_ CJ_
1- (NI

q-

co v
v vIO I\
v- o
m N

v

Q)
v"

cp
v-

I

3
99 1991 as feel Ie/9l ¢-A la->l an

as

E

l:L

.Q4v1
:s 4-4 C

u GB
8  E  n -

a> m
_:

3
o '  :

w
Q Q .

ungo-
° ' E u J U J

Q_ 4- 1 __ ...-C : 3

E

E .
&5¢<»

Emw3 ww8ww

U) 06
8  C

fn
.4 3  C  3

| -

0
c a

li-"5
c u

V)

E
.-'a

,038
8°.3

8 5
w=°

c = 5.§2*3--9

3=2Ge

cy 4--' 'E
c: 0 an

E
'cw ca.

C
Q.

m  - as x 8 1.3
3 oU' Q. LUg LU .3  3 s..

C O Q
cu * l..

Q)

3
Ex..

o cu

3
n. us

E 88 c
: 8 5 4  Z
»§§§ s
€E__§
= = =

° v 3 . »;838333
88 o -w »_
5° §23

s i E
23 |- go
C 5 1 3 4 5

§ abuJa.

85 :ggi
D - E T5"s 8984

°§3gwn.uJ°
w

.c
0)
E
Q.
3
U'
LU
4* 44
c  :
n> an

-ld E
m cu
9 an1_. uu ...

cu 2

a>'0 8°__:-Ag E

E  058 g
5.8.8 so

w8 s 3%
.°m 9a an 8 _

E§m8wm§°
§8¢8:£§8;
up

m
"9 ...E 'E

QE-31: as

. 2
m an

in

E
are

1 .
|-

83%m o
.__= cuE go

g Q Q II g/) l_ _l g_ <_)
D.

3 4-4 c
18 0 58L18é.E 8

8.3__w(U c
Q .2 "é'&~ 88

: o U M e
"8

s § § a ° * 8 E
:928

E £ 0 ~ £ 8 °

: . g u n

3_8
E'8 0>u 2

§zl:38
<  8

m < r u ' > < o l ~ o o c u o \ -

m m m m w m m m m g

E 83* 9I-3_6
~s~°8E cm

EOI-v°C\l('34'LDLO¢v<rO<r<r<r~<r\r<r:m v m mmmmw
q; CO(9

2
:E
U)
m-H
c

so
4-1
o

4-4
. D

cm vo

E0y-(v)<'l.D¢_Qg75
c  m  m  m  m m m m  gm¢q¢v>(u-)gqgr>(v)(v;§
| . : I
| - (D

' Do o ncf><r1o<ol uoc>c n<f><r».onol~ooo~»o n m v m ao w oo ou o. C 2 ' * n w v w w " w § v v v v v m m m m m m m m m w m m m m m m m m m m v v
__|



.8
E
al
U)

I

LO
co
Q
m
v

I

LD
co
< >
m
V

I

4-40)
a>

E

he he

m
I of

<r
*

1'-

he 69

£8

Lm
1-
et
wrW
1-

he

._
n>
E
8
w
3
O

o-'>
*z
ca
1-

\""

I
v N
O v
<*) 10
v mm mv- v-

I

N
v
LD
<\'>
LT
v-

<-/->e9 he ea

as v v-LD If)
Lo m v
r- \- co

<0

1"-
ofr '  |
N

o|\
n_Vtco

%
o
E
E
o
O w a s he

J
3
N
co..
G)
1-

he

N
<~'>
1 -

m
bi E

G)

9'CDv-commo'>*o7*l\_
col\u'>- m o o

go

go*

<0
<0

Q.
G)

m

'uC

M\o

w
Cb
23*c cuG) U)
£ wo cy<0 \-
4 oQ v* R u. Q c N

.c ll)
8 m gor :

3
w e he he

3
to I | | | v-F..
N-.r

q-N

D

><

5.2
Q. G)

iv 2
. _  a >
m

' 6  L u
| . .

OO (0  W
c f :  m o f  c o
1 -  L O  I \  m
o  LO C*)  C>
1 -  1 -  I ' -  C O

1- O
od
q -
cg.
1 "

4-/see c-A <-A

6
m

6 1LL

E tw1.L ' T
LL.

C
.Q+4
.Q
o

9  > <Q.4 , L u
a

0
(D
C
a>

(q m
|\ LD m
o LT m

.E!
I<f\

1- nova v
com

~l 'loa'
v- F N co

v ' O_
v-

leela

of I I l
v" ®
N

Q
1'-

feelhe

ea

m

Q
'<9mB a

98:1
:L
GJ
D

3988
o O
Q Q

o
I *oN
Q9 '

4-»l

,- 8
'c .Q

9
U m e

33"-
QN2
o ~a >
Q 8 8

a>
~8&Ru Lu3 2

o

.c> ~ oc 61

LO no v m
o N q W
to z"' I\
r~ LO <1 oo Lo r
v- v v ml<l

G 51
m

L
Q.
GJ

C
av ._

o 'u '<€
\. c
ea Lu a>
*é* x.

3 Q  a

~; 3. -  a >  c
o

..»
m
0
Q
<

(I)

> l -
rs
T:
m c

.9
*G
-b
:J

o
(0
a>

go £0

C §o
*5 14-
_ Q  O

E  j g
c  ( U
o
o

2:s .Q "'
a>

m |-
o m

*in

: I

I
. E

. 9
- 33i:9
.8-8- g o
O O
E O
< (D

'U
G.)*
.Qo
93
<1
G)
a
>

Erl

a>V)C
a)aX
LLI
c
.Q...
.EEu
G)-
Q.
o
Q

_cgo|....
" 5
LI..

§
-- 'E

9  Q
D . § * e

838

€§E':.=
8 gr .
E838
E2o§¢

§2l-»=-=»=§
< 54'>8§-

<9 , g
"1|-

8._
8 : 5

. J *

g § v n m v m w w m ° § n " *
_|

LD LO l - oo cm
1 - 1 -  v -



*3

OF._

5E Co _
o Sm

E T
0 5
0\-

8E co ._
O 9LT

.cV) ov cM .-
N

.c
ca U
a> cM _

Q-

5v>85
E
(*>

.c:
O
Cen

Q
u'>

9
LL

.c
o
E
(D

.c
2 8LL'-

v

o
88E
U m

.:
EE
Una

et?°E

.c
go
U m

E . cg o
' o E>

E T
O n

8
m._.
o

| -

28
LLoo

x .Sc: c
3 E
m m

8 82 8 8 8of ID N w N
N ea co N of
Q N. et Q U!
V F) O 1° 1-

£8888o m oo no oo
O¢Dv"\-G)
Q - ~ . ° < Qo o o v v

o
82° o8-£*)on <8l-~83n Nu->r"~s 81-5

-.4

88888omnooncoocommco
Q'wce~.0Ov-;q1-

'T
(D
Q)- m
g up

vo

3 ii'
< 3

,_ mo .
_-8\-8._.-w€889:MMG.;
18 q)

o c o>
co o N of of
of I* co ID w
q q Q  q  q

8  8  8  8  8
cs N 10 10 (DI-O m ~¢ v" of
q |- 1- Q Lo
Q F Q D 1-

8 8 8 8 8rfamvcracmre<-mom
<=?°?°2'w<Qn wm m w

89 8 82 8 8
00 of c:> ¢*> (O
C F F |*- <*)
Q <Q Q Q et
o  c :  o  0  o

8
8 9 8 8 8 8
1'-NCJOGYI'v-(O\-v-®
<=>.==a==a<=e<=e

$ § $ 8P of W
W of wr N
9 4 5 4 4

Q=f>§1 - m  8
C>0.l\539-

D Q N

6

Fmoowoam
°Q~QQQ<'zF G O O O

o o o o oo o o o o
Q Q Q Q Q
o o o o oO C G Q O

I

8 8 8 8 8c><r<*>\-cooooalnoooo¥.(q¢">(")¢q
o o o o o

g g g g g1-coov m81-r~o'¢">
.°!~.~f2<-*2< t c * > oo1 -

8 8 8 8 8
8 8 8 8 8
q q q q qo o o o o

._
co m V of
Q 5QwQ
co (D of m of
In co of ea m

8838§3°- '3
W C\IC")l\»*
r-ooo'>u'><::»
r - o o o o o a r ~
<1-cocuwl'<~4
C\Jv" 1-

o  o f \  NQQSQN

E
' t

s .3
g 6
_ . w e
s 8L»
s ' " ' 8
9 5 %
9 5 2
3 . 5 3
E n g
8 8  m
_ L i n
s _
s o u ;
3 8 8
S ' , ; ;E
8 . 2 8
U o

- "a
8 Z'

E
E
cm

m

°-.-'7_\7
m O D W W Eu. o
4-» °WW ~W

8<.>o">c/>Eu. o

\-
»-» 8*€"T 'T

u..

' T ' _ ' -
<uoa8w'$

E  m u  o

>~g 8
15 'D -5

o c:

(D
LL]
_I
3
Q
LLI

O
</J

3-<*>+-
cuQ.

5 3 'o - \.

- 8 ` C 8 ° > w

8  g 8 9 ` E -
a o o o m §

m
._ Cl_ ¢g °

q_) a>

8 9 9 5 0 )
'-

wE EwE-~
G J O ® 3 < l . )
o<.>c:o¢/JE

GJ

L -
Q)

G)'C E go 8 U \.

w g §§ ¢>
a  O  a  O  w  E

o

v

W
W

.- a>
a is

08 on
aa _
:>'T
<nc>

q; .
. E§ l \ -nm<z- \ r><o l~coc>°*"*"°* ' ° '~°"
. J

of c'> o P N m v UP <o N co
v- v N N N N N N N N N



Bella Vista Water Company (Consolidated)
Test Year Ended March 31, 2009

COMMODITY - DEMAND METHOD FUNCTION FACTORS
Plant and Depreciation Expense Allocations Functions

Exhibit
Rejoinder Schedule G-7
Page 2
Witness: Bourassa

Total Commoditv
0.10
0.10
0.10

Customer Meter ServiceDemand
0.90
0.90
0.90
1.00
0.90
1.00

0.10

1.00
1.00

1.00

0.25
1 .00
0.75
1 .00
0.750.25

1.00
1.00

Line
No.
1
2
3
4
5
6
7
8
g
10
11
12
13
14
15
16
17
18
19
20

Description
Wells
Pumps & Equipment
Trans. a. Dist. Mains
Structures & Improve.
Water Treatment Equip.
Land
Customer
Services
Meters
Fire Hydrants
Transportation Equip.
Office Furniture
Communication Equip.
Specific
Specific
Specific

Factor
F-1
F-2
F-3
F-4
F-5
F-6
F-7
F-8
F-9
F-10
F-11
F-12
F-13
SF-1
SF-2
SF-3

1.00
1.00
1.00
1.00
1.00
1.00
1.00
1.00
1.00
1.00
1.00
1.00
1.00
1.00
1.00
1.00 1 .00
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Bella Wsta Water Company (Consolidated)
Test Year Ended March 31, 2009

Cost of Service Study, Using Commodity Demand Method
Development of Class Allocation Factors

Exhibit
Rejoinder Schedule G-7
Page 3
Witness: Bourassa

COMMODITY ALLOCATION FACTOR (C-1 \

<=)
Total Gallons
(in 1,000'S)
in Test Year

664,275
2,042
1.728

129
33,663

969
24,289
46. 167

280,498
51 ,419
21 ,462

46B
31

5,094

Percent
of

Total
Meter

5/8 Inch
3/4 Inch
1 Inch
2 Inch

5/8 Inch
3/4 Inch
1 Inch

1.5 Inch
2 Inch
3 Inch
4 Inch
6 Inch
8 Inch
3 Inch
4 Inch
6 Inch
8 Inch

Class
Res
Res
Res
Res
Com
Com
Com
Com
Com
Com
Com
Com
Com

Hydrant
Fire
Fire
Fire

DEMAND ALLOCATION FACTOR (D-1]
Equivalent

Number
of Meters

and/or
Services

8,540
51
20

8
381

9
353
425

2, 184
416

75
50
80

224
99
21

1

Number
of Meters

andlor
Services

8,540
34

8
1

381
6

141
85

273
26

3
1
1

14
99
21
1

Equiv-
aient

Weill ft
1.0
1.5
2.5
8.0
1.0
1.5
2.5
5.0
8.0

16.0
25.0
50.0
80.0
16.0

1.0
1.0
1.0

percent
01

TOlBI
66.01%

0.39%
0.15%
0.08%
2.95%
0.07%
2.72%
3.29%

1S.BB%
3.22%
0.5B%
0.39%
0.62%
1.73%
0.77%
0.16%
0.01 %

Meter Size
5/8 Inch
314 IlIcl"l
1 Inch
2 Inch

5/8 Inch
3/4 Inch
1 Inch

1.5 Inch
2 Inch
3 Inch
4 Inch
6 Inch
8 Inch
3 Inch
4 Inch
G Inch
8 Inch

Class
Res
Res
Res
Res
Com
Com
Com
Com
Com
Com
Com
Com
Com

Hydrant
Fire
Fire
Fire

58.57%
0.18%
0.15%
0.01%
2.97%
0.09%
2.15%
4.08%

24.77%
4.54%

1 .B9S%
0.041%
0.003%
0.450%
0.000%
0.000%
0.000%

Totals 1 ,132,234 10000% Totals 9,635 12,937 100.00%

CUSTOMER ALLOCATION FACTQR lcs_1l SERWCES ALLOCATIQN FACTOR (S-1)(b)

Meter
Number

of
Services

8,540 s
M

8
1

381
6

141
85

273
26
3
1
1

14
99
21

1

Percent
of

T M !
83.15%

0.33%
0.09%
0.02%
3.71%
0.06%
1.53%
1.02%
4.96%
0.59%
0.10%
0.05%
0.07%
0.02%
3.23%
1.02%
0.07%

Meter
§1;§

5/8 Inch
3/A Inch
I Inch
2 Inch

5/8 Inch
3/4 Inch
1 Inch

1.5 Inch
2 Inch
3 Inch
4 Inch
6 Inch
8 Inch
3 Inch
4 Inch
6 Inch
8 Inch

Class
Res
Res
Res
Res
Com
Com
Com
Com
Com
Com
Com
Com
Com

Hydrant
Fire
Fire
Fire

Number
of Meters

8.540
34

8
1

381
e

141
85

273
26

3
1
1

14
99
21

1

cement
of

Total
88.84%

0.35%
0.08%
0.01%
3.95%
0.06%
1.45%
0.B8%
2.B3%
0.27%
0.03%
0.01 %
0.01%
0.15%
1.03%
0.22%
0.01 %

§I;8
5/B Inch
3/4 Inch
1 Inch
2 Inch

5/8 Inch
3/4 Inch
1 Inch

1.5 Inch
2 Inch
3 Inch
4 Inch
6 Inch
B Inch
3 Inch
4 Inch
6 Inch
s Inch

Class
Res
Res
Res
Res
Com
Com
Com
Com
Com
Com
Com
Com
Com

Hydrant
Fire
Fire
Fire

Install-
ation
Q B
445.00
445.00
495.00
830.00
445.00
445.00
495.00
550.00
830.00

1,045.00
1,490.00
2,210.00
3,315.00

50.00
1,490.00
2,210.00
3,315.00

Weighted
Number
Services
3,800,300

15,130
3.960

830
169,545

2,670
69,795
46,750

226,590
27,170

4,470
2,210
3,315

700
147,510
46,410

3.315

Totals 9,635 10000% Totals 9,635 4,570,670 10000%

METER ALLocA1»on FACTOR (M-1) (b)

Percent
of

Total
Meter
She

5/8 Inch
3/4 Inch
1 Inch
2 Inch

5/8 Inch
3/4 Inch
1 Inch

1.5 Inch
2 Inch
3 Inch
4 Inch
G Inch
8 Inch
3 Inch
4 Inch
e Inch
8 Inch

Class
Res
Res
Res
Res
Com
Com
Com
Com
Com
Com
Com
Com
Com

Hydrant
Fire
Fire
Fire

Number
of Meters

8,540
34
B
1

381
6

141
85

273
25

8
1
1

14
99
21

1

s

Meter
Cosl

155.00
255.00
315.00

1,B90.00
155.00
255.00
315.00
525.00

1,045.00
1,670.00
2,670.00
5,025.00
7,537.50
2,545.00
2,670.00
5,025.00
5,025.00

Weighted
Dollars

of Meters
1,323,700

8,670
2,520
1,890

59,055
1 .530

44,415
44,625

285,285
43,420

8,010
5,025
7,538

35,630
264,330
105,525

5,025

55.93%
0.39%
0.11 as
0.08%
2.63%
0.07%
1 .CB%
139%

12.70%
1.93%
o.ae%
0.22%
0.34%
1 .59%

11 .77%
4.70%
0.22%

Totals 9,535 2,246,193 100.00%

(a) Includes customer and gallon sold annualization.
(b) Meter and Service Line cost from Arizona Corporation Commission Memo of February 21, 2008

from Marlin Scold, Jr.. Meter costs based on compound meters Cost of service line and
meter is based on costs allowed for a compound meter installation.
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Bella Vista Water Company (Consolidated)
Test Year Ended March 31, 2009

Hook-Up Fees

Exhibit
Rejoinder Schedule H-3
Page 9
Witness: Bourassa

Off-site Facilities Hook-up Fee

Proposed
Charge

5/8 x 3/4 Inch
3/4 Inch
1 Inch
1 1/2 Inch
2 Inch
3 Inch
4 Inch
6 Inch or larger

Present
Charge

NT
NT
NT
NT
NT
NT
NT
NT

$ 1,600
2,400
4,000
8,000

12,800
25,600
40,000
80,000

Line

No.

1

2

3

4

5

6

7

8

9

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

27

28

29

30

31

32

33

34

35

36

NT = No Tariff



Bella Vista Water Co., Inc.
Northern Sunrise Water Company Inc.
Southern Sunrise Water Company Inc.

W-02465A-09-0411, W-20453A-09-0412, W-20454A-09-0413,
W-02465A-09-0414, W-20453A-09-0414 and W-20454A-09-0414

Thomas J. Bourassa
Rejoinder Testimony

(Rate Base, Income Statement And Rate Design)
July 7, 2010
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Bella Vista Water Company (Stand-Alone)
Test Year Ended March 31, 2009

Computation of Increase in Gross Revenue
Requirements As Adjusted

Exhibit
Rejoinder Schedule A-1
Page 1
Witness: Bourassa

Fair Value Rate Base s 5,914,568

Adjusted Operating Income 133,247

Current Rate of Return 2.25%

Required Operating Income $ 562,475

Required Rate of Return on Fair Value Rate Base 9.51%

$ 429,229Operating Income Deficiency

Gross Revenue Conversion Factor 1 .6286

Increase in Gross Revenue Revenue Requirement 699,057

Adjusted Test Year Revenues
Increase in Gross Revenue Revenue Requirement
Proposed Revenue Requirement
0/, Increase

$
$
$

3,526,033
699,057

4,225,090
19.83%

Present
Rates

Proposed
Rates

Dollar
Increase

Percent
Increase

Customer
Classification
5/8 Inch
3/4 Inch
1 Inch
2 Inch

$ $ $ 14.15%
11.25%
21 .00%
78.90%
14.1B%

Residential
Residential
Residential
Residential
Subtotal $

2,139,103
11,182
5,821

725
2,156,83t $

2,441,888
12,440
7,043
1 ,296

2,462,667 $

302,785
1 ,258
1 ,222

572
305,837

5/8 Inch
3/4 Inch
1 Inch
1.5 Inch
2 Inch
3 Inch
4 Inch
6 Inch
8 Inch

Commercial
Commercial
Commercial
Commercial
Commercial
Commercial
Commercial

$ $ $ 18.65%
13.78%
21 .71%
44.71%
35.78%
19.03%
28.87%

-14.25%
0.33%

30.53%

Commercial
Commercial
Subtotal $

124,380
3,382

89,928
1 15,753
651 ,968
131 ,628

56,353
12,229
15,578

1,201 ,199 $

147,579
3,848

109,455
167,503
885,210
156,675

71,496
10,487
15,630

1 ,567,883 $

23,199
466

19,527
51 ,749

233,242
25,048
15,143
(1 ,743)

52
366,684

3 Inch Hydrant $ 31,719 $ 46,016 $ 14,297 45.07%

4 Inch
6 Inch
B Inch

$ $ 200.00%Fire Sprinkler
Fire Sprinkler
Fire Sprinkler
Subtotal $

6,050
2,394

155
8,599 $

18,150
4,090

312
22,552 s

12,100
1.696

156
13,952

100.53%
162.25%

$ $ 700,770
(509)

20.62%
-23.95%

0.00%
-286.94%

19.83%

Line
NQ*

1
2
3
4
5
6
7
8
9

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37
38
39
40
41
42
43
44
45
46
47
48
49
50
51
52

53
54
55
56
57
58
59

Subtotal Revenues before Annualization
Revenue Annualization
Miscellaneous Revenues
Reconciling Amount H-1 to C-1
Total of W ater Revenues (a) $

3,398,348
2,124

125,141
420

3,526,033 $

4,099,118 $
1,615

125,141
(785)

4,225,089 $
(1 ,205)

699,056

SUPPORTING SCHEDULES:
Rejoinder B-1
Rejoinder C-1
Rejoinder C-3
Rejoinder H-1



Bella Vista Water Company (Stand-Alone)
Test Year Ended March 31, 2009

Summary of Rate Base

Exhibit
Rejoinder Schedule B-1
Page 1
Witness: Bourassa

Original Cost
Rate base

Fair Value
Rate Base

Gross Utility Plant in Service
Less: Accumulated Depreciation

$ 24,254,044
10,408,496

$ 24,254,044
10,408,496

Net Utility Plant in Service $ 13,845,548 $ 13,845,548

6,781,443 6,781,443

Less:
Advances in Aid of
Construction

Contributions in Aid of
Construction 496,445 496,445

Accumulated Amortization of CIAC (230,488) (230,488)

Customer Meter Deposits
Deferred Income Taxes 8< Credits

556,325
327,255

556,325
327,255

Plus:
UnamoMzed Debt Issuance
Costs

Deferred Reg. Assets
Working capital

Total Rate Base $ 5,914,568 $ 5,914,568

Line

I Q
1
2
3
4
5
6
7
8
9
10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37
38

SUPPORTING SCHEDULES:
Rejoinder B-2
Rejoinder B-5

RECAP SCHEDULES:
Rejoinder A-1



Bella Vista Water Company (Stand-Alone)
Test Year Ended March 31, 2009

Original Cost Rate Base Proforma Adjustments

Exhibit
Rejoinder Schedule B-2
Page 1
Witness: Bourassa

Actual
at

End of
Test Year

Proforma
Adjustment

Amount

Adjusted
at end

of
Test Year

Gross Utility
Plant in Service $ 25,625,205 (1,371,161) $ 24,254,044

Less:
Accumulated
Depreciation 11 ,909,440 (1 ,500,945) 10,408,496

Net Utility Plant
in Service $ 13,715,765 $ 13,845,548

Less:
Advances in Aid of

Construction 6,781,443 6,781,443

Contributions in Aid of
Construction 496,445 496,445

Accumulated Amort of CIAC (230,909) 421 (230,488)

556,325
327,255

Customer Meter Deposits
Deferred Income Taxes 8< Credits

556,325
(230,850) 558,105

Plus:
Unamortized Debt Issuance

Costs
Deferred Reg. Assets
Working capital

Total $ 6,343,311 $ 5,914,568

Line
No

1
2
3
4
5
6
7
8
9

10
1 1
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35

36
37
38
39
40
41
42
43
44
45
46
47
48

SUPPORTING SCHEDULES:
Rejoinder B-2, pages 2

RECAP SCHEDULES:
Rejoinder B-1
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Bella Vista Water Company (Stand-Alone)
Test Year Ended March 31, 2009

Original Cost Rate Base Proforma Adjustments
Adjustment Number 1 - A

Exhibit
Rejoinder Schedule B-2
Page 3.1
Witness: Bourassa

Post Test Year Plant

Rejoinder Adjusted Post Test Year Plant (Acct 331) $ 104,507

Adjusted Post Test Year Plant per Direct (Acct 331 ) $ 110,057

Increase (decrease) to plant-in-service $ (5,550)

Line

No.

1

2

3
4

5

6

7

8
9

10

11

12

13
14

15

16

17

18

19

20

21

22

23

24

25

REFERENCES
Testimony and Co. Response to MSJ 5.2



Bella Vista Water Company (Stand-Alone)
Test Year Ended March 31, 2009

Original Cost Rate Base Proforma Adjustments
Adjustment Number 1 - B

Exhibit
Rejoinder Schedule B-2
Page 3.2
Witness: Bourassa

Post Test Year Plant Plant Retirement

Rejoinder Adjusted Post Test Year Plant (Acct 331 ) $ (3,496)

Adjusted Post Test Year Plant per Direct (Acct 331 ) $ (12,000)

Increase (decrease) to plant-in-service $ 8,504

Line

No.

1

2

3
4

5

6

7

8
9

10
11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

REFERENCES
Testimony and Co. Response to MSJ 5.2



Bella Vista Water Company (Stand-Alone)
Test Year Ended March31, 2009

Original Cost Rate Base Proforma Adjustments
Adjustment Number 1 - C

Exhibit
Rejoinder Schedule B-2
Page 3.3
Witness: Bourassa

Line

P
Adjusted Allowance for Funds Used During Constructiion ("AFUDC")

As Filed Revised Adiustment
$

2.114 2,114

349 349

11,182
342

710
342

(10,472)

41,534 21,886 (19,649)

3,793
986

12,622
498

(986)
(8,829)

(498)

1,021 677 (344)

109 (109)

8,416
3,176

8,416
3.176

S 82.349 s 41,462 $ (40,887)

$ (40,887)

1

2

3

4 Acct Description
5 301 Organization Cost
6 302 Franchise Cost
7 303 Land and Land Rights
8 304 Structures and Improvements
9 305 Collecting and impounding Res.
10 306 Lake River and Other Intakes
11 307 Wells and Springs
12 308 Infiltration Galleries and Tunnels
13 309 Supply Mains
14 310 Power Generation Equipment
15 311 Electric Pumping Equipment
16 320 Water Treatment Equipment
17 320.1 Water Treatment Plant
18 3202 Chemical Solution Feeders
19 330 Dist. Reservoirs 81 Standpipe
20 330.1 Storage tanks
21 330.2 Pressure Tanks
22 331 Trans, and Dist. Mains
23 333 Services
24 334 Meters
25 335 Hydrants
26 336 Backtiow Prevention Devices
27 339 Other Plant and Misc. Equip.
28 340 Office Furniture and Fixtures
29 340.1 Computers and Software
30 341 Transportation Equipment
31 342 Stores Equipment
32 343 Tools and Work Equipment
33 344 Laboratory Equipment
34 345 Power Operated Equipment
35 346 Communications Equipment
36 347 Miscellaneous Equipment
37 348 Other Tangible Plant
38
39
40
41
42 Adjustment to plant-in-service
43
44
45
46
47
48
49
50

REFERENCES
Testimony



Bella Vista Water Company (Stand-Alone)
Test Year Ended March31, 2009

Original Cost Rate Base Proforma Adjustments
Adjustment Number 1 - D

Exhibit
Rejoinder Schedule B-2
Page 3.4
Witness: Bourassa

Retirements

Adjustment

(4,181)

(4,565)

(432,710)
(26,254)

(43,858)

(592,002)
(16,315)

(124,204)
(7,765)

(0)
(25,258)

(26,760)

(2,132)

Acct
301
302
303
304
305
306
307
308
309
310
311
320

320.1
320.2
330

330.1
330.2
331
333
334
335
336
339
340

340. 1
341
342
343
344
345
346
347
348

Description
Organization Cost
Franchise Cost
Land and Land Rights
Structures and Improvements
Collecting and impounding Res.
Lake River and Other Intakes
Wells and Springs
Infiltration Galleries and Tunnels
Supply Mains
Power Generation Equipment
Electric Pumping Equipment
Water Treatment Equipment
Water Treatment Plant
Chemical Solution Feeders
Dist. Reservoirs & Standpipe
Storage tanks
Pressure Tanks
Trans. and Dist. Mains
Services
Meters
Hydrants
Backflow Prevention Devices
Other Plant and Misc. Equip.
Office Furniture and Fixtures
Computers and Software
Transportation Equipment
Stores Equipment
Tools and Work Equipment
Laboratory Equipment
Power Operated Equipment
Communications Equipment
Miscellaneous Equipment
Other Tangible Plant

(0)
(24,184)
(3,042)

$ (1,333,228)

Line

1
2
3
4
5
6
7
8
g
10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37
38
39

40
41
42 Adjustment to plant-in-service $ (1 ,333,228)

43
44
45
46
47
48
49
50

REFERENCES
Testimony
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§3";§===;3a=4§§~§ '§§§=E_§ ' -
.s*8'§E ii§§§E5=f§§ -§s*=""3§=i§i§2 s
88388E883amsisiv..=.§»°s£§E§§8§§.e::a§§.2

3 g
J: 3 nm an

L
an o

a-82
=5Sn.
in:
4§
-535.1<IscWI-E

:  2
I  3
a Ec
c 2W8 ea
1 n:
rt 8z IU
ft ID
19.2r +-
# 3
r' 1-1C
'12
nr o.

D
n Ns Hn#H5 r - - n omo- o " ' ° 9 o ' ° n-1mm v- N m |--



m
I I l  3 I1-

hi

D
nmI I

|--
N

v m
o  r-1 I 1- go |

ox nr-

we
| 9 |

i in

nnr-1- 8ao¢or-non<or- ommll-nomo-_' I I I - * l l

1-4.o n m
* m
et m_ I
m no

I I
in
F l
\l'l_
r"-
u
go

uu
N UD

inoo 4fr*
m
2
:I
'U•

m ca
I"- 1I I W Q |
N *N IDin w

1-I  N  I I

n
°.

3 3 nI l...w I . 8  |
m N r-Tm * 4r-_ l l_
F 4-

w LD no ono n o |--m 1 m F
go as 1 Nm m o wr
n_ q n.mD 1-Q-

x
Q 1- W ID

m m in
m  N  Q
I D F  M
nm ea |-1- 4- 61

Ra
| go |

. J
NQ-

9 3 4
431'
r - w r
m o

I I

m
r-
q
o
\D
Q
an
1-

. :0
cm
8 ve

E .E ""
E .2 8u Eu

n: a

v
in "" uo  c  co  E  Erun. Ru

m

g, cnmc 40 o
8% o

W 2

I

8
9 _ g
9885
8 48

oz

m
N
In

|"9-
r-
ID

3 9moo°.~.
*IW

w
-nr
l'7_

¢'»"1"44-4l""!U|l.|J1-u:mnlr-
=_'=L\Q.°2.DQ!l.l
El 3

g o 9
m I wu
11 (D
F ) r- ¢

I- .
m
m
Nn-v

rua-4 4-4
o ¢~1 o

r~4 m
o c1u m.:
f'1-1

»-n
m
m
Q
en

1-*iv

c
E W
D. c

'8 'a aW
c g ='5
N 3 -u

I I 41
1-

in  w
n l I I I I | q ft I I I | I

c y  - V
UP -

no  N N m
o» w- m 1
1- | l* CD
u> no 1" r-
1- F UP LD
I- l l- 1-

l"* D
I I I I I

wI7\n-
so

mno
q
wUI
-1-

U 9*'0. 5 3 8 8.2.°8 w
i N :oz 'u<

8c• I

'a
cm E ea

82 E
N  4

'5
<

!\ fnm cmN r-* 1-». ivin

4*
ea
ca
et
m

anc8 'E .oa .E 3N  4  u
<~r D

o
I nm

1-

LD ID
w  MQ  M I | | I
as Si
ID v

l\ID.ICD*1 tDm1-tN I
D 00!-|"-
l 1-1-

|-- Q
I n  aI I I I I \ I |  m m
-1 in
m

we
an
4
a
N_
Q-

4-»
go
o5

O.
•4-1
B

4
39
D
-Q
N

ba
D
re
N

39
D
l.n
N

89898983caoooq q q qnm onl
1-

89
go
"t§ £ a 8

9 8 3 :
Q z

BE 38o D
q qo  o1- I-

8939889o r - r - m
q¢q¢QnDl.D(D* 1*

Eu

893989w o l f
o n t o

E883
Q m y

33
Q
"2
N

i s
D
":
N

39so o
q qa Q

39
Q
lo
N

32 82 89 829 o  o  o
q q q qN N o N

3 59 89 8
o l -  r-  m
q no *Q **!
o In no 1
1- 1-

82
m
1~-
1-
1-

8439 aso a In
q q =~!o o mF 1-

..
E t ; E E g g ; :

l g " § W

is; E "E
ii E §§§

an 3
ea o mu an as

4
as i f 8

c  8  u

Wmm

5 I i 1 "°'I i -I 3 I.ii* = 8134 n .588 1,1
E 9 3 8 9 3 5 g'awE.=E 'E § = s 8 i . . & 8 ! 8 £
°8==~;'e=-:;;;*§;§.§,*2; 3`i§'==§=9sa;§

4338583ég8-88

w Z

= 5Br.
-§n¢u_u.I,_1-£ 4
E ;
u
3 8: O
D.
_gl-

E

E

-.e
g o

.e
23
EE
5 2

i u
: a 1 - a n d m m l - . n a m e s - o ¢ q nwr m m o r N | - -



I I

m

I go I

N

m
n| I I
h

N

m an
to

|  in
4-
no
1-

1-,_ |
18

In
1-I go I
nm
m

a»1r-v:hmmml\nl-cam I
me"-1¢"a

3t-Lnnlcows
¢, t ~ . | '
r am

ba r-
| 3 Lm | I 0

up c o

on
n.

|*fs
m

0
m
o E
o
pp ea

D4
3mg:

S22
m

m |--
r -  NI I no if: I
N wa
N £9
F) m

11
I  6  I

c i
m
Q
1-

we
I LD I I

Lm
N
*L

o  1 m  m
ID v- 81 1*
N o 1- ml I
no m nm r-
r- |-- UI Lm
"1 n_n_ r-

PM FLo w o v r-. D T Mmt\l1- ln 4nomca~¢'91' a l l y
9 '

< -
1-w u-

1*
N
1-

we
o
r"-
N
of
~_

2
3
'U
1)
. :
u
O)
5  D0 1-

9: 8 vs
D .3 go
. c _ DJx U IU
up re D.

|-- Nm NI I I
n m
m Ra

1- Q- F  F  1 - 9*
N

88 o
N 15 D

an 23
I

4-
m
N
ID-v

4- .
1-
P*-
LD- r

4-  44
m N
to no
q  n .
we inLD -v

A s
ID

n o

v o
- 4

a c 9-nn we1" ' L o
Fl Q#m-4

to
m
N4-

o  m  Q
N no
o if:
of

A-4 4-4m as m F
no m N |-
4 4 4 3o N LD

448

m
Q
on

8
8,,-5
. E o § E
u c v - - u
v 9

as
mc

I I I4
8

Una In° ' u co  i v  o
N 4 P:an U

:  u
'D 4
-r

ID
I I l I I I I I I I  8  I

1 no@ 1-

4- 4-

- - 3 - ~ 3 ¢ » 3 = » - ¢ t » = - - - -
*DI-IDl.D
v-_vwr1-
1-

no

m1-| 1- |
m
we1-

¢q
N
lll_
1-
q
I
1-

8
6 5c 8 C §
§"(*IN.3as 'u

-=:

I I

m
no
in
1-~.¢

I
m * m
l* ID mF 1-  N
i v n an

Ram4

¢"q
4

cf:_

/I1-
nn
IN..
nm\-r

*é
m E an
8 2 .E
N D. 8

-5
<

~.
N

»-
m
11
no
an
v

as invo l*- m1- 9 N
--v

4*Qr-in
nml

in
:no E o

3 cu EE
_  ' uN o . . U

<:

in
I I r I I I I |  N  I I

no
m

m 4 1- Q o
* D go Q an| I I I  m m D m I I  Q
(D N o m no3 W 1- 1-
1- p 1- 1'
1-

Lm

al |
an

m
we
Q
ca
|--
*":.
r*

E
E
D.
8
8
E
-=:

§£38. >Eu:<Z=

ba
Q
"2
N

39D
":
N

3939o o
q  qa o1" m

33
o
sq
N

3939889 99893933or-l-cn
Q(D\D*

32
iD
|-
I-
1-

398989DDID
c o m

N
a.1 6

aa££°30D mz

8
o

l . n

N

39
D
"E
N

3 82n 5
q QD D1- F

39
o
m
N

88 ' 8 9 8,== 8 9
o o o o

q q q Q

m l N o N

£§§
Q m
q sq *Q **!
o  m  w  *1- 1-

39
ID
"":
1"

38939:noun
nCJDID

'Inc
1"
4.
|
'cg

a.

'U
l.u

it
I-
Cr 1 I "II i

i3§§8¥§§8§E8§=~l

Eg

4 4 g 3 2
5 up ._ E g 'g

* 'a 3s-8i 8 :ii .E 2§88
5 __ s-E s'§"""sE 2 =84=-=s=§.=~',9§

-42§3§8§3§ §;§l=§§£E§e§i
.Si ._* 8598.328 €38; 88 ,isEgg = 2 ~»g--. 'a 8 Leg ~=
5.25.93888§§§§§a§E.s.E§§§é§§.§aé38388:

3=3
= 'E" exn

2 ara5

a a ! -
¢n2

==584
am'u.l""1-34

384
i sEoga-D..

m
* E
g 8c
L 8
1. 3
*l m
It gz Eu
1 r.r»4- c
r .2p

n <|- 4-1
c

'I .2
nr B.

U
n i N FN 1'5 1 . - l n 1 m m : - . n o m o o - o - - n w l n m m N In r-
u n n n n n n n n n n n n n n n ¢ " ¢ ' ¥ m n n n n n n e - a n n r a n n n nu o n n m vo



Lm
I I |  m  I

NN

v

I N I I
no
N

|~-  m
U! \-

I no  q
l 4
m
F

I
m
mI u p I

1.6
F )

F P W Dm N m c| up |-- F m |
N In to Lm8 ll 00 1-

n o 1 n
1 - I ¢ " 1

e t  t o I

D o
F 1 -

N m o ¢qQ- In in mI 4 I l~.._ N ¢ I I I
p F W noN

1-
1-
~a
wr
n
(D

qs
m

2
:

' U
ea

o
r - asD ».

a:
D

. :o
(D Pq; v'
'a vi

3 .5._ o g
33 la

mc :L

u|~- 44 0
o c  coN D. la

m

m inm w
Q *_
r-- Q
l*l 1-ro m

o
Raqs I

N
nm
Q
p

F F!
ID  1I 5) 1"... I

9  n o
4

° l

r-r-| m I
<5
N
'411- 9-

o a o m r - N a - N o m s
m * r - o ¢ o I - . ¢ ~ 4 ¢ 9 0 h o m o

l u 9 Q I \ Q l ¢ q l - g 1 l ~ . . l ; g l , - ; n l . . . I ! l
I - F T C D I W : r a m N n o n
n m o o h c o m m N £ q * Q
o u n9 1 - F N 1 - 1 -
Q 1 r v

wer-
*1mo
' 11-
N

8 c'8 m o
N as D

m 2

I

8cu
isNm

» ' .
Q -
r -
LD

4" 4m Nno no
q n .
we mgr -1

» - .
m
Ur
l ' 1-
{" |-

1-4 4-4 4-4o m in 1-N i :  N r---4 o  m m
1- N ID
I n  - 38

#4 4-. i n--' mm 41- | LQ
F! 1-

. 4

4*m
w
9.

4-. ¢"\o ea Q
-' nu noo i f :-in--v

noi
~.

|-
8 1".._ *
.E ca g Eo  -  0. N  0 . .
M IJ

Hz

E m
r-- D. 5o  3  1 :c ._
ml 'Jo 3

: 4'D
<
4

1  y |""-
| | 8 3  1 l  3  l  l

1.6 N'* N

m F)
nr a| Q 10 |
1 N* 1-F

D m N 1- N AD N o Q'
|  -9  | I  I  ' 8  8  8  I  3  9  I |  |  9  l  I D * I I  | |

" " F m̀ Ra'm£ o l 6 6 f.;1* no

r -o
' 1<9mvo

8
8 - 5
: E E
E 9 £ * ' 3

Nr o
:c

3F
"L
Q

m
I n

4

FTno no
r- N¢".\ 1-¢m

I

RaN1-
Lm
ea- I

|-- °" 5o  g  g
o E anml n

'U
<

4-4

1-
N--r

mmnm
M-Q-

* -  F T
- -  o
F D IDq -
- v

wem-r
m
no
0 l_
LD
N

c
cs
;1-

CBa
aF)

in
r -  E  nQ
0 5  3nn 4 'c

<

*  m
N  I * -
m  m
w e  m

* |

N1-
l ~_

weN

on Ra:fa mI go 'n I
m NQ

\ * Q I I 1 Q - W
I D I :I l l l l l _ l l

-Q- (D (NI

N r" 4-
* no 1I | gr 1- I
4- (D ¢")ro

m
o
<11
up
o

8o
a
8la
3
<2

ba
D
Lrg
no

39
c u
"" '.
N

89o
'Q
N

8m
|--->2-9M53

ET 39Q o
q  qo  o4- F

3:83289: s o o nq q q qN N Q N1-

3983933o r - l - - c n
Q'=!<4~.
cafomwr1- 1-

v-
i

323282131310
=e=z~.
f a c t o

48 ma N
8 8 '5 9Q M u- >
an M up Q
Q nm z

89Q
lo
ml

8D
*=N

8: as
Q  o
=a=e
s  o

82
c a
n o
N

32 39 39 ETo o  o  o
q  q  q  qIN N a  N

332382ob-I-m
qr.o\qnwww

89
m
"":1-1-

;2 a-=a2n o m
s q qc o m

a l
1:
c
c
| -
n .
l
c
c
I t
4.
Cr
4 -

n

1:
U
l.u

85
-f a
4
8 .8
48
~8==.

E
11 2 9.. E. 3'. . e __ : 8

a *l=§§§=8 . s VH: 8 u. -: e t * .e

2 ====is --. "w . i344882.§§=888§€§8§3¢888§§§8§4-3§.ii
833s38§;§§§§§5§§§E§=£8§§§E83885488

> = "
§ = =
. - in
n : . § E O D » 8

O°6»"U'9 uc  o  g  c  g  g  n m  a
Q O _ J M W enc:

m

E E E U ld

E

:cl:I
:E
re 3 » 3 ~ s

8.215
: E

V e n i c e

an"*8 E
3

Que
_:8<
_ up
dl -=c
Isc
£ 1 -
D.

11. Ur
4 :
r o

12 3r  'u
Ir. <:

u
d F N 1- 1'
s n  n  d w n  w  h  n o  c a  a o o n d I n m a n N a n r -

F 4-c
'Q 2
nr D.



~.
m

2
8
E
.8
. . . ngo

3="
uJn:n.

... so
o tn

a 8g 4-1 l)
.533 E
.?~~=Lan: as

mc

8°  E  ¢
3 2 _~NB. mm

ea, cm
33 O
ml Ru ca

m 2

4-»
2 an

an D. Eo  3  9a ._
ml "ay 3

8 (
<

no
o

o
E

m~Q
esc:| 1¢q¢"rl I
-

n m

I I

r-

I l.\1 I

i f :
N

4-4
m
nu
in-4

8I  n  | |
r-LD
Q1*

N
m|  q |
m
N

1-
r-m54

I
ro  no
| -  U )I LQ  U I

cm 'Q
N
q*

as 8 3888 9 'as
U l

in 4-
m  N
no m
Q ¢\l.

i
m-.»

no
N

|  o n
ID
we

LD

* -
N

rh
n  o  m m f"| m

I of 1 Hz 3 gr; m

m no m m F' r'  a cmN l\l 10 1- p 1" 1-
N

4-4
m

t- Q- wt
1 D * Q | * 1 1 r n _ r - - N I 4 - r

m m m -nomr\|r-
4 4 4 80 1n
8 5

01- 1- 6 17
m |*- m in M as  c

P 1-  W (NI 1-

;*. ¢-
D |*- FL
-- an inP  I N

m mu s 1 -
'-M

Nv*

4-\
c o
ID
N4-1

nm |-  r-
if : LD mI sq 1- 1fl | I |

n  LD  (DN

1- 4 PID ro o
N  m
o i f:- -.nv
of-J

I I

n
N
I
F l
|--
G l_

so

m
m
Q
|-
o
m

4:*
m_*D
qN

|-
m
m
m
M
1-

I

I I
3
3
m

¢'4'\ #m
F! |-- m
ro -1 o
8 8 8

1

I-
C l

1-ma
1 I

8

<== Si
. 6 Q . . * é 'QNC L  3
n: =»:

4:

U Q *C 0 8 E

4-.
m
in

_
m
1-*-.4

9
3In
gg

8

no *" c
o  8  g
D E  go
no :

'5
4

»-

m
-1
8

in
we
N

|~-
U)
I--

9
8

. r-
D  | -
r-- U1n \-4

II)
c-

n ano IDn  N
P F)

3
8.
8

9 8 ;CD1-C9
Q  8 8Lo

ET
ID
Il!
In
ca
v-
uv

8
3  E  . o
¢ 2  3ND.  1 :

<+ m
|  9  |F.

N
1-

I | |
m

m  v
|- -  wI I |- |~... I
F 1.1l

1 -

|--
1-I Lm I

Nw

m m n | -- N F1- ID m LD m anI  o  *  I D  N I  4  N
o  NW 1-LD* l-fd c:i

m nm m cf:
m

1- N 1".. * Nwe v- so
|  m  '  4  '  = .  9 3N F! F £4

In
N
'TL
lo
Vu

N

4-1
I
oL.

O..

£3
IB

E
4 :

~-s
H3§3

39
o
"2
ml

3
o
":
N

ba 39D  D
q  qQ  o1- Q-

39
an
'Fe
N

8398989on;>c>¢:»q q q qn l n o n l
q I

a a39 8~ s- 3?o  | -  r -  m
q ro sq n.
D ID m 1F 1-

39
m
*I
1-
Q-

828282ocnun
s q qc o m

6 up N
8  8  6 90 W 4- 9
upM ea o
a m  z

8 9
o

' * E

N

38
cs
" :
N

39 39
o  D
q q
o  c :
1- 1-

32
Q
'Q
N

39 32 ET 32o  o  o  o
q  q  q qN N o  N1-

8 82 ba 82
o |-- r- m
q t.q *Q N.
o LD so *
1* 1-

82
no
|--
1-
4-

3 89 98ca Q m
Q q " Io 9 (D

an no*3¢¢~ c

E . - I-v 5 E '3 : n.
m n . ° " U u J U.l.... Q ea 5 LLI ¢

M 9 " Q M
W

ea

an a

E 4-1 4-» 4-1 8
0 : c  c
E ea ea m E  cm :s

,Q
4:
m

)  C  4ea Ru 3 4
x *U c

dl

$3 E
-8 E §"88ns§s.§3§8§€38£

E§8§§%§8i in as
1:1 3 .D

v  U

E
.i .g 8 3 E

§ ii; St;. °% s
§==;:=33 €~§§*§- :E l*=
so s i s - e-:ss I . i i i
!§§§3=f*-§§8§~*33'- s==;5»8§;§85;l§8§
885883885581§éa§.§s.§8§£§§§s§.§§.-28883

3 5
= 580.
i n :
I-LF'
~==§
ET__|-
: O
3 + -
Q.

E
an

é
E
2
>-

5 8
E t
1 : 2
£ 3
=-E
'FE
8 35 u
. 5 8
u r n .

IJ
g N * ° ! 1-

m e a d m u s t - a n Q Q ' - o n 4 l m m m N in |-.



._ .- Ur

. :  c  o r

. :u
cmu. m0 F'0 .

3 : n
as Eu
Lu cc D.

~.
m
_o
:I
'o
ea

=; q
£ 4 - , u g

39889
8,2 m

m
-  ' o  3• U

E 3  E.-..  9 Q Q
u  u  , ,

8 4 an

4 'E
.93 •
.§*"wt §U : & u .oW g: c l m

w
6 *a

go H U
g C

. 3  3  E  E
F N  a .  f s
as •

m

3 u
4-1 o

. c  8  c  c
2  o  E  E
m f*l Q. m
E 8

88 cg 1 ° "  l l
. E  g  E  g
o -  4 1

°= 2

ow u¥ g gt
a N uH a

8 cUIo  W  Oo  3N  n  O
cm 2

*-
c
cu

UP E 2
a  ' U  8Q  0  . _

*- WN  g o  g
.9. 49
<

43
IJ

3  ' E  e
a .8 13
N D. 3

`D
<

2m E a
82 beN A 3

<

8on E •
8.4 Emml a. .::

U
4

o
D..

I

m so
l  I  8 *  3 .  |  |  3 .  |

|-. 1-. r -N  o NRa n F
T' p

wt
I I I  m  I

|--

U)  w
m vs

I I 140 Q I
|-  r--
N  o
f'1 11

u-

I I
1-
¢*lI go I

wmm

Nr-|  | - | I | | | | \ | |
m
m

1
cmI Q I
N
LD
N

» \
Ur
in
@
14-1

| -I sq I

|-

w
I  8  l I

: :| -

1-
I up I

r-
N

co
toI  N  I I
ca
| -

- --ai--§--§§§§~a§§§-i-§§s---
3 *§ 'cas E "Se

| I hi. 8 |
G v-
10

I
2  m

noI Ge) pp I

*  m
4  w
Q
N

* UP
4 LD| go ,_ I
m  Nw  i n

N ax
1- INa 1-  |
l~. N
no if:

$ 8
¢_N

14.
m
ID
an-w

I

M o s c o w -no i n on-erasn r - r - n o 1 . l l l ¢ *1 1 D 4 4 o o o
I ' o w - < - ' m 1 . o m 1 r ' ¢ ' \ n 1 r ¢ » I

0 D l \ l W *u m m o
Q Q Q W 1-( \ | 1 * | -1-

o
|  3  |

N i

no
N,... |

o
on
<1
N

D
Ur
1-
N

1-...
o
Sn
we
5
1 "

A-4
m
m
¢_
m-Y

o an In on
w. ah q an
N  1 '  P
P

n .9i f  | ¢ |
an m

»-4
m
r -
1 '
1-

m
8

nm
I I I I I I $3 I

|--
1- LD

m .  i i 6 Nig o  |-  m mF  1 -  N

58
U!
m.-

U)
aI go I
ro

N .

N

an
8

Q -  P  |
!") 1-q  1 -

* 8
8 a1-1-

I I

no
ea
*L
in-

to
r-
l.ll_
N1-
N

1*
q
11ln
n .
weN

n
n
Q
FT
up
*
we
N

|-
o
l.ll_

8
v

o1-
Q
ml"*9 '
v

1-
1-

_r -1-

Nwe
e ta1-
Q1-

an
r-
n .
m
an

\

I

E
2
G.
ea

E
QE
4

8»-$
8 5 3eaQ 2

so
"2N

88
c>
"":
N

39 3.8D  D
q Qo  c a1 -  I-

e
3*
c
sq
N

;.2;.~°=a282o o c a c a
Q  9 B Q
N N Q N

r-

8888car-l--m
cammw

82
m
p:
1-
1--

858939o c a u »
s q qcacnnoF  1 -

18 u  N
8  2  a  9 '4  I  4 -  9
• M  e a  o

cm a n  z

82
o
sq
N

aho
" :N

33 32o  o
q Qo  Q

39
a
"n
N

89393339c anoe :q q q qN u n n
1-

89323989o r - 1 - m
° i ' 9 ' 4 " * !c » r . o m~e1 - 1-

s
(D
|-
1-
1-

39299 ba
o  o  m
q q N.
o  Q m

4-

oz
c
I-
4
I

ac
F
1:
4-
re

•
Q

nm Q.

c
q;EEEE 8

: E o ma ma EW .n
c 'u

'Em
E
8U
la

Ar: 3as  o  W
. Q  g  2
3  ~ =  8  2  8
O  3  i f  3
:  a n  uo

cO  3 8 u g E :
l : ° ¢ § = 1 5 N . M 8

.! "
8 e Q 8 -

888 5 g S 2 E E?
-2-5 = 8 1 .a

E 5888 37448 3 €3§4§;§§§,a§

4  i 1 § . § 5 . » - # 9 i - g 8 : £ 8 4 4 8 ; . § ° § ; » - I
eg- 3 4 i8§ la ~-*: 5 "e'8s°¥E'-¥8.5388§;§§aa§§88§.3§3§§3§§8§%.:3:s§§a8

§==
b25

411-ua 2
='3-i'3 n.
31:
_l-£42
._..,3
'6_l
Irs
*Eogr-
o.

>.
n  3*  :
88c
< 2
| .  m
*Q oz
¢ t  u
z  E
f  8
I  8uL» 'u
r 4-1
' E  8Ar o.

g u n d m c 9 l - c o m o o " l ! a * " ! n w ! u n m m 1° N l o |- .



n.
m

Q-
n
0o
D 8

N no
I | I | I I I

of Nino oN ~¢

o r- m nau no m Nr - -  o  w  I  r -  I
r

o r- N
v* F

D  o  Nw  wgo go I I I
1 -  *
N r -

N
au
"1
co
Ur:
"1
of

|-- (D0  D
1" LD I
m lD
cm

D ml  o  L D o
m m 1- m
N pp ID I  m I
DO 1- ll
m m m1-

o * r -N f * l
* :  °° .  '1 - 1 -  Q

N N  mw-

I l
w
i n
l "l-
an
w-
OF_
r- .

_u

U
up

. c
U

cm
& • Q-
_U .

E . E  l g
LE o 4pg M M
Ll..I or D.

r l
0•
O 8

---§--§--- ,s__§ss9_
§ 8 8 g§§§

v-
en
u
IJ
Q 8

I I I  8  I  I
Nmn

Nin|  N  |
mnrN

m  min  inI  N  D
§  l -

1- o u r - n o..8-.922~.
Ni r.olo§n.i lr f n ° d m `m 4 ¢ m 1 - a s m u m
ID I * - t Dd \ F I-

1° N

84:8 9 §88r-LDf\l I o I I
mo

ea an | |
1* n'
N  m

as
n
e t
ml
en
1
r-

I I . 3  .
rI
so

m
|  8  | |

. 5Nn

m  n
(41 u-

I  m m
LD an
D
r-

r
N

|  8  |
as
N
LD

o r - n o o n ql 1 -  F I {\la n o | -  I m |
o  m  m *on Ra gr) 91 -

#4
D Q- I*
"" 09 9 a

Q  Qa  r -N an¢")
0
ea
a 8

Q  n  I n  *o  s o  p
I  ~ w » . - 8 ' L  Im  4  m  mn o  r -  i n  wID Tb m 1-

N

nr -1 -
NN
q
<o

n
aea

a 8
P?| | u r |
r -
N

n
nI  go I I
weon

v as
in  MI I' |... I
I -
cm
G!

mmI 0  I
ea
m
q

Ll)l.Dl"\l\"'!* " I \ l ¢ D \ D1  a x n n m  I
o | : >8 r a r - -I.n |.D|. r Ir~* _ t D l " \ -
¢\|

d l ¢ \ I  m on m  o m

1-

a
an r-I  = 4- I I l
D* 1-
N mm

Q
so

1 an
n
l"l
* -
m

3'8D
m
N

8
D
"".
N

8_9
D
\n
N

33
(D
!*-

89898nomsqqaquau N£859422u

39 33
Q  o
q  Q
o  oP  1

38393339c a c a o  c a
N N Q NT'

39 39 89 39
D r-  | -  3
n cone
D m go *
F 1-

d ea N
8 JE E 9g  M 4 -  8
4: ea m o
Q m  z

ah
CD
*.
N

pa
o
*.
N

82 82
Q  o
q  q
o  o
1 1-

89
o
Lo
N

82 88 33 39Q  o  a  D
q  q  q qN  N  o  NI -

8 is 33 39
o  | | m
q sq et "'!
o  t o  m  *
1- 1-

39w
* :F1-

38333DOI0
n.n o m

4*
1:
9
c
-
I

'C
:
fl
I-
U

U'

mv
~2==:§ :e==8a>8F

3 > ¢ -.c° I*.953.£mmmEEOm-
0 0 3 8 5 m y "

E

s 58 'a s
5 2 8 -3.2

8.§3888§8.%a ;;s8.%.§§a£§a8°8§§.§3aa§8.§

4

U
c

'E 4-1 41 41 _ng

EEE" :D.. D-

. 5

.*  g  u. 4
3 m 8 .9 5

D  3  i f 3

5  .Q u
g 5
dl U

* cCas Gs
E n o

:I E
m l -
m 2=3
I -D.in:
4"<:£388_,
=sEo_81-D.

>.
g

4c
CE
1.€
lm
~8gm
*kg
me
11:8

'1 _ ~
: i n

u
B N 1'N F
: 1 N l " l * l O l D l \ m e a ' a n w r l n m m o n | ' \

u n m n m ea



N
no
2
um.cu
wl- ID

4-» 8 3
3 .E
8 2 .  8x ma as
up n: D.

ea

2334.14
<»- m

3  aq; -  U
I n  > '  :  :3 w . 5  8

1-
M
u
U

D

1-
F)
.
o|-
15
E

1-m
uRu
o

1-
ro
o
an
D

1-n
ocu
D

8

3

8

8

8

I I

no an m
|  | I  8  I  l  l  3  9  |

om' d r -- N mro v lo
1-

8 w
I I I  m I I 1938 \ I

cf: of
m vo
m 1

I I

1
|  9 ;  |

c-i
no
m

r-
1-| q |
Lor-m

no
ea

|  o r |

o

m
mI (Q |
N
1-
I n

m
w|  D | I
D
N
LD

c

o LDw N| 9  I
n N
|"* 1-
°4
F

l 0 1 m N m c v uwe N moor -uaet r - n_ l- -n_n
F Y' *"

ca Nm *
n. -_ '
00 1-
(*1 1-
.

1-

11-|  N  |

m
|  g t  |in'

mr-

1-
LD
r-

or-nnr- nmooo
v- mnnm' l " Q Q . | : . ' ( 9 l \ | l " * U1
1-r-cocoD01-WP*1_nom_n
IW 1-

-4§8a-a4aa-§-3§8-{°=§ "8;§ g "pa
r-- no  l ' E r  an  m N

N 1-4 Q N

N N m o N m N
ll! n of In so III we

4 Q'-'% &
In no |- an N m N o

Ra 1' * N m oF  F N F 1-

ufnnll-Inc?K " } \ ' *1-1- { \ l

m m 1- in IDvI no N N nN n  1 -  I  n
|-- Q no NN o  m NF 1- N 1-

i n N  a l  N
* no in -e

I - 1 I n o  N | 0
N
N
U*

no 1 no
ID l- m| 1~.. Q no I I \
1- D Nm m

l.rfnl6me
I I

3
*nno
8_
Q
1-

Nm
91-
-
o1-

r -r -
Q1-
c-1
tom

m
Q-
4
m
of
Q
an

m
' L
01
m1-
Q
1-

N
a
Q
|--
if:
sq
ca

8 ~ a 3
8 8 8 8
Q 2

33
c
sq
ml

32
D
PI
N

3939D D
q sesc:

82o
up
N

39888ocacsoqqqqNNQN1-

39 of 3 39
o r- h m
Q LQ =1=: **.
o ID up *9- Eu

39
up
*I
1*
Q-

838939cacnns q qo h m

D
m >8 mc "5 o

Q m  z

. Nm . ,  2  91
sa
lo
N

8?
o
"":
N

89 '8o o
q qo  o1- 1-

32
Q
sq
N

3299833
q q

39 8? 39 39
o |-- r- as
q q sq ng
D m ID 1v- p

82
m
h-
1"
1*

s ~s 49o Q in
Q  q  no  o  wF 1-

I.
1:
c
l '
11
I

'L
p
e
4.-
U

8
g. E -8

.n 9 4 .1
£125 n 'ft : : at =
§5§ 4 =§s§;; 8 59833 8-35

=; a 2 85'=8§§§§8§=a§2e§§a.§'Eel§§~==;€§ §=§§.§;§e§=;

89353; .§.:3§§83é§.E§§ss§§8§£8888488

s .3

£8588
cc:s

85
=5'3:ms
~.&_'§-1
'53

<In-
: O_gl-4

g-Te
l a.2
:E
go
*EE

i
EE
r E

D
d F N F N P:J u r l u a r - n e m o o Q r a w r n n m m N r -

u nnnnnnne»annnnnnn Fl n n n n n n n nnnnnnnn



2
3
' U
GJ

o
cm
1. co
Q) 1-

-1-» 'g C*)

E - 1
>< GJ CO
Lu mc a

3- an
o cm

'cù
C an
o 8
9: O
8 2cu Ru
--' M
cm 4
""" o
3ms a
3 2
o 8L) :L. cuup _

Q'
m

ea_o ,,,'cWong*-
o 1 0 O m 2 |

--.Dw.Q'B°-l
wO.

Ha. 9..
E u4§i.l.<

on.° an=E38
3 ° 3 mg.

>-
E
-511:49
= " ' m l
8

8
5

2 8 ERu es 15
M  0 _:

`5
<

; <

-  8.°' c
r :  c u

m

>-°EI
1-2
9*-0.l

r  ' a l
n.l

_I:
-oc
o
I I

I I

I I

I I

o ma Lf)o O)
LO l--nl N

Lm
r--
" 1
(*J
N

N
et.
r -
1-

NWcococo_m_
D NLD

mnoin
1-q-1-

o
CD
° 1
r--

N
Lm

t--1-

m
-4-I I*- I I I I I I I I I I I I

m<r/ \

sq
r -| | | | l l |  L g

F U)01 |\-v° 1" 1- 1- r-_
co

m
LoI I I  o f I l`_..

N

I I

m q- ofN co CDQ N w
G W Qa co m

of  W  ac :
N L D  c o
Q C\ I  1 -
G  v "  G
Q (D  c m
1-  1 -  1 "-

mm ofN LD coO N 1-
Q of cao (D Q)

9?
cm

iD"4-I

q-m
(D

G)
Lf)I co I I I

C'\l
1-° 1 -

U)
Lo
of

Q  n o
q-  c o{-._ |\_ I |
o f  o
o f  Q

1"

Q CD~4- CD
tof Qm a

Q (D
q coI- l\
no om o

'm̀  1-w nom (D
00 v-co

o n q-

w  ©
o f  q -

-4-
GO_
q-
1 -

8 ;
l"~

| -
G)

Lf)m
N.(Dl"-
GOgr

m|\-
N.INm
1-

I

I

" G
§

8
' W m17311> . .
0 2
m o l
m

C

cm

.3
'o
*kg

:gm *s:s1- C
GJ

c:.___:LE :

amu>*¢
E E S !
9 8 -ua

u>n.9_-C._ -I-I U' a'
¢ : E & o ¢ » =

z

E

c
.Q,1.1
'c
34:
cm

E

Q
8 c .3

d up Q E LIJ
m 4-1

c 48 8 'ec E 988888 8 E38
Q U33 ._ ._ Q _ 1-1

4-1 up w 3 8 £ " ; ° 3 '= . g = 8 5 8
§-,-_,=@ 838588 38 2

' 8 = E 8 = ¢ i w 9 ° E E 3 n ¢ 3 = = 3 _: m m c4DE.-..»O cuo 0 _ l " ' ° . . W 9 - - c m w c c E : :== " u n : - u = " v = § 2 _ o 3 * ° - _ - e g 5  z - 8 - E--8§22£2=2§0" 8- 29» as-=s 8=2o§8~s. - g o ! M N * - > u * * . _ § " = E 8 = ° ° - * = 8 . W . . - _ l - : - l; ' 5 $13 . » s a " ' -~e42° 'w~»--2e 8 4 9 8 E \..__,<
888303=E°¥v882%8882%°32s§8§3888£385oE3m83§F5§E§£oEm4»8Et85oo¢m£3muE5E

.Qm

§§§§E =§§8§
s as 88-8
§§§§§§§3§'

'Eo as as
8 3 .Q U)o

..
86218
<

N Nv-l\1('lW'LDlD|\W07O\-C)'- _ov -w M W W W Q Q FP NM VWWN W
Q O O O O O O O O \ - \ - 8 l Q 0 ¢ ' ) 0 ¢ 3 ¢ ' ) t " J K " 7 ( ' 3 ( ' ¥ C ' > < ' C ' < l ' < f ' Q ' < | ' < I ' 1 ' 9 ' W 'mmmoaco:f>v><-'ammmm gmggmmmmmmmgmnmmnmmm

Q) . Q (\IL")<l'lDlDI\WG'JO n:~'><rmcnl~oooao nm<rl.n¢or~nom<:8ZO"'°l&'U>(°"°°°'\-:v-1-\-\-v-v-\-\-N61C\IC\l(\l(\l€\IN(\l0It">;lL'7(')t"J¢")('JK°')¢'D(")9'9'



| | I I I I I |

sq-
co

!-ON

of
of:
G)

-<r
o
off

q-  m
Lm on

_ [--_

W m
m
m

of
m

w
m
q -

Lf) m N cm
1* N (D m
m  Q m  m
o Q no r~
ID co Lm r-
~=-: LD r-- 1-
N

m N (D D
N LD Q m| | on Q N | |\_ | |
(D m no o
o f  N  o nov'

D  Q
of  |-
Q_
O 1-
N LD

I

om
m
m

_
LD

8We:
8 3

m

4-1 go

/- I"\C)
| I

\-H ...¢

-4 »'*\
of of o
(") N ofI I Lm 1- I I I

v '
m.v - . J F

l"'\
Q
l'

I 1-
|-

W I m I I I I I I I I I I I
I-D

r - .
m
m
N--1

I

N
I-D
L D

N
* -

>-lé'l
I-zu
°-r:LI

N
Nb
2
3
'U
G.)
.::
U
U)
1. |\(U *r-°.U

3 .9 mE  O
x GJ m
LU mc Q.

QD
cm

= Q.o <
o m ea
Lm u 3 m 8
go ea 'z Eu *5
so Q 9. D :

m 'c
4 <

I I

q- -4-of LmI  q -  | |  N  | |
| - ID
o o
N m

m l\
no LD| go no |
m m
m
m

|\-
(D

I of
CO
m
we

I I
m In m m
m N m <0
o o m m
LD o w I\
ro w In |*-

no l~ 1-
N

I I

m ID (D
N m Q
m_c'~l_n_
(D m of
to N o

o
cmI |\_ |
o
no

I

o  o
no r-
o _ -_
C 1'-
on LD

of

1;
-weLm

m

.,,.8»kg"8°8¢/9.:

<1-
N

q
v '

PM
(D
m
of
¢*>

Cal m
no m
ac Q
-qr 1-
r--

r-N
r-

m r-~ m N
N v' co W
no no I.r> v-
m q- mm v- m

¢\l N O)F' v' LD
Q m w
OF LD W

N  N

Dm
GJ

4".  , lug
1 - m
m I*-
N r -

N m
....-v 1-

I\-
an

N
Q1-

111 111

"E
,,,.'eW :
" Eo
w e
*i_3
gg-5

<

N
-4-

N

N
we

no

_ D no 1-
-  N  N

l * - N m
Q W

up N 33
W  4  1

4-_ o_
1 -  N

Q
gr)1-

9 9*
-4- a
|\ com...r -W

ofo
N.o
N

o .*e
v» c

"' 3o
m 15'a 5
ac B

<

1"
UP
w

wI*-r'
on
w

_
1-

_ no

<15 O

8 -0-1

/"
m
c mo

m

U)
q-| | | go | I | | |

1-
N
m

m m
of NLf) 1-
N

D b-
w m

I I I I r ' I I 1 I I I I I I I I I I

1- ID1-

I*-
' ~

<*>
m
N

N
LO

Q
N.Q :EI

f*-n.l

1-1
m Qr- ql~.mo m

cyan
nu :

G)
4-4 ms
U) M
"-* |..
3\C 1-
3 . 4
E 2
o  C
O .Q
25 .Q

G
g c
m 8
5 an
» mc
> cm
m2GJ
m

.. 8 .
0 . ¢ u . <

4 0
E Q Q

-°""'63m93M
D.

no
co
"1
m
N

m
m
\_
of
o
of:

Q  o
m q-
n_m_
r- no
o
m

Q
(D

Q
m
q-

1 ' ¢"D ( D 1- "C>CJl\¢\lC>_DD_N_T*-_
o-<rnf>r-oo~=rcor-_¢DLD1-
N

m  N o f
CD ¢"'J 1-
N N 1 -
h -  m  N
h m  ¢")

1"
r-

l*-
11-

o
m_
m

D) .Z
E .E L'
kg 'u

4-1 Q 8 9..._g G)
.9 8- 85 up 8E O on ._

.EQ
go

|- :LEE 'Una-- 4241. - :88
crcr.£E

-o-1

. Q

a we
3 41

.Q4-»
(U

933=§ 3 8
%=E§§~8§8¥3§
l§3§3§§8§858

.Q
4-1

.Q
ID

E
as

la E
a g 8

. 'a u.l
Q.. § 5o ._ --°"5 4 8 gas gm § s 8 c g o ;

. _ Eng - E 88: 6 5 29€§ §§°§§
= me 2 ~~°§; u nu__ --. :
8§E282§%»£§§§%8§32 3 °* ° " "
S o 3  w m " m w £ 2 E 3 , w = ¢ g 4 ~ = = 0 8 8 9
= u . , w = » g - u = § u § g 9 " _ ° 8 up § § £ § g - - ¢ Z ' n . - E : : °
.8-852-8-,s§><=»»-»-.§§g§.@§,,*8%:=»§a'"s~8°§~»2-5
8§23»24§&¥§92§888§=%8%38§888388838
o m 3 m 8 3 § £ 3 § E § 3 o E m 4 » 8 E § 8 o 8 o » m £ 3 § o E o m

2'
|-o|-

':

Q

-
° § l
<

1-N 1-IN 1-Nm~=rl.ncol-oocnc> o o v-ofaxrmcooao-1-nm<1-l.ncor~oo
Qcacaoooooc:<-`-nC°<Do9C>C>mmm:*1mm<|-C>~u-~=|'~<rw1~-4-w|-<1-~1-nomoomovmmcnmmmm m g g m m m m m m m g m m m m m m m m

Q) .o Q nmxl-Lnr.ol-ooouo nowmcor-oooao Nm<rLnuJI\-oocnca8ZI* '*"°**°*°"- "UU"-- ;<--1--1-1-1-1-nwnwwmwmwmcnguaoommmmmm-¢~=r



._ .5 a>

.c:
GJ

i *
ts
U
0)
.C
o
U)

8 weI':.' w
. Q  C cu

- .  u 1 5
>< (0
up Cr a  E

'Ar
8 g
#'egg-
as _<
Wm .
8583
m 88
829.02
084C
Q GJ.88g
81-"2 m°I "¢u._
3 8 1 3
4-"~
; e a _*-m

.E
on'c
o

3m
m

~.
an

(D

o
8 0

(D
4-1
C

m m
as

o

m
U)
U)

8
I J
o

m

EIS

E
3

:s

a

LU

o

m

<

U

8 2
: w :

o .: u a
'  ' c
8 < <

>

Ty
5 . zQ 8 Cl
8 3 21
c M
2
c

>
Ty
5 x
Q W C I
$ 3 2
3 ml
c

a u
5 3
.g

g o
v o l
m o

' U .

`§<

+4
c

n.
° l

go
GJ 2

4:
8 'a m

4) 4-41- =l
2
a l

E

'¢7>>- »|

m
m

E 4
o 41

m:|
e a

2N

m.-
c
Q
E
8
8G)
no

99

99

99

|

I

I

I

1

|

I

| |

I I

ofI '_ I"gt'
M-1

I I

'mf

c">
'=r

1.-
|--
*<!.
of:
o f
m

o
m
Q.
no
so
(0

£ 5

| u'> I

I I

I I

| r' |

UP
LD
C>
Q
N
LD

in
(D

v

a
no
u_>_

N
Lm

|

n

I

I

1

I

|

I

o Lf)
CD N
u'3_ of_

(v) C\I
N- 1"-

Q  f r
q  U )
co_ c>_
u'> Q
|*- 1"*hf

D q
v*  LD
"1 n*
N com N
W

Q  m
t-  P -
U) Q
v D
of Lm

N

I

I

I

1

I I

I I

| I

m
mI Lm I

Cal

o f

QD"

( q
*m-4

CO
N
N
Lr>
w
|\

'63
m

m
gr

ncov-m ouamcn cm o -co
u)0)1_010 m m o (\ION

' u ' > m \ - L o ' Q n'-' v- * r -  'MWC l ' - ( D G
N N *.* 1- *

I

I

I

<r
Q

o f

I

I

I

I

99

eh

en

as

ED.

N
n.
cf:
m
vs_

CD
o>
'<l'_
of
D
<11
o

0 ?

1-
N
<n_
w
|-
1-

<1-
o

o f

ea

Q
q

m
o
1

|

|

1-
1-

he

ca
f r
'T_
cm
Q
U)

<9

LD
-we
Q
o
1""

he

LD
~<r
o
<3

ea 69

cm

8 *6mym
c

GJ|_

.3 u>

<1>
. . -  R u

GJ 4-1
as E  E  c

a . _

U E 8 L?8

o
n.
a>
Q.
Cu>

o bE § E o 88
- an

:  ° 6
o up .Q

3

cy
.Q
a
GJ

up
. Ec cu00_1 as

u>

E ID GJ ».. 5*
Q E E °"ocl.9..._.'5 c
LIJu'3mLLu) .s-- cucuJuJa 2
LS C 1 : ¢n...;m-GJ 3 Lup Q. - -o c "c'5'JE§+» 2.>¢mD3c 3curu£f> : _ Ru

m mN ._
L: .c
m

cu:
i n

C
8 8

:s

-.L
c
LE
D.
o4-'

883 s Egg ea 8 i8 E EE

£888 E 88 *la c 8882§ 888382
82222283 °§§ an §§e2:& 88833

9§s8§§S!§£5*ii 53283 g." 3 *!8§=~

88§88388%8§§§838§E§§§@§§¢s§888§6

c

|- .- an
u 8 3

~»3§g
: 5 " w W § 2 € 8 3 § § W "

3 5 u J = 2 O

o 33§""9"

3 1-

oU)D.Q__£ 6 .
Q. an aD U C L L I

o C
_ m 1 - " U GJ

- - 9 62 * go
LJ O f...E cu 8"'

OG)

>\ |._ O I- I-
`5. m :. as an c

cu
<1>

o

o .61
C

3  c u  | -
6.)u as

8  . Q  3  E  c m  . c

u>
8*
| -
O
I -

u
9
Q.
a>
a
u
a)

a
G)
up
c
3
C
.et
D.
E

'qt
cm
m
GJs.
L)
G)
'U

E

mo
Z
m
(I)|: I
.L=l8
a l

v - n m v
. N < r L n c o l ~ o o o u o o - o ~ r w v m c o m o c f > v u > ¢ o r ~ c o

Q o o o o o o o o v - \ ` n c > 0 < * > o o m c o r f > < f > c ' > v o v v < ' v v < r v ¢
< 2 m m m m m m m m m m m m m m m m m m m m m m m m m m m m

4-7
u

3

E
3

8
<

w
10
(0
G)\_
u
C

4-1
C
q)
E+4
U)
3
'U
<

I n
w

W a c o

3 2 231-1n
8=t¢~

m mIaaazu m e :
V>n.o.
z'¥"¥'
*1  M C D

ma-.as`UI5
8 5 5[LOD
D u a l
WMD!

d a (W("7<' |-DLO|\®050 NWWW©N@WQ ?@©@@@ n<*u<rLr>§2l*""'° '~'*°°"°°°'-3-- ---v-wwmmcwcvmwmmcfamm:*>wm<~f>mm¢~'><r<r<r<r<r~<r
a>
C w r\ of m

<r <r <r <r



Bella Vista Water Company (Stand-Alone)
Test Year Ended March 31, 2009

Original Cost Rate Base Proforma Adjustments
Adjustment Number 2 - A

Exhibit
Rejoinder Schedule B-2
Page 4.1
Witness: Bourassa

Post Test Year Plant Plant Retirement

Rejoinder Adjusted Post Test Year Plant (Acct 331 ) $ (3,496)

Adjusted Post Test Year Plant per Direct (Acct 331 ) $ (12,000)

Increase (decrease) to plant-in-service $ 8,504

Line
No.
1
2
3
4
5
6
7
8
9

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25

REFERENCES
Testimony and Co. Response to MSJ 5.2



Bella Vista Water Company (Stand-Alone)
Test Year Ended March31, 2009

Original Cost Rate Base Proforma Adjustments
Adjustment Number 1 - B

Exhibit
Rebuttal Schedule B-2
Page 4.2
Witness: Bourassa

Retirements

Adjustment
$

(4,181)

(4,565)

(432,710)
(26,254)

(43,858)

(592,002)
(16,315)

(124,204)
(7,765)

(0)
(25,258)

(26,760)

(2,132)

(0)
(24, 184)
(3,042)

Acct
301
302
303
304
305
306
307
308
309
310
311
320

320.1
3202
330

330.1
330.2
331
333
334
335
336
339
340

340.1
341
342
343
344
345
346
347
348

Description
Organization Cost
Franchise Cost
Land and Land Rights
Structures and Improvements
Collecting and impounding Res.
Lake River and Other Intakes
Wells and Springs
Infiltration Galleries and Tunnels
Supply Mains
Power Generation Equipment
Electric Pumping Equipment
Water Treatment Equipment
Water Treatment Plant
Chemical Solution Feeders
Dist, Reservoirs 8t Standpipe
Storage tanks
Pressure Tanks
Trans. and Dist. Mains
Services
Meters
Hydrants
Backflow Prevention Devices
Other Plant and Misc. Equip.
Office Furniture and Fixtures
Computers and Software
Transportation Equipment
Stores Equipment
Tools and Work Equipment
Laboratory Equipment
Power Operated Equipment
Communications Equipment
Miscellaneous Equipment
Other Tangible Plant

$ (1,333,228)

Adjustment to accumulated depreciation $ (1,333,228)

Line

NO
1
2
3
4
5
6
7
8
9
10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37
38
39

40
41
42

43
44
45
46
47
48
49
50

REFERENCES
Testimony
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Bella vista Water Company (Stand-Alone)
Test Year Ended March 31, 2009

Original Cost Rate Base Proforma Adjustments
Adjustment 4

Exhibit
Rejoinder Schedule B-2
Page 6
Witness: Bourassa

Line
No.
1
2
3
4

CIAC and Accumulated Amortization

Computed balance at 3/31/2009

Gross CIAC

$ 496,445

Acc um. Amort.

$ 230,488

Adjusted Test Year Balance $ 496,445 $ 230,909

Increase (decrease) $ $ (421)

$ $ 421Adjustment to CIAC
Label 4a 4b

5

6
7

8

9
10

11
12

13

14

15

16

17
18

19

20
21

22

23

24
25

26

27

28

29

30
31

32

33

34

35

36

SUPPORTING SCHEDULES
Rejoinder B-2, page 6.1 to 6.5
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Bella Vista Water Company (Stand-Alone)
Test Year Ended March 31, 2009
Computation of Working Capital

Exhibit
Rejoinder Schedule B-5
Page 1
Witness: Bourassa

$ 213,267
23,379

30

Cash Working Capital (1/8 of Allowance
Operation and Maintenance Expense)

Pumping Power (1/24 of Pumping Power)
Purchased Water (1/24 of Purchased Water)
Materials and Supplies
Prepaids 13,691

Total Working Capital Allowance $ 250,366

Working Capital Requested $

SUPPORTING SCHEDULES:
Rejoinder C-1

RECAP SCH EDULES:
Rejoinder B-1

Cash Workinq Capital Detail
Adjusted

Test Year Results

$ 3,392,786

Line
No.
1
2
3
4
5
6
7
8
9
10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28

29
30
31

Total Operating Expense
Less:
Income Tax
Property Tax
Depreciation
Purchased Water
Pumping Power
Allowable Expenses

1/8 of allowable expenses
$

$

10,122
163,583
951,146

708
561,094

1,706,133
213,267



4

Bella Vista Water Company (Stand-Alone)
Test Year Ended March 31, 2009

Income Statement

Exhibit
Rejoinder Schedule C-1
Page 1
Witness: Bourassa

Test Year
Adj used
Results Adi ustme nt

Rejoinder
Test Year
Adjusted
Results

Proposed
Rate

Increase

Rejoinder
Adjusted
with Rate
Increase

$ 3,400,892 $ $ 3,400,892 $ 699,057 $ 4,099,949
Revenues

Metered Water Revenues
Unmetered Water Revenues
Other Water Revenues

$

125,141
3,526,033 $ $

125,141
3,526,033 $ 699,057 s

125,141
4,225,090

$ s S $
708

561,094
708

561,094
708

561,094

4,273
36,932
4,605

35,245
1 ,258,045

18,805
(16,734)
24,387

4,273
36,932
4,605

35,245
1,241,311

43,192

4,273
36,932
4.605

35,245
1 ,241 ,31 1

43,192

(7,023)

(5,181)

60,600
71,094
38,930
7,290
9,017

83,333
60,785
9,526

951,146

60,600
71 ,094
38,930
7,290
9,01 7

83,333
50,785
9,526

951,146

60,600
78,117
38,930
7,290
9,017

83,333
65,966
9,526

1 ,009,435 (58,288)

$
s

159,659
(10,068)

3,431 ,512
94,521

$
$

3,924
20,190
(38,725) $
38,725 $

163,583
10,122

3,392,786
133,247

$
$

289,828
269,828
429,229

$
s

163,583
279,950

3,662,614
562,475

Operating Expenses
Salaries and Wages
Purchased Water
Purchased Power
Fuel for Power Production
Chemicals
Materials 8< Supplies
Outside Services
Outside Sewices- Legal
Outside Services- Other
Water Testing
Equipment Rental
Rents
Transportation Expenses
Insurance - General Liability
Insurance - Health and Life
Reg. Comm. Exp.
Reg. Comm. Exp. - Rate Case
Miscellaneous Expense
Bad Debt Expense
Depreciation Expense
Taxes Other Than Income
Property Taxes
Income Tax

Total Operating Expenses
Operating Income
Other Income (Expense)

interest income
Other income (loss)
Interest Expense
Other Expense

(110,537) (6,608) (1 17,145) (117,145)

$
$

Total Other Income (Expense)
Net Profit (Loss)

$
$

(110,537)
(16,016)

$
$

(6,608) $
32,117 $

(117,145) $
16,101 $ 429,229

(117,145)
445,330

Line

No.
1

2

3
4

5
6

7

8
9

10

11

12

13
14

15

16

17
18

19

20

21
22

23

24

25

26

27

28

29

30
31

32

33

34

35
36

37

38
39

40

41

42

43

SUPPORTING SCHEDULES:
Rejoinder C~1, page 2

RECAP SCHEDULESz
Rejoinder A-1
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Bella Vista Water Company (Stand-Alone)
Test Year Ended March31, 2009

Adjustments to Revenues and Expenses
Adjustment Number 1

Exhibit
Rejoinder Schedule C-2
Page 2
Witness: Bourassa

Depreciation Expense
Adjusted

O r i g i n a l
Cost

Proposed
Rates

Depreciation
Expense

327,399
1,307,936 43,554

1,127,614 37,550

2,044,322
83,385

255,540
2,777

2,280,128 50,619

12,109,036
1,382.479
1,358,176

884,182

242,181
46,037

113,136
17,684

69,551
177,672
160,920
268,464

4,639
11,851
32,184
53,693

122,443 6,122

31,548
411,484
107,306

1,577
41,148
10,731

Acct.

MG
301
302
303
304
305
306
307
308
309
310
311
320

320. 1
320.2
330

330. 1
330.2
331
333
334
335
336
339
340

340. 1
341
342
343
344
345
346
347
348

Description
Organization Cost
Franchise Cost
Land and Land Rights
Structures and Improvements
Collecting and lmpoundng Res.
Lake River and Other Intakes
Wells and Springs
Infiltration Galleries and Tunnels
Supply Mains
Power Generation Equipment
Electric Pumping Equipment
Water Treatment Equipment
Water Treatment Plant
Chemical Solution Feeders
Dist. Reservoirs 8 Standpipe
Storage tanks
Pressure Tanks
Trans. and Dist. Mains
Services
Meters
Hydrants
Backflow Prevention Devices
Other Plant and Misc. Equip.
Office Furniture and Fixtures
Computers and Software
Transportation Equipment
Stores Equipment
Tools and Work Equipment
Laboratory Equipment
Power Operated Equipment
Communications Equipment
Miscellaneous Equipment
Other Tangible Plant

0.00%
0.00%
0.00%
3.33%
2.50%
2.50%
3.33%
6.67%
2.00%
5.00%

12.50%
3.33%
3.33%

20.00%
2.22%
2.22%
5.00%
2.00%
3.33%
8.33%
2.00%
6.67%
6.67%
6.67%

20.00%
20.00%
4.00%
5.00%

10.00%
5.00%

10.00%
10.00%
10.00%

TOTALS $ 24,254,044 $ 971,022

Less: Amortization of Contributions $ 496,445 4.0035% $ (19,875)

Total Depreciation Expense

Test Year Depreciation Expense

$ 951,146

Increase (decrease) in Depreciation Expense

1,009,435

(58,288)

Adjustment to Revenues and/or Expenses $ (58,288)

Line

i i ;
1
2
3
4
5
6
7
8
9
10
1 1
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37
38
39
40
41
42
43
44
45
46
47
48
49
50

51
52

53
54
55
56

SUPPORTING SCHEDULE
Rejoinder B-2, page 3
Rejoinder B-2, page 6.4

Fully Depreciated



Bella vista Water Company (Stand-Alone)
Test Year Ended March 31, 2009

Adjustment to Revenues and Expenses
Adjustment Number 2

Exhibit
Rejoinder Schedule C-2
Page 3
Witness: Bourassa

ProDer1v Taxes:

$

$
$

3,526,033
3,526,033
4,225,090
3,759,052
7,518,104

$ 379,887

Adjusted Revenues in year ended 3/31/09
Adjusted Revenues in year ended 3/31/09
Proposed Revenues
Average of three year's of revenue
Average of three year's of revenue, times 2
Add:
Construction Work in Progess at 10%
Deduct:
Book Value of Transportation Equipment 19,514

Full Cash Value
Assessment Ratio
Assessed Value
Property Tax Rate

s 7,878,477
21%

1,654,480
9.8053°/o

Property Tax
Plus; Tax on Parcels

162,226
1 ,357

$Total Property Tax at Proposed Rates
Property Taxes recorded during the test year
Change in Property Taxes $

163,583
159,659

3,924

Line

1
2
3
4
5
6
7
8
9

10
11
12
13
14
15
16
17
18
19
20
21
22
23

24
25
26

27
28

Adjustment to Revenues and/or Expenses $ 3,924



Bella Vista Water Company (Stand-Alone)
Test Year Ended March 31, 2009

ADJUSTMENTS To REVENUES AND/OR EXPENSES
Adjustment Number 3

Exhibit
Rejoinder Schedule C-2
Page 4
V\Htness: Bourassa

Remove Meals. Entertainment and Contributions

Meals and Entertainment
Contributions

$ (5,181)
(500)

increase(decrease) Miscellaneous Expense $ (5,181)

Adjustment to Revenue and/or Expense $ (5,181)

Line

NO
1
2
3
4
5
6
7

8
9

10
11

12
13
14
15
16
17

18
19
20
21
22
23
24

SUPPORTING SCHEDULES
Staff Schedule CSB-18



Bella Vista Water Company (Stand-Alone)
Test Year Ended March 31, 2009

Adjustment to Revenues and Expenses
Adjustment Number 4

Exhibit
Rejoinder Schedule C-2
Page 5
Witness: Bourassa

Water Testirmu Expense

Proposed Water Testing Expense $ 43,192

Adjusted Test Year Expense 18,805

Increase (decrease) in Water Testing Expense $ 24,387

Line

N &
1
2
3
4
5
6
7
8

9
10
11
12
13
14
15
16
17
18
19
20

REFERENCE
See testimony



Bella Vista Water Company (Stand-Alone)
Test Year Ended March 31 , 2009

Adjustment to Revenues and Expenses
Adjustment Number 5

Exhibit
Rejoinder Schedule C-2
Page 6
Witness: Bourassa

Transportation Expense (Remove Airlink costs)

Date Invoice
9/30/2008 1023
9/30/2008 1040

$
Amount

(5,596)
(1 ,427)

Tolal $ (7,023)

Increase (decrease) in Water Testing Expense $ (7,023)

Line

M
1
2
3
4
5
6
7
8
9
10

11
12
13
14
15
16
17
18
19
20

REFERENCE
See testimony
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Bella Vista Water Company (Stand-Alone)
Test Year Ended March 31, 2009

Adjustment to Revenues and Expenses
Adjustment Number 7

Exhibit
Rejoinder Schedule C-2
Page 8
Witness: Bourassa

Line

NO
Interest Svnchronization

$ 5,914,568
1.98%

$

Fair Value Rate Base
Weighted Cost of Debt
Interest Expense 117,145

Test Year Interest Expense $ 110,537

Increase (decrease) in Interest Expense 6,608

Adjustment to Revenue and/or Expense $ (6,608)

Weighted Cost of Debt Commutation

1
2
3
4
5
6
7
8
9
10
11
12
13
14

15
16
17
18
19
20
21
22
23
24

Debt

Equity

Total

$

$

$

Amount

1,697,323

3,681 ,371

5,378,694

Percent

31 .56%

68.44°/o

100.00%

Cost

6.28%

11 .00%

Weighted

Cost

1 .98%

7.53%

9.51%



Bella Vista Water Company (Stand-Alone)
Test Year Ended March 31, 2009

Adjustment to Revenues and/or Expenses
Adjustment Number 8

Exhibit
Rejoinder Schedule C-2
Page 9
Witness: Bourassa

Income Tax Computation

Test Year
Adjusted
Results

Adjusted
with Rate
Increase

Taxable Income 725,280

Taxable Income

$

$

26,223

26,223

$

$ 725,280

r

Arizona Income Before Taxes 725,280

50,538
6.97%

Less Arizona Income Tax
Rate :
Arizona Taxable Income

$

$

$

$

674,743

Arizona Income Taxes 50,538

Federal Income Before Taxes 725,280

Less Arizona Income Taxes

$

$

$

50,538

674,743Federal Taxable Income

FEDERAL INCOME TAXES:
15% BRACKET
25% BRACKET
34% BRACKET
39% BRACKET
34% BRACKET

$
$
$
$
$

Federal Income Taxes $

7,500
6,250
8,500 Federal

91,650 Effective
115,512 Tax

Rate
229,412 31.63%

Total Income Tax $ 279,950

Overall Tax Rate 3B.60%

Line

' M
1
2
3
4
5
6
7
8
9
10
11
12
13
14
15
16
17
18
19
20
21
22
23
24

25
26
27
28
29
30
31
32
33
34
35
36
37
38

39
40
41
42
43
44
45
46

47

Income Tax at Proposed Rates Effective Rate

Adjusted Test Year Income Taxes

Adjustment to Income Taxes

$ 10,122

(10,068)

20,190



Bella Vista Water Company (Stand-Alone)
Test Year Ended March 31, 2009

Computation of Gross Revenue Conversion Factor

Exhibit
Rejoinder Schedule C-3
Page 1
Witness: Bourassa

Description
Federal Income Taxes

Percentage
of

Incremental
Gross

Revenues
31 .63%

State Income Taxes 6.97%

Other Taxes and Expenses 0.00%

Total Tax Percentage 38.60%

Operating Income % = 100% - Tax Percentage 61 .40%

Gross Revenue Conversion Factor1
Operating Income % 1 .6288

Line

No.

1

2

3

4

5

6

7

8

g

10

11

12

13

14

15

16

17
18

19

20

SUPPORTING SCHEDULES: RECAP SCH EDULES:
Rejoinder A-1
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Bella Vista Water Company (Stand-Alone)
Changes in Representative Rate Schedules

Test Year Ended March 31, 2009

Exhibit
Rejoinder Schedule H-3
Page 3
V\htness: Bourassa

Present
Rates

$
$

30.00
45.00
la]
30.00
45.00
30.00
15.00
15.00

Proposed
Rates

$ 30.00
$ 45.00

la]
$ 30.00
$ 45.00
$ 30.00
$ 15.00
$ 15.00

$
$
$
$
$
1.50% 1.50%

Line
N Other Service Charges

1 Establishment (Regular Hours) per Rule R14-2-403D
2 Establishment (After Hours) per Rule R14-2-403D
3 Re-Establishment of Service per Rule R14-2-403D
4 Reconnection (Delinquent) per Rule R14-2-403D
5 Reconnection (After Hours) per Rule R14-2-403D
6 Meter Test (if correct) per Rule R14-2-408F
7 Meter Reread per Rule R14-2-408C (if correct)
8 NSF Check per Rule R14-2-409F
9 Deferred Payment, Per Month

10 Late Charge
11 Service Calls - Per Hour/After Hours(e)
12 Deposit Requirements
13 Moving Meter at Customer Requesdt
14 Damage to Meter
15 Meter and Service lines
16 Main Extension Tariff
17
18
19
20
21 [a] Minimum charge times number of full months off the system. per Rule R14-2-403(D).
22 [b] Greater of $5.00 or 1.5% of unpaid balance.
23 [c] Per ACC Rules R14-2-403(B) Residential - two times the average bill.
24 Commercial - two and one-half times the average bill.
25
26
27
28 IN ADDITION To THE COLLECTION oF REGULAR RATES, EACH UTILITY MAY COLLECT FROM
29 ITS CUSTOMERS A PROPORTIONATE SHARE oF ANY PRIVILEGE, SALES OR USE
30 TAX. PER COMMISSION RULE 14-2-409D(5).
31
32
33
34
35

[b] [b]
NT $ 40.00
[c] [c]

Cost Cost
Cost Cost
see H-3, page 4
Cost Cost



Docket W-02465A-09-041 1

Bella Vista Water Company (Stand-Alone)
Test Year Ended March 31, 2009
Meter and Service Line Charges

Exhibit
Rejoinder Schedule H-3
Page 4
Witness: Bourassa

Refundable Meter and Service Line Charqes

Present
Service

Line
Charqe

Present
Meter
Install-
ation

Charge

Proposed
Service

Line
Charge

$ 1,765.00
1,765.00
1,765.00
At Cost
At Cost
At Cost
Ar Cost
At Cost
At Cost
At Cost
At Cost
At Cost
At Cost

Proposed
Meter
Install-
ation

Charge
$ 105.00

180.00
240.00

Total
Proposed
Charge*

$ 1,870.00
1,945.00
2,005.00

5/8 x 3/4 Inch
3/4 Inch
1 Inch
1 1/2 Inch
2 Inch / Turbine
2 Inch / Compound
3 Inch / Turbine
3 Inch / Compound
4 Inch / Turbine
4 Inch / Compound
6 Inch / Turbine
6 Inch / Compound
8 Inch 8 Larger

Total
Present
Charge

$ 350.00
350.00
400.00
500.00
NT
675.00
NT

1,500.00
NT

1,500.00
NT

4,400.00
At Cost

At Cost
At Cost
AI Cost
At Cost
At Cost
At Cost
At Cost
At Cost
At Cost
At Cost

At Cost
At Cost
At Cost
At Cost
At Cost
At Cost
At Cost
At Cost
At Cost
At Cost

Plus actual road crossing costs.

Line
No.
1
2
3
4
5
6
7
8
9
10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33

N/T = No Tariff



Bella Vista Water Company (Stand-Alone)
Test Year Ended March 31, 2009

Hook-Up Fees

Exhibit
Schedule H-3
Page 5
Witness: Bourassa

Off-site Facilities Hook-up Fee

5/8 X 3/4 Inch
3/4 Inch
1 Inch
1 1/2 Inch
2 Inch
3 Inch
4 Inch
6 Inch or larger

Present
Charge

NT
NT
NT
NT
NT
NT
NT
NT

$

Proposed
Charge

1,600
2,400
4,000
8,000

12,800
25,600
40,000
80,000

Line
No.
1
2
3
4
5
6
7
8
9
10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36

NT : No Tariff



Bella Vista Water Co., Inc.
Northern Sunrise Water Company Inc.
Southern Sunrise Water Company Inc.
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Thomas J. Bourassa
Rejoinder Testimony
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Northern Sunrise Water Company (Stand-Alone)
Test Year Ended March 31, 2009

Computation of Increase in Gross Revenue
Requirements As Adjusted

Exhibit
Rejoinder Schedule A-1
Page 1
Witness: Bourassa

Fair Value Rate Base $ 660,315

Adjusted Operating Income (84,236)

Current Rate of Return -12.76%

Required Operating Income $ 73,295

Required Rate of Return on Fair Value Rate Base 11.10%

Operating Income Deficiency $ 157,531

Gross Revenue Conversion Factor 1 .3676

Increase in Gross Revenue Revenue Requirement 215,439

Adjusted Test Year Revenues
Increase in Gross Revenue Revenue Requirement
Proposed Revenue Requirement
Percent Increase

$
$
$

191,966
215,439
407,406
112.23%

Proposed
Rates

Dollar
Increase

Percent
Increase

Customer
Classification
5/8 Inch Residential
3/4 Inch Residential

$

Present
Rates

189,511
1,344

$ 406,752
2,657

$ 217,241
1,313

114.63%
97.69%

Su biota I $ 190,855 $ 409,410 $ 218,555 114.51%

0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%

0.00%

0.00%

0.00%
0.00%

s 218,555
(2,970)

114.51 %
120.51 %

0.00%
-51 .42%
112.23%

Line

NQ_..
1
2
3
4
5
6
7
8
9
10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37
38
39
40
41
42
43
44
45
46
47
48
49
50
51
52

53
54
55
56
57
58
59

Subtotal Revenues before Annualization
Revenue Annualization
Miscellaneous Revenues
Reconciling Amount H-1 to C-1
Total of Water Revenues (a) $

190,855 $
(2,465)
3,294

282
191,966 $

409,410 $
(5,435)
3,294

137
407,406 $

(145)
215,440

SUPPORTING SCHEDULES:
Rejoinder B-1
Rejoinder C-1
Rejoinder C-3
Rejoinder H-1



Northern Sunrise Water Company (Stand-Alone)
Test Year Ended March 31, 2009

Summary of Rate Base

Exhibit
Rejoinder Schedule B-1
Page 1
Witness: Bourassa

Original Cost
Rate base

Fair Value
Rate Base

Gross Utility Plant in Service
Less; Accumulated Depreciation

$ 786,509
37,859

$ 786,509
37,859

Net Utility Plant in Service $ 748,650 $ 748,650

Less:
Advances in Aid of

Construction
Contributions in Aid of

Construction 26,000 26,000

Accumulated Amortization of CIAC (66) (66)

Customer Meter Deposits
Deferred Income Taxes & Credits

410
61,990

410
61,990

Plus:
Unamortized Debt Issuance

Costs
Deferred Reg. Assets
Working capital

Total Rate Base $ 660,315 $ 660,315

Line

L E
1
2
3
4
5
6
7
8
9

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37
38

SUPPORTING SCHEDULES:
Rejoinder B-2
Rejoinder B-3
Rejoinder B-5

RECAP SCHEDULES:
Rejoinder A-1



Northern Sunrise Water Company (Stand-Alone)
Test Year Ended March 31, 2009

Original Cost Rate Base Proforma Adjustments

Exhibit
Rejoinder Schedule B-2
Page 1
Witness: Bourassa

Adjusted
End of

Test Year

Proforma
Adjustment

Amount

Rebuttal
Adjusted

at end
Test Year

Gross Utility
Plant in Service $ 815,886 (29,377) $ 786,509

Less:
Accumulated
Depreciation 42,738 (4,879) 37,859

Net Utility Plant
in Service $ 773,148 $ 748,650

Less:
Advances in Aid of
Construction

Contributions in Aid of
Construction 26,000 26,000

Accumulated Amort of CIAC (53) (2) (66)

410
61,990

Customer Meter Deposits
Deferred Income Taxes 8¢ Credits

410
4,144 57,847

Plus:
Unamortized Debt Issuance

Costs
Deferred Reg. Assets
Working capital

Total $ 742,658 $ 660,315

Line
No.
1
2
3
4
5
6
7
8
9

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35

36
37
38
39
40
41
42
43
44
45
46
47
48

SUPPORTING SCHEDULESz
Rejoinder B-2, pages 2

RECAP SCHEDULES:
Rejoinder B-1
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Northern Sunrise Water Company (Stand-Alone)
Test Year Ended March 31, 2009

Original Cost Rate Base Proforma Adjustments
Adjustment Number 1 - A

Exhibit
Rejoinder Schedule B-2
Page 3.1
Witness: Bourassa

McClain Acquisition Costs

Rebuttal McClain Acquisition Costs

McClain Acquisition Costs per Direct

$ 48,984

$ 64,621

Increase (decrease) to plant-in-service $ (15,636)

Line
No.
1
2
3
4
5
6
7
8
g

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25

REFERENCES
Testimony and Co. Response to CSB 10.3



Northern Sunrise Water Company (Stand-Alone)
Test Year Ended March 31, 2009

Original Cost Rate Base Proforma Adjustments
Adjustment Number 1 - B

Exhibit
Rejoinder Schedule B-2
Page 3.2
Witness: Bourassa

Adiusted Allowance for Funds Used During Constructiion ("AFUDC")

As Filed Revised Adjustment
$

19,041 17,899 (1,142)

523 523

4,413 3,309 (1,103)

11,125 4,775 (6,349)

350
4,795

(350)
(4,795)

Acct
301
302
303
304
305
306
307
308
309
310
311
320

320.1
320.2
330

330.1
330.2
331
333
334
335
336
339
340

340. 1
341
342
343
344
345
346
347
348

Description
Organization Cost
Franchise Cost
Land and Land Rights
Structures and Improvements
Collecting and impounding Res.
Lake River and Other Intakes
wells and Springs
Infiltration Galleries and Tunnels
Supply Mains
Power Generation Equipment
Electric Pumping Equipment
Water Treatment Equipment
Water Treatment Plant
Chemical Solution Feeders
Dist. Reservoirs & Standpipe
Storage tanks
Pressure Tanks
Trans. and Dist. Mains
Services
Meters
Hydrants
Backfiow Prevention Devices
Other Plant and Misc. Equip.
Office Furniture and Fixtures
Computers and Software
Transportation Equipment
Stores Equipment
Tools and Work Equipment
Laboratory Equipment
Power Operated Equipment
Communications Equipment
Miscellaneous Equipment
Other Tangible Plant

Line
N_%
1
2
3
4
5
6
7
8
9
10
1 1
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37
38
39
40
41
42

$ 40,247 $ 26,507 $ (13,740)

Adjustment to plant-in-service $ (13,740)
43
44
45
46
47
48
49
50

REFERENCES
Testimony
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Northern Sunrise Water Company (Stand-Alone)
Test Year Ended March 31, 2009

Original Cost Rate Base Proforma Adjustments
Adjustment 4

Exhibit
Rejoinder Schedule B-2
Page 6
V\htness: Bourassa

Line

M
1
2
3
4

CIAC and Accumulated Amortization

Computed balance at 3/31/2009

Book balance at 3/31/2009

Gross CIAC

$ 26,000

$ 26,000

Acc um. Amory.

$ 66

$ 63

Increase (decrease) $ $ 2

Adjustment to CIAC

Label

$ $
4a Cb

5
6
7
8
9

10
11
12

13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36

SUPPORTING SCHEDULES
Rejoinder B-2, page 6.1 to 6.2

(2)
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Northern Sunrise Water Company (Stand-Alone)
Test Year Ended March 31, 2009
Computation of Working Capital

Exhibit
Rejoinder Schedule B-5
Page 1
Witness: Bourassa

$ 30,259
667

Cash Working Capital (1/8 of Allowance
Operation and Maintenance Expense)

Pumping Power (1/24 of Pumping Power)
Purchased Water (1/24 of Purchased Water)
Materials and Supplies
Prepaids 4,203

Total Working Capital Allowance $ 35,129

Working Capital Requested $

SUPPORTING SCHEDULES:
Rejoinder C-1

RECAP SCHEDULES:
Rejoinder B-1

Cash Working Capital Detail
Adjusted

Test Year Results

$ 276,202

(30,962)
14,677
34,406

Line
No.
1
2
3
4
5
6
7
8
9
10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28

29
30
31

Total Operating Expense
Less:
Income Tax
Property Tax
Depreciation
Purchased Water
Pumping Power
Allowable Expenses

1/8 of allowable expenses

$

$

16,012
242,070

30,259



Northern Sunrise Water Company (Stand-Alone)
Test Year Ended March 31, 2009

Income Statement

Exhibit
Rejoinder Schedule C-1
Page 1
Witness: Bourassa

Test Year
Adjusted
Results Adjustment

Rebuttal
Test Year
Adjusted
Results

Proposed
Rate

Increase

Rejoinder
Adjusted
with Rate
Increase

$ 188,672 $ $ 188,672 $ 215,439 $ 404,112
Revenues

Metered Water Revenues
Unmetered Water Revenues
Other Water Revenues

s
3,294

191,966 $ $
3,294

191,966 $ 215,439 $
3,294

407,406
Operating Expenses

$ $ $

16,012 16,012 16,012

178
5,094

178
5,094

178
5,094

1 ,302
161 ,902

3,787
140

(693)
(219)

1 ,302
161,209

3,568
140

1,302
161,209

3,568
140

21,524
9,692

(647) 20,877
9,692

20,877
9,692

Salaries and Wages
Purchased Water
Purchased Power
Fuel for Power Production
Chemicals
Materials & Supplies
Outside Services
Outside Services- Legal
Outside Services- Other
Water Testing
Equipment Rental
Rents - Building
Transportation Expenses
Insurance - General Liability
Insurance .. Health and Life
Reg. Comm. Exp.
Reg. Comm. Exp. - Rate Case

587
25,000
1 1 ,726

3,306
36,631

(610)

(2,225)

587
25,000
1 1 _116

3,306
34,406

587
25,000
1 1 ,1 16

3,306
34,406

Miscellaneous Expense
Bad Debt Expense
Depreciation Expense
Taxes Other Than Income
Property Taxes
Income Tax

Total Operating Expenses
Operating Income
Other Income (Expense)

Interest Income
Other income (loss)
Interest Expense
Other Expense

$
$

13,128
(36,727)
273,282
(81 ,316)

$
$

1,548
5.765
2,920 $

(2,920) $

14,677
(30,962)
276,202 $
(84,236) s

57,904
57,904

157,535
$
$

14,677
26,942

334,106
73,299

$
$

$
$

$
$

Total Other Income (Expense)
Net Profit (Loss) (81,316)

- s
(2,920) $

- $
(84,236) $ 157,535 73,299

Line
No,

1
2
3
4
5
6
7
8
g
10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37
38
39
40
41
42
43

SUPPORTING SCHEDULESz
Rejoinder C-2

RECAP SCHEDULES:
Rejoinder A-1
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Northern Sunrise Water Company (Stand-Alone)
Test Year Ended March 31, 2009

Adjustments to Revenues and Expenses
Adjustment Number 1

Exhibit
Rejoinder Schedule C-2
Page 2
Witness: Bourassa

Line
FT

Depreciation Expense
Adjusted

O r i g i n a l
Cost

Proposed
Rates

Depreciation
Expense

890
23,926

280,668
51,378

9,346
1 ,284

34,064 1,134

1293
91_019

65
11,377

95,668 2,124

36,763
29,756
3.449

59,298

735
991
287

1,186

23,472 1,566

5.881 588

0.00%
0.00%
0.00%
3.33%
2.50%
2.50%
3.33%
6.67%
2.00%
5.00%

12.50%
3. 33%
3.33%

20.00%
2.22%
2.22%
5.00%
2.00%
3.33%
8.33%
2.00%
6.67%
6.67%
6.67%

20.00%
20.00%
4.00%
5.00%

10.00%
5.00%

10.00%
10.00%
10.00%

Acct.

301
302
303
304
305
306
307
308
309
310
311
320

320. 1
320.2
330

330. 1
330.2
331
333
334
335
336
339
340

340.1
341
342
343
344
345
346
347
348

Description
Organization Cost
Franchise Cost
Land and Land Rights
Structures and Improvements
Collecting and impounding Res.
Lake River and Other Intakes
Wells and Springs
Infiltration Galleries and Tunnels
Supply Mains
Power Generation Equipment
Electric Pumping Equipment
Water Treatment Equipment
Water Treatment Plant
Chemical Solution Feeders
Dist. Reservoirs & Standpipe
Storage tanks
Pressure Tanks
Trans. and Dist. Mains
Services
Meters
Hydrants
Backflow Prevention Devices
Other Plant and Misc. Equip.
Office Furniture and Fixtures
Computers and Software
Transportation Equipment
Stores Equipment
Tools and Work Equipment
Laboratory Equipment
Power Operated Equipment
Communications Equipment
Miscellaneous Equipment
Other Tangible Plant 48,984 4,898

TOTALS $ 786,509 $ 35,582

Less: Amortization of Contributions $ 26,000 4.5241% $ (1,176)

$ 34,406

36,631

Total Depreciation Expense

Adjusted Test Year Depreciation Expense

Increase (decrease) in Depreciation Expense (2,225)

Adjustment to Revenues and/or Expenses $ (2,225)

1
2
3
4
5
6
7
8
9
10
1 1
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37
38
39
40
41
42
43
44
45
46
47
48
49
50

51
52

53
54
55
56

SUPPORTING SCHEDULE
Rejoinder B-2, page 3
Rejoinder B-2, page 6

* Fully Depreciated



Northern Sunrise Water Company (Stand-Alone)
Test Year Ended March 31, 2009

Adjustment to Revenues and Expenses
Adjustment Number 2

Exhibit
Rejoinder Schedule C-2
Page 3
Witness: Bourassa

Pronertv Taxes:

$

$
$

191.966
191,966
407.406
263,780
527,559

$ 92,936

Adjusted Revenues in year ended 3/31/09
Adjusted Revenues in year ended 3/31/09
Proposed Revenues
Average of three year's of revenue
Average of three year's of revenue, times 2
Add :
Construction Work in Progess at 10%
Deduct:
Book Value of Transportation Equipment

Full Cash Value
Assessment Ratio
Assessed Value
Property Tax Rate

$ 620,495
21%

130,304
11.1932%

Property Tax
Plus: Tax on Parcels

14,585
91

$Total Property Tax at Proposed Rates
Property Taxes recorded during the test year
Change in Property Taxes $

14,677
13,128
1,548

\-

Line

M
1
2
3
4
5
6
7
8
9

10
11
12
13
14
15
16
17
18
19
20
21
22
23

24
25
26

27
28

Adjustment to Revenues and/or Expenses $ 1 ,548



Northern Sunrise Water Company (Stand-Alone)
Test Year Ended March 31, 2009

ADJUSTMENTS To REVENUES AND/OR EXPENSES
Adjustment Number 3

Exhibit
Rejoinder Schedule C-2
Page 4
Witness: Bourassa

Remove Meals. Entertainment and Contributions

Meals and Entertainment $ (610)

Adjustment to Revenue and/or Expense

increase(decrease) Miscellaneous

$

$

(610)

(610)

Line

M
1
2
3
4
5
6
7

8
9

10
11

12
13
14
15
16
17

18
19
20
21
22
23
24

SUPPORTING SCHEDULES
Staff Schedule CSB-16



Northern Sunrise Water Company (Stand-Alone)
Test Year Ended March 31, 2009

Adjustment to Revenues and Expenses
Adjustment Number 4

Exhibit
Rejoinder Schedule C-2
Page 5
Witness: Bourassa

Water Testinq Expense

Proposed Water Testing Expense $ 3,568

Adjusted Test Year Expense 3,787

Increase (decrease) in Water Testing Expense $
fun

(211

Line

I M
1
2
3
4
5
6
7
8

g
10
11

12
13
14
15
16
17
18
19
20

REFERENCE
See testimony



Northern Sunrise Water Company (Stand-Alone)
Test Year Ended March 31, 2009

Adjustment to Revenues and Expenses
Adjustment Number 5

Exhibit
Rejoinder Schedule C-2
Page 6
Witness: Bourassa

Transportation Exoense (Remove Airlink costs)

Date Invoice
9/30/2008 1021
9/30/2008 1038

$

Amount
(516)
(131)

Total $ (647)

Increase (decrease) in Water Testing Expense $ (647)

Line

M
1
2
3
4
5
6
7
8
g

10

11
12
13
14
15
16
17
18
19
20
21

REFERENCE
See testimony
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Northern Sunrise Water Company (Stand-Alone)
Test Year Ended March 31, 2009

Adjustment to Revenues and/or Expenses
Adjustment Number 7

Exhibit
Rejoinder Schedule C-2
Page 8
Witness: Bourassa

Income Tax Computation

Test Year
Adjusted
Results

Adj used
with Rate
Increase

Taxable Income $ 100,241

Taxable Income

$ (115,198)

$ (115,198) $ 100,241

Arizona Income Before Taxes $ 100,241

$ 6,985
6.97%

Less Arizona Income Tax
Rate -
Arizona Taxable Income $ 93,257

Arizona Income Taxes $ 6,985

Federal Income Before Taxes $ 100,241

Less Arizona Income Taxes $ 6,985

Federal Taxable Income $ 93,257

FEDERAL INCOME TAXES:
15% BRACKET
25% BRACKET
34% BRACKET
39% BRACKET
34% BRACKET

$
$
$
$
$

Federal Income Taxes $

7,500
6,250
6,207 Federal

- Effective
- Tax

Rate
19,957 19.91%

Total Income Tax $ 26,942

Overall Tax Rate 26.88°/o

Line

VM
1
2
3
4
5
6
7
8
9

10
1 1
12
13
14
15
16
17
18
19
20
21
22
23
24

25
26
27
28
29
30
31
32
33
34
35

36
37
38

39
40

41
42
43
44
45
46

Income Tax at Proposed Rates Effective Rate

Adjusted Test Year Income Taxes

Adjustment to Income Taxes

$ (30,962)

(36,727)

5,765



Northern Sunrise Water Company (Stand-Alone)
Test Year Ended March 31, 2009

Computation of Gross Revenue Conversion Factor

Exhibit
Rejoinder Schedule C-3
Page 1
Witness: Bourassa

Description
Federal Income Taxes

Percentage
of

Incremental
Gross

Revenues
19.91 %

State Income Taxes 6.97%

Other Taxes and Expenses 0.00%

26.88%Total Tax Percentage

Operating Income % : 100% - Tax Percentage 73.12%

Gross Revenue Conversion Factor1
Operating Income % 1 .3676

Line
No.
1
2
3
4
5
6
7
8
9
10
11
12
13
14
15
16
17
18
19
20

SUPPORTING SCHEDULES: RECAP SCHEDULES:
Rejoinder A-1
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Docket W-20453A-09-0412

Northern Sunrise Water Company (Stand-Alone)
Changes in Representative Rate Schedules

Test Year Ended March 31, 2009

Exhibit
Rejoinder Schedule H-3
Page 3
Witness: Bourassa

Present
Rates

$ 25.00
$ 35.00

[al
$ 35.00

NT
NT

5.00
NT

1.50% 1.50%
1.50% 1.50%

$ 50.00 $ 50.00

[b] [bl
NT Cost
NT Cost

see H-s, page 4
Cost Cost

$

Proposed
Rates

s 25.00
$ 35.00

[al
$ 35.00
$ 45.00
$ 30.00
$ 15.00
$ 15.00

Line
No. Other Service Charges

1 Establishment (Regular Hours) per Rule R14-2-403.D
2 Establishment (After Hours) per Rule R14-2-403.D
3 Re-Establishment of Service per Rule R14-2-403.D
4 Reconnection (Delinquent) per Rule R14-2-403.D
5 Reconnection (After Hours) per Rule R14-2-403.D
6 Meter Test (if correct) per Rule R14-2-408.F
7 Meter Reread per Rule R14-2-408.C (if correct)
8 NSF Check per Rule R14-2-409.F
9 Deferred Payment, Per Month per Rule R14-2-409.G
10 Late Charge
11 Service Calls - Per Hour/After Hours(e)
12 Deposit Requirements
13 Moving Meter at Customer Requesdt
14 Damage to Meter
15 Meter and Service lines
16 Main Extension Tariff
17
18
19
20
21 la] Minimum charge times number of full months off the system. per Rule R14-2-403.D.
22 [b] Per Acc Rules R14-2-403.B Residential - two times the average be.
23 Commercial - two and one-half times the average bill.
24
25
26
27
28
29
30
31
32
33
34
35

IN ADDITION To THE COLLECTION OF REGULAR RATES, EACH UTILITY MAY COLLECT FROM
ITS CUSTOMERS A PROPORTIONATE SHARE oF ANY PRIVILEGE, SALES OR USE
TAX. PER COMMISSION RULE 14-2-409D(5).



Northern Sunrise Water Company (Stand-Alone)
Test Year Ended March 31, 2009
Meter and Service Line Charges

Exhibit
Rejoinder Schedule H-3
Page 4
V\htness: Bourassa

Line
N9-

Refundable Meter and Service Line Charqes

Present
Service

Line
Charge

Present
Meter
Install-
ation

Charqe
s

Proposed
Meter
Install-
ation

Charge
$ 105.00

180.00
240.00

Total
Proposed
Charcle*

$ 1,870.00
1 ,945.00
2,005.00. 4- :

, 14 =.
"*-xxi." Ir...
44-$28148 v 11

>:

5/8 X 3/4 Inch
3/4 Inch
1 Inch
1 1/2 Inch
2 Inch / Turbine
2 Inch / Compound
3 Inch /Turbine
3 Inch / Compound
4 Inch I Turbine
4 Inch I Compound
6 Inch / Turbine
6 Inch / Compound
8 Inch & Larger

Total
Present
Charge

410.00
410.00
520.00
660.00

1,155.00
1 ,720.00
1 ,625.00
2,250.00
2,500.00
3,200.00
4,500.00
6,300.00
8,200.00

Proposed
Service

Line
Charge

$ 1,765.00
1 ,765.00
1 ,765.00
At Cost
At Cost
At Cost
At Cost
At Cost
Al Cost
At Cost
Al Cost
At Cost
At Cost

At Cost
At Cost
At Cost
At Cost
At Cost
At Cost
At Cost
At Cost
At Cost
At Cost

At Cost
A( Cost
At Cost
At Cost
At Cost
At Cost
At Cost
At Cost
At Cost
At Cost

* Plus actual road crossing costs.

1
2
3
4
5
6
7
8
9
10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33

N/'I' = No Tariff



Northern Sunrise Water Company (Stand-Alone)
Test Year Ended March 31, 2009

Hook-Up Fees

Exhibit
Rejoinder Schedule H-3
Page 5
Witness: Bourassa

Off-site Facilities Hook-up Fee

Proposed
Charge

5/8 x 3/4 Inch
3/4 Inch
1 Inch
1 1/2 Inch
2 Inch
3 Inch
4 Inch
6 Inch or larger

Present
Charge

NT
NT
NT
NT
NT
NT
NT
NT

$ 1 ,600
2,400
4,000
8,000

12,800
25,600
40,000
80,000

Line

No.

1

2

3

4

5

6

7

8

9

10

11

12

i s

14

15

16

17

18

19

20

21

22

23

24

25

26

27

28

29

30

31

32

33

34

35

36

NT = No Tariff



Bella Vista Water Co., Inc.
Northern Sunrise Water Company Inc.
Southern Sunrise Water Company Inc.

W-02465A-09-0411, W-20453A-09-0412, W-20454A-09-0413,
W-02465A-09-0414, W-20453A-09-0414 and W-20454A-09-0414

Thomas J. Bourassa
Rejoinder Testimony

(Rate Base, Income Statement And Rate Design)
July 7, 2010

Southern Sunrise Water Company
Stand-Alone Schedules

2232477.1



Southern Sunrise Water Company (Stand-Alone)
Test Year Ended March 31, 2009

Computation of Increase in Gross Revenue
Requirements As Adjusted

Exhibit
Rejoinder Schedule A-1
Page 1
V\htness: Bourassa

Line

ND...

Fair Value Rate Base $ 1,320,713

Adjusted Operating Income 18,435

Current Rate of Return 1.40%

Required Operating Income $ 146,599

Required Rate of Return on Fair Value Rate Base 11.10%

Operating Income Deficiency $ 128,164

Gross Revenue Conversion Factor 1 .5608

Increase in Gross Revenue Revenue Requirement 200,038

Adjusted Test Year Revenues
Increase in Gross Revenue Revenue Requirement
Proposed Revenue Requirement
Percent Increase

$
$
$

444,136
200,038
644,174
45.04%

Present
Rates

Proposed
Rates

Dollar
Increase

Percent
Increase

Customer
Classification
5/8 Inch Residential
3/4 Inch Residential

$ 423,617 $ 620.399 $ 196,782 46.45%
0.00%

Subtotal $ 423,617 $ 620,399 $ 196,782 46.45°/>

1 Inch
2 Inch

Commercial
Commercial

$ 1 ,657
4,422

$ 2,441
5,740

$ 783
1,318

47.27%
29.80%

Subtotal $ 6,079 $ 8,181 $ 2,101 34.57%

$ $ 198,883
1 ,644

46.28%
49.30%

0.00%
-1 14.79%

45.04%

1
2
3
4
5
6
7
8
g
10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37
38
39
40
41
42
43
44
45
46
47
48
49
50
51
52

53
54
55
56
57
58
59

Subtotal Revenues before Annualization
Revenue Annualization
Miscellaneous Revenues
Reconciling Amount H-1 to C-1
Total of Water Revenues (a)

429,696
3,335

10,679
428

444,136$ $

628,579 $
4,979

10,679
(63)

644,175 $
(489)

200,038

SUPPORTING SCHEDULES:
Rejoinder B-1
Rejoinder C-1
Rejoinder C-3
Rejoinder H-1



Southern Sunrise Water Company
Test Year Ended March 31, 2009

Summary of Rate Base

Exhibit
Rejoinder Schedule B-1
Page 1
Witness: Bourassa

Original Cost
Rate base

Fair Value
Rate Base

Gross Utility Plant in Service
Less: Accumulated Depreciation

$ 1,570,195
81,666

$ 1,570,195
81,666

Net Utility Plant in Service $ 1 ,488,530 $ 1 ,488,530

Less:
Advances in Aid of
Construction

Contributions in Aid of
Construction 20,000 20,000

Accumulated Amortization of CIAC (17) (17)

Customer Meter Deposits
Deferred Income Taxes & Credits

2,870
144,964

2,870
144,964

Plus:
Unamortized Debt Issuance
Costs

Deferred Reg. Assets
Working capital

$ 1,320,713 $ 1,320,713

Line
NQ_
1
2
3
4
5
6
7
8
g
10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37
38

SUPPORTING SCHEDULES:
Rejoinder B-2
Rejoinder B-3
Rejoinder B-5

RECAP SCHEDULES:
Rejoinder A-1



Southern Sunrise Water Company (Stand~AIone)
Test Year Ended March 31, 2009

Original Cost Rate Base Proforma Adjustments

Exhibit
Rejoinder Schedule B-2
Page 1
Witness: Bourassa

Line

V1i;-

Adjusted
End of

Test Year

Proforma
Adjustment

Amount

Rebuttal
Adjusted
at end

Test Year
Gross Utility

Plant in Service $ 1,724,610 (154,415) $ 1,570,195

Less:
Accumulated
Depreciation 105,733 (24,067) 81,666

Net Utility Plant
in Service $ 1,618,877 $ 1,488,530

Less:
Advances in Aid of

Construction

Contributions in Aid of
Construction 20,000 20,000

Accumulated Amory of CIAC (15) (1) (17)

Customer Meter Deposits
Deferred Income Taxes & Credits

2,870
5t,588 93,376

2,870
144,964

Plus:
Unamortized Debt Issuance

Costs
Deferred Reg. Assets
Working capital

Total $ 1 ,544,434 $ 1,320,713

1
2
3
4
5
6
7
8
9

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35

36
37
38
39
40
41
42
43
44
45
46
47
48

SUPPORTING SCHEDULES:
Rejoinder B-2, pages 2

RECAP SCHEDULES:
Rejoinder B-1
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Southern Sunrise Water Company (Stand-Alone)
Test Year Ended March 31, 2009

Original Cost Rate Base Proforma Adjustments
Adjustment Number 1 - A

Exhibit
Rejoinder Schedule B-2
Page 3.1
Witness: Bourassa

McClain Acquisition Costs

$ 106,394Rebuttal McClain Acquisition Costs

McClain Acquisition Costs per Direct $ 235,381

Increase (decrease) to plant-in-service $ (128,987)

Line
No.
1
2
3
4
5
6
7
8
9

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25

REFERENCES
Testimony and Co. Response to CSB 10.3



Southern Sunrise Water Company (Stand-Alone)
Test Year Ended March 31, 2009

Original Cost Rate Base Proforma Adjustments
Adjustment Number 1 - B

Exhibit
Rejoinder Schedule B-2
Page 3.2
Witness: Bourassa

Adiusted Allowance for Funds Used DurinG Constructiion ("AFUDC")

As Filed Revised Adjustment
$

25,311 15,978 (9,334)

5,858 3.918

542

13,875 8,st7

(1,940)

(542)

(5,558)

4.961 3,369 (1,591)

2275,002
138

1,549

(4,775)
(138)

(1,549)

Acct
301
302
303
304
305
306
307
308
309
310
311
320

320.1
320.2
330

330.1
330.2
331
333
334
335
336
339
340

340.1
341
342
343
344
345
346
347
348

Description
Organization Cost
Franchise Cost
Land and Land Rights
Structures and improvements
Collecting and impounding Res.
Lake River and Other Intakes
Wells and Springs
Infiltration Galleries and Tunnels
supply Mains
Power Generation Equipment
Electric Pumping Equipment
Water Treatment Equipment
Water Treatment Plant
Chemical Solution Feeders
Dist. Reservoirs & Standpipe
Storage tanks
Pressure Tanks
Trans. and Dist. Mains
Services
Meters
Hydrants
Backflow Prevention Devices
Other Plant and Misc. Equip.
Office Furniture and Fixtures
Computers and Software
Transportation Equipment
Stores Equipment
Tools and Work Equipment
Laboratory Equipment
Power Operated Equipment
Communications Equipment
Miscellaneous Equipment
Other Tangible Plant

Line

1
2
3
4
5
6
7
8
9
10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37
38
39

40
41
42

$ 57,237 $ 31,809 $ (25,428)

Adjustment to plant-in-service $ (25,428)
43
44
45
46
47
48
49
50

REFERENCES
Testimony
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Southern Sunrise Water Company (Stand-Alone)
Test Year Ended March 31, 2009

Original Cost Rate Base Proforma Adjustments
Adjustment 4

Exhibit
Rejoinder Schedule B-2
Page 6
Witness: Bourassa

Line
No.
1
2
3
4

CIAC and Accumulated Amortization

Computed balance at 3/31/2009

Gross CIAC

$ 20,000

Acc um. Amort.

$ 17

Book balance at 3/31/2009 $ 20,000 $ 15

Increase (decrease) $ $ 1

Adjustment to CIAC

Label
$

4a
$

Cb
(1)

5
6
7
8
9
10
11
12

13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36

SUPPORTING SCHEDULES
Rejoinder B-2, page 6.1 to 6.2
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Southern Sunrise Water Company (Stand-Alone)
Test Year Ended March 31, 2009
Computation of Working Capital

Exhibit
Rejoinder Schedule B-5
Page 1
Witness: Bourassa

$ 36,775
1 ,348

Cash Working Capital (1/8 of Allowance
Operation and Maintenance Expense)

Pumping Power (1/24 of Pumping Power)
Purchased Water (1/24 of Purchased Water)
Materials and Supplies
Prepaids 5,374

Total Working Capital Allowance $ 43,497

Working Capital Requested $

SUPPORTING SCHEDULES:
Rejoinder C-1

RECAP SCHEDULES:
Rejoinder B-1

Cash Working Capital Detail
Adjusted

Test Year Results

$ 425,701

10,338
26,323
62,486

Line
No.
1
2
3
4
5
6
7
8
9
10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28

29
30
31

Total Operating Expense
Less:
Income Tax
Property Tax
Depreciation
Purchased Water
Purchased Power
Allowable Expenses

1/8 of allowable expenses

$

$

32,354
294,200

36,775



Southern Sunrise Water Company (Stand-Alone)
Test Year Ended March 31, 2009

Income Statement

Exhibit
Rejoinder Schedule C-1
Page 1
Witness: Bourassa

Test Year
Adjusted
Results Adiustment

Rebuttal
Test Year
Adjusted
Results

Proposed
Rate

Increase

Rebuttal
Adjusted
with Rate
Increase

$ 433,457 $ $ 433,457 $ 200,038 $ 633,495
Revenues

Metered Water Revenues
Unmetered Water Revenues
Other Water Revenues

$
10,679

444,136 $ $
10,679

444,136 $ 200,038 $
10,679

644,174
Operating Expenses

$ $ $

32,354 32,354 32,354

1 ,255
7,972

91
5.390

179,427
5,592

1,255
7.972

91
5,390

177,778
5,592

(1 ,197)

1,265
7,972

91
5,390

177,778
5,592

(1 ,197)

(1,650)

(1 ,197)

(1,033)25,481
10,788

24,448
10,788

24,448
10,788

Salaries and Wages
Purchased Water
Purchased Power
Fuel for Power Production
Chemicals
Materials & Supplies
Outside Services
Outside Services- Legal
Outside Services- Other
Water Testing
Equipment Rental
Rents - Building
Transportation Expenses
Insurance - General Liability
Insurance - Health and Life
Reg. Comm. Exp.
Reg. Comm. Exp. - Rate Case

1 ,024
41,667
14,810

5,346
76,419

(773)

(13,933)

1 ,024
41,667
14,037

5,346
62,486

1,024
41,667
14,037

5,346
62,486

Miscellaneous Expense
Bad Debt Expense
Depreciation Expense
Taxes Other Than income
Property Taxes
Income Tax

Total Operating Expenses
Operating Income
Other Income (Expense)

Interest Income
Other income (loss)
Interest Expense
Other Expense

$
$

26,765
3,703

438,094
6,042

$
$

(442)
6,635

(12,392) $
12,392 $

26,323
10,338

425,701
18,435

$
$

71,874
71,874

128,164
$
$

26,323
82,212

497,575
146,599

$
$

$
$

$
$

Total Other Income (Expense)
Net Profit (Loss)

$
$ 6,042 12,392 18,435 128,164

$
$ 146,599

Line
No.
1
2
3
4
5
6
7
8
9

10
1 1
12
13
14
i s
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37
38
39

40
41
42
43

SUPPORTING SCHEDULES:
Rejoinder C-1, page 2

RECAp SCHEDULES:
Rejoinder A~1
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Southern Sunrise Water Company (Stand-Alone)
Test Year Ended March 31, 2009

Adjustments to Revenues and Expenses
Adjustment Number 1

Exhibit
Rejoinder Schedule C-2
Page 2
Witness: Bourassa

Line

Depreciation Expense
Adjusted

Or iginal
Cost

Proposed
Rates

Depreciation
Expense

71
336,686
326,168 10,861

132,029 4,397

3,256 65

192,066 24,008

261.921 5.815

81,090
70,227
16,708
18,416

1,622
2.339
1,392

368

21,516 1.435

270 13

3,379 338

Acct.

PQ;
301
302
303
304
305
306
307
308
309
310
311
320

320. 1
320.2
330

330. 1
330.2
331
333
334
335
336
339
340

340. 1
341
342
343
344
345
346
347
348

0.00%
0.00%
0.00%
3.33%
2.50%
2.50%
3.33%
8.67%
2.00%
5.00%

12.50%
3.33%
3.33%

20.00%
2.22%
2.22%
5.00%
2.00%
3.33%
8.33%
2.00%
6.67%
6.67%
6.67%

20.00%
20.00%
4.00%
5.00%

10.00%
5.00%

10.00%
10.00%
10.00%

Description
Organization Cost
Franchise Cost
Land and Land Rights
Structures and improvements
Collecting and impounding Res.
Lake River and Other Intakes
Wells and Springs
Infiltration Galleries and Tunnels
Supply Mains
Power Generation Equipment
Electric Pumping Equipment
Water Treatment Equipment
Water Treatment Plant
Chemical Solution Feeders
Dist. Reservoirs & Standpipe
Storage tanks
Pressure Tanks
Trans. and Dist. Mains
Services
Meters
Hydrants
Backflow Prevention Devices
Other Plant and Misc. Equip.
Office Furniture and Fixtures
Computers and Software
Transportation Equipment
Stores Equipment
Tools and Work Equipment
Laboratory Equipment
Power Operated Equipment
Communications Equipment
Miscellaneous Equipment
Other Tangible Plant 106,394 10,639

TOTALS $ 1,570,196 $ 63,292

Less; Amortization of Contributions $ 20,000 4.0309% $ (806)

$ 62,486

1
2
3
4
5
6
7
8
9
10
1 1
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37
38
39
40
41
42
43
44
45
46
47
48
49
50

Total Depreciation Expense

Adjusted Test Year Depreciation Expense

Increase (decrease) in Depreciation Expense

76,419

(13,933)

Adjustment to Revenues and/or Expenses $ (13,933)
51
52
53
54
55
56

SUPPORTING SCHEDULE
Rejoinder B-2, page 3
Rejoinder B-2, page 6

Fully Depreciated



Southern Sunrise Water Company (Stand-Alone)
Test Year Ended March 31, 2009

Adjustment to Revenues and Expenses
Adjustment Number 2

Exhibit
Rejoinder Schedule C-2
Page 3
Witness: Bourassa

Propertv Taxes:

s 444,136
444,136
644,174
510,816

1 ,021,631
$
$

$ 53,180

Adjusted Revenues in year ended 3/31/09
Adjusted Revenues in year ended 3/31/09
Proposed Revenues
Average of three year's of revenue
Average of three year's of revenue, times 2
Add :
Construction Work in Progess at 10%
Deduct:
Book Value of Transportation Equipment

Full Cash Value
Assessment Ratio
Assessed Value
Property Tax Rate

$ 1,074,81 1
21%

225,710
10.7803%

Property Tax
Plus: Tax on Parcels

24,332
1 ,991

$Total Property Tax at Proposed Rates
Property Taxes recorded during the test year
Change in Property Taxes .E

26,323
26,765

(442)

Line

ML
1
2
3
4
5
6
7
8
9
10
11
12
13
14
15
16
17
18
19
20
21
22
23

24
25
26

27
2B

Adjustment to Revenues and/or Expenses $ (442)



Southern Sunrise Water Company (Stand-Alcne)
Test Year Ended March 31, 2009

ADJUSTMENTS TO REVENUES AND/OR EXPENSES
Adjustment Number 3

Exhibit
Rejoinder Schedule C-2
Page 4
Witness: Bourassa

Remove Meals. Entertainment and Contributions

Meals and Entertainment $ (773)

increase(decrease) Miscellaneous $ (773)

Adjustment to Revenue and/or Expense $ (773)

Line
No.
1
2
3
4
5
6
7

8
9

10
11

12
13
14
15
16
17

18
19
20
21
22
23
24

SUPPORTING SCHEDULES
Staff Schedule CSB-16



Southern Sunrise Water Company (Stand-Alone)
Test Year Ended March 31, 2009

Adjustment to Revenues and Expenses
Adjustment Number 4

Exhibit
Rejoinder Schedule C-2
Page 5
Witness: Bourassa

Water Testincl Expense

Proposed Water Testing Expense $ 4,395

Adjusted Test Year Expense 5,592

Increase (decrease) in Water Testing Expense __$ <1,197)_

Line

P M
1
2
3
4
5
6
7
8

9
10
11

12
13
14
15
16
17

18
19
20

REFERENCE
See testimony



Southern Sunrise Water Company (Stand-Alone)
Test Year Ended March 31, 2009

Adjustment to Revenues and Expenses
Adjustment Number 5

Exhibit
Rejoinder Schedule C-2
Page 6
Witness: Bourassa

Transportation Expense (Remove Airlink costs)

Date Invoice
9/30/2008 1022
9/30/2008 1039

$
Amount

(823)
(210)

Total $ (1 ,033)

Increase (decrease) in W ater Testing Expense $ (1,033)

Line

8 4
1
2
3
4
5
6
7
8
9
10

11
12
13
14
15
16
17
18
19
20
21

REFERENCE
See testimony
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Southern Sunrise Water Company (Stand-Alone)
Test Year Ended March 31, 2009

Adjustment to Revenues and/or Expenses
Adjustment Number 7

Exhibit
Rejoinder Schedule C-2
Page 8
V\htness: Bourassa

Income Tax Computation

Test Year
Adjusted
Results

Adj used
with Rate
Increase

Taxable Income $ 28,773 $ 228,811

Taxable Income $ 28,773 $ 228,811

Arizona Income Before Taxes $ 228,811

$ 15,944Less Arizona Income Tax
Rate :
Arizona Taxable Income

6.97%
$ 212,867

Arizona Income Taxes $ 15,944

Federal Income Before Taxes $ 228,811

Less Arizona Income Taxes $ 15,944

Federal Taxable Income $ 212,867

1 Inch
2 Inch
15% BRACKET
25% BRACKET
34% BRACKET
39% BRACKET
34% BRACKET

$
$
$
$
$

Federal Income Taxes $

7,500
6,250
8,500 Federal

44,018 Effective
- Tax

Rate
66,268 28.96%

Total Income Tax $ 82,212

Overall Tax Rate 35.93%

$ 10,338

3.703

Line

MQ
1

2

3

4

5

6

7

8
g

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

27

28

29

30

31

32

33
34

35

36

37

38

39

40

41

42

43

44

45

46

Income Tax at Proposed Rates Effective Rate

Adjusted Test Year Income Taxes

Adjustment to Income Taxes 6,635



Southern Sunrise Water Company (Stand-Alone)
Test Year Ended March 31, 2009

Computation of Gross Revenue Conversion Factor

Exhibit
Rejoinder Schedule C-3
Page 1
Witness: Bourassa

Description
Federal Income Taxes

Percentage
of

Incremental
Gross

Revenues
28.96%

State Income Taxes 6.97%

Other Taxes and Expenses 0.00%

35.93%Total Tax Percentage

Operating Income % = 100% - Tax Percentage 64.07%

Gross Revenue Conversion Factor1
Operating Income % 1.5608

Line
No.
1
2
3
4
5
6
7
8
9
10
11
12
13
14
15
16
17
18
19
20

SUPPORTING SCHEDULES: RECAP SCHEDULES:
Rejoinder A-1
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Southern Sunrise Water Company (Stand-Alone)
Changes in Representative Rate Schedules

Test Year Ended March 31, 2009

Exhibit
Rejoinder Schedule H-3
Page 3
Witness: Bourassa

Line
N;

Proposed
Rates

$
$

$

Other Service Charges
Establishment (Regular Hours) per Rule R14-2-403.D
Establishment (After Hours) per Rule R14-2-403.D
Re-Establishment of Service per Rule R14-2-403.D
Reconnection (Delinquent) per Rule R14-2-403.D
Reconnection (After Hours) per Rule R14-2-403,D
Meter Test (if correct) per Rule R14-2-408.F
Meter Reread per Rule R14-2-408.C (if correct)
NSF Check per Rule R14-2-409.F
Deferred Payment, Per Month per Rule R14-2-409.G
Late Charge
Service Calls - Per Hour/After Hours(e)
Deposit Requirements
Moving Meter at Customer Requesdt
Damage to Meter
Meter and Service lines
Main Extension Tariff

Present
Rates

$ 25.00
$ 35.00

la]
35.00 $
NT $
NT $

5.00 $
NT $

1.50% 1.50%
1.50% 1.50%

$ 50.00 $ 50.00
lb] [b]
NT Cost
NT Cost

see H-3, page 4
Cost Cost

$

25.00
35.00
[al
35.00
45.00
30.00
15.00
15.00

[a] Minimum charge times number of full months off the system. per Rule R14-2-403.D.
[b] Per ACC Rules R14-2-403.B Residential - two times the average bill.

Commercial - two and one-half times the average bill.

1
2
3
4
5
6
7
8
9
10
11
12
13
14
15
16
17
18
19
20
21
22
2s
24
25
26
27
28
29
30
31
32
33
34
35

IN ADDITION To THE COLLECTION oF REGULAR RATES, EACH UTILITY MAY COLLECT FROM
ITS CUSTOMERS A PROPORTIONATE SHARE oF ANY PRIVILEGE, SALES OR USE
TAx. PER COMMISSION RULE 14-2-409D(5).



Southern Sunrise Water Com party (Stand-Alone)
Test Year Ended March 31, 2009
Meter and Service Line Charges

Exhibit
Rejoinder Schedule H-3
Page 4
Witness: Bourassa

Refundable Meter and Service Line Charqes

Present
Service

Line
Charge

Present
Meter
Install-
ation

Charge
$ $91 gr," r " U r

3 »§;»"" ,811

~'52 ~,,~ » »

Proposed
Meter
Install-
ation

Charge
$ 105.00

180.00
240.00

Total
Proposed
Charge*

1,870.00
1 ,945.00
2,005.00

\

Proposed
Service

Line
Charge

$ 1,765.00
1 ,785.00
1 ,765.00
At Cost
At Cost
At Cost
AL Cost
At Cost
At Cost
At Cost
At Cost
At Cost
At Cost

At Cost
At Cost
At Cost
At Cost
At Cost
At Cost
At Cost
At Cost
At Cost
At Cost

At Cost
A! Cost
At Cost
At Cost
A( Cost
At Cost
At Cost
At Cost
At Cost
At Cost

5/8 x 3/4 Inch
3/4 Inch
1 Inch
1 1/2 Inch
2 Inch / Turbine
2 Inch / Compound
3 Inch /Turbine
3 Inch I Compound
4 Inch / Turbine
4 Inch / Compound
6 Inch / Turbine
6 Inch / Compound
8 Inch & Larger

Total
Present
Charge

410.00
410.00
520.00
660.00

1,155.00
1 ,720.00
1 ,625.00
2,260.00
2,500.00
3,200.00
4,500.00
6,300.00
8,200.00

* Plus actual road crossing costs.

Line
M

1
2
3
4
5
6
7
8
9
10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33

N/T : No Tariff



Southern Sunrise Water Company (Stand-Alone)
Test Year Ended March 31, 2009

Hook-Up Fees

Exhibit
Rejoinder Schedule H-3
Page 5
Witness: Bourassa

Line
No.
1
2
3
4

Off-site Facilities Hook-up Fee

Proposed
Charge

5/8 X 3/4 Inch
3/4 Inch
1 Inch
1 1/2 Inch
2 Inch
3 Inch
4 Inch
6 Inch or larger

Present
Charge

NT
NT
NT
NT
NT
NT
NT
NT

$ 1 ,600
2,400
4,000
8,000

12,800
25,600
40,000
80,000

5
6
7
8
9
10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32

33
34
35
36

NT = No Tariff



IN THE MATTER OF THE APPLICATION
OF NORTHERN SUNRISE WATER
COMPANY, INC., AN ARIZONA
CORPORATION, FOR A DETERMINATION
OF THE FAIR VALUE OF ITS UTILITY
PLANTS AND PROPERTY AND FOR
INCREASES IN ITS WATER RATES' AND
CHARGES FOR UTILITY SERVICE BASED
THEREON.

IN THE MATTER OF THE APPLICATION
OF SOUTHERN SUNRISE WATER
COMPANY, INC., AN ARIZONA
CORPORATION, FOR A DETERMINATION
OF THE FAIR VALUE OF ITS UTILITY
PLANTS AND PROPERTY AND FOR
INCREASES IN ITS WATER RATES AND
CHARGES FOR UTILITY SERVICE BASED
THEREON.

1

2

3

4

FENNEMORE CRAIG, P.C.
Jay L. Shapiro (No. 014650)
Todd C. Wiley (No.015358)
3003 N. Central Ave.
Suite 2600
Phoenix, Arizona 85012
Attorneys for Applicants

5

6 BEFORE THE ARIZONA CORPORATION coM;m1ss10n

7
DOCKET no. W-02465A-09-0411

8

9

10

IN THE MATTER OF THE APPLICATION
OF BELLA VISTA WATER co., INC. AN
ARIZONA CORPORATION, FOR A
DETERMINATION OF THE FAIR VALUE
OF ITS UTILITY PLANTS AND PROPERTY
AND FOR INCREASES IN ITS WATER
RATES AND CHARGES FOR UTILITY
SERVICE BASED THEREON.11

12 DOCKET NO. w-20453A-09-0412

13

14

15

16

17 DOCKET NO. W-20454A-09-0413

18

19

20

21

22

23

24

25

26

FENNEMORE CRAIG
A PROFESSIONAL CQRPORATION

PlloEnlx



IN THE MATTER OF THE JOINT
APPLICATION OF BELLA VISTA WATER
co., INC., NORTHERN SUNRISE WATER
COMPANY, INC., AND SOUTHERN
SUNRISE WATER COMPANY, INC. FOR
APPROVAL OF AUTHORITY TO
CONSOLIDATE OPERATIONS, AND FOR
THE TRANSFER OP UTILITY ASSETS TO
BELLA VISTA WATER co., INC.
PURSUANT TO ARIZONA REVISED
STATUTES 40-285.

DOCKET NO. W-02465A-09-0414
DOCKET NO. W-20453A-09-0414
DOCKET NO. W-20454A-09-0414

REJOINDER TESTIMONY OF

THOMAS J. BOURASSA

(COST OF CAPITAL)

BELLA VISTA WATER co., INC.,
NORTHERN SUNRISE WATER COMPANY INC.

AND SOUTHERN SUNRISE WATER COMPANY INC

1

2

3

4

5

6

7

8

9

10

11

12

13

14

15

16

17

July 7, 2010

18

19

20

21

22

23

24

25

26

FENNEMORE CRAIG
A PROFESSIONAL CORPORATION

PHOENIX
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1.

Q.

INTRODUCTION

PLEASE STATE YOUR NAME AND ADDRESS.

A. My name is Thomas J. Bourassa. My business address is 139 W. Wood Drive,

Phoenix, Arizona 85029.

Q- ON WHOSE BEHALF ARE YOU TESTIFYING IN THIS CASE?

IA. am testifying in this proceeding on behalf of the applicants, Bella Vista Water

Company, Northern Sunrise Water Company, and Southern Sunrise Water

Company, consolidated as Bella Vista Water Company ("BVWC" or "the

Company").

Q. ARE YOU THE SAME THOMAS J. BOURASSA THAT FILED DIRECT

AND REBUTTAL TESTIMONY IN THIS DOCKET?

A. Yes. I am submitting separately bound rejoinder testimony on rate base, income

statement, revenue requirement and rate design, along with this rejoinder testimony

on the cost of capital.

11. SUMMARY OF REJQINDER TESTIMONY AND THE PROPOSED COST
OF CAPITAL FOR THE CGMPANY

Q-

A. Summarv of Company's Rebuttal Recommendation

WHAT is THE COMPANY'S FINAL POSITION ON THE COST OF

CAPITAL?

1

2

3

4

5

6

7

8

9

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

A. The Company's position regarding the cost of equity has not changed since my

rebuttal testimony was filed on May 25, 2010. The Company's proposed

consolidated capital structure is 22.6 percent debt and 77.4 percent equity. I

continue to recommend a cost of equity of 10.9 percent, which results in a

weighted cost of capital ("WACC") of 9.85 percent.

As I explained in my rebuttal testimony, I believe that a return on equity of

10.9 percent is fair and reasonable, and properly takes into account BVWC's

FENNEMORE CRAIG
A PRUFESSHJNAL CORPORATION

PHOENIX
1



financial and business risk. It is based on applying the Discounted Cash Flow

("DCF") model and the Capital Asset Pricing Model ("CAPM") to the sample

group of publicly traded water utilities normally used by Staff and approved by the

Commission in setting rates for numerous water and wastewater utilities, including

affiliates of BVWC. The return produced by those models was then adjusted

downward by 60 basis points to account for the absence of debt in the Company's

capital structure, and then, finally, upward by 50 basis points to account for the

Company's extremely small size, lack of investment liquidity, and the additional

risk that results from the particular rate-maldng methods employed in Arizona.

The table below summarizes the Company's final position:

Low

9.1%

10.4%

High

10.5%

13.9%

Midpoint

9.8%

12.2%

Method

Range DCF Constant Growth Estimates

Range of CAPM Estimates

Average of DCF and CAPM midpoint

estimates 9.8% 12.2% 11.0%

Financial Risk Adjustment -0.6% -0.6% -0.6%

Specific Company Risk Premium 0.5% 0.5% 0.5%

9.7% 12.1% 10.9%

The schedules containing the cost of capital analysis are attached to my cost of

capital rejoinder testimony. There have been no significant changes in the

financial markets that affect that analysis, which was performed approximately six

weeks ago.

Indicated Cost of Equity

Q- O N  A STAND ALONE BASIS,  W HAT ARE THE COMPANY'S

RECOMMENDATIONS?

1

2

3

4

5

6

7

8

9

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26 A. The Company's proposed capital structure for a stand-alone Bella Vista is 31.56

FENNEMORE CRAIG
A PROFESSIDNAL CORPORATION
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percent debt and 68.44 percent equity. I recommend a cost of equity of 11.0

percent, which results in a weighted cost of capital ("WACC") of 9.51 percent.

The Company's proposed capital structure for Northern Sunrise and Southern

Sunrise is 100 percent equity. I recommend a cost of equity of 11.1 percent, which

results in a weighted cost of capital ("WACC") of 11.1 percent. The details of my

cost of capital analysis on a stand-alone basis can be found in the respective stand-

alone D schedules for Bella Vista, Northern Sunrise, and Southern Sunrise. From

this point forward I will be testifying on the cost of capital as it relates to the

consolidated Bella Vista Water Company.

Q-

B. Summarv of the Recommendations of Staff and RUCO.

PLEASE SUMMARIZE THE COMPANY'S RESPONSE REGARDING

STAFF'S RECOMMENDED EQUITY RETURN AND WACC.

A. Staff's cost of capital witness, Mr. Chaves, continues to recommend a capital

structure consisting of 18.7 percent debt and 81.3 percent equity.1 He also

recommends a return on equity of 9.3 percent. That return is based on the average

cost of equity produced by its DCF and CAPM models - 10.3 percent - and a 100

basis-point downward adjustment for BVWC's financial risk.2 Based on Staff's

proposed capital structure, Mr. Chaves is proposing a WACC for BVWC of 8.8

petcen[_3

Q. HAS STAFF MADE COST OF EQUITY AND WEIGHTED COST OF

CAPITAL RECOMMENDATIONS FOR BELLA VISTA, NORTHERN

SUNRISE, AND SOUTHERN SUNRISE ON A STAND-ALONE BASIS?

1

2

3

4

5

6

7

8

9

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

1 Surrebuttal Testimony of Pedro M. Chaves ("Chaves Sb.") at 7.

2Id.
3ld.

FENNEMORE CRAIG
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A. Actually, Staff uses its 8.8 percent return for both its consolidated basis and stand-

alone basis for all three utilities.

Q- PLEASE CONTINUE.

A. The most significant problems with Staff's recommendations are, in summary:

(1) Staff 's downward adjustment for f inancial  r isk is signi f icantly

overstated. First, Mr. Chaves has misapplied the Hamada formula by using the

book value of the sample utilities' equity rather than the conceptually correct

market value of their equity. Moreover, he has assumed that the average beta of

the sample utilities can be applied to BVWC, even though BVWC is much smaller

and is rislder than the publicly traded utilities .

(2) Staff ignores the fact that BVWC is rislder than the publicly traded

utilities in the sample group, despite BVWC's small size, lack of liquidity and

Arizona's unfavorable regulatory climate. Empirical financial data demonstrate

that there exists a relationship between firm size and return.4 No rational investor

would agree with Staff's position, which violates the comparable earnings

standard.

(3) Staff improperly double-counts historic growth rates in estimating the

future dividend growth rate - g .-. in the DCF model, and fails to properly utilize the

best estimate of expected dividend growth, analysts' forecasts. Historic growth is

already reflected in the current stock prices of the publicly traded sample utilities

and is considered by analysts in developing their growth rate forecasts. This error

depresses the result produced by the DCF model.

Q. PLEASE SUMMARIZE THE COMPANY'S RESPONSE REGARDING

RUCO'S RECOMMENDED EQUITY RETURN AND WACC.

1

2

3

4

5

6

7

8

9

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26 4 Morningstar, Ibbotson SBBI 2010 Valuation Yearbook ("Ibbotson") at 85 - 107.
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A. RUCO's cost of capital witness, Mr. Rigsby, recommends a consolidated capital

structure consisting of 21.08 percent debt and 78.92 percent debt.5 He also

recommends a return on equity of 9.0 and a cost of debt of 6.27 percent.6 Based on

RUCO's recommend capital structure, RUCO recommends a WACC of 8.42

percent.7 As I discussed in my rebuttal testimony, RUCO's witness, Mr. Rigsby,

estimated that the cost of equity for its sample utilities is only 7.93 percent, based

on the results of his DCF and CAPM methods.8 RUCO's cost of equity is driven

by its extraordinarily low CAPM estimate, 5.95 percent, which is lower than the

current yield on an investment grade bond and, moreover, lower than the cost of

debt RUCO's recommends. Mr. Rigsby obviously utilized techniques that greatly

bias downward his cost of equity estimates and, for this reason, he had to increase

his own recommended cost of equity upwards by roughly 110 basis points to

9 percent. The most significant flaws in RUCO's cost of equity estimate, in

summary, are:

(1) RUCO relies on a sample group of publicly traded gas utilities to

estimate BVWC's cost of equity, and estimates that this industry's group's cost of

equity is only 7 .8 percent. In contrast, the Commission recently authorized a 9.5

percent return on equity for UNS Gas.9 The water industry sample group has

significantly more market risk than the gas industry sample group, as estimated by

each industry group's beta, and therefore has a significantly higher cost of equity

than 9.5 percent.
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5 Surrebuttal Testimony of William A. Rigsby ("Rigsby Sb.") at 4.

6 141. at 4 -- 5.
7 Id. at 5.

8 Rebuttal Testimony of Thomas I. Bourassa - Consolidated Cost of Capital ("Bourassa COC Rb.") at 5.

9 UNS Gas, Inc., Decision No. 71623 (April 14, 2010).
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(2) RUCO used a sample of only three water utilities when useful data for

three other water utilities that Staff includes in its sample group are available.

(3) RUCO erroneously relies on geometric annual averages in its CAPM

estimates instead of conceptually correct arithmetic annual averages to compute the

historic market risk premium.

(4) RUCO did not compute a current risk premium in estimating the cost of

equity using the CAPM, notwithstanding the fact that Staff has consistently

presented, and the Commission has consistently approved, CAPM estimates that

rely on a current market risk premium.

(5) RUCO erroneously uses total returns on Treasury securities to estimate

the historic market risk premium in i ts CAPM estimates, rather than the

conceptually correct income returns .

(6) RUCO erroneously uses the yield on a 5-year Treasury note as the risk-

free rate in its CAPM estimates rather than the conceptually correct expected yield

on a long-term Treasury bond.

Q- WHAT ARE RUCO'S RECOMMENDATIONS FOR BELLA VISTA,

NORTHERN SUNRISE AND SOUTHERN SUNRISE ON A STAND-ALONE

BASIS?
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A. For Bella Vista (stand-alone), RUC() recommends a capital structure consisting of

27.76 percent debt and 72.24 percent equity. RUCO recommends a cost of debt of

6.27 percent and 9.0 percent cost of equity, which produces an overall return on

8.24 percent.1° RUCO recommends a hypothetical capital structure consisting of

40 percent debt and 60 percent equity for Norther Sunrise (stand-alone) and

Southern Sunrise (stand-alone). RUCO recommends a cost of debt of 6.26 percent

10 Rigsby sh. at 3.
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and 9.0 percent cost of equity, which produces an overall return on 7.90 percent.11

Q- EXCUSE ME, MR. BOURASSA, DID YOU JUST SAY THAT RUCO is

RECOMMENDING AN OVERALL RETURN FOR NORTHERN SUNRISE

AND SOUTHERN SUNRISE THAT is LESS THAN BELLA VISTA?

A. Yes. This is because RUCO recommends the same 9.0 percent return on equity,

proposes a hypothetical capital structure of 40 percent debt and 60 percent equity,

and uses the same cost of debt for Northern Sunrise (stand-alone) and Southern

Sunrise (stand-alone) as it does for Bella Vista (stand-alone). In  my v iew,

Mr. Rigsby's recommendations are at the very least inconsistent. Even worse, they

defy simple financial common sense. Let me give some examples.

Mr. Rigsby appears to find Bella Vista's (stand-alone) proportion of debt in

its capital structure of nearly 28 percent acceptable at the same time he

recommends a hypothetical debt level of 40 percent debt as appropriate for the

much smaller Northern Sunrise and Southern Sunrise. This shows the overly

subjective nature of his recommendation, a problem compounded by die fact that

his hypothetical capital structures presume an optimal level of leverage in the

capital structure for Northern Sunrise and Southern Sunrise, meaning Northern and

Southern Sunrise (as stand-alone companies) could borrow at what is effectively

the current rate for investment grade bonds, for which Mr. Rigsby provides no

evidence. Further, the effective overall return on equity is only 6.9 percent when

RUCO's fictitious income tax deduction is considered. How can anyone

recommend a 6.9 percent return for the former McLain systems?

Q- MR. BOURASSA, STAFF AND RUCO BOTH HAVE RECOMMENDED A

DISALLOWANCE OF VIRTUALLY THE ENTIRE AMOUNT OF
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CENTRAL OFFICE COSTS INCURRED BY APT AND ALLOCATED TO

BVWC. IF ADOPTED BY THE COMMISSION, WOULD THAT

DISALLOWANCE OF THE APT CENTRAL OFFICE COSTS HAVE ANY

IMPACT ON THE COST OF EQUITY FOR BVWC?

A. Yes, a denial of the APT Central Office Costs would deprive BVWC of the

opportunity to earn the rate of return as set by Staff and RUCO based on the

sample group of publicly traded utilities. Specifically, Staff and RUC() have

disallowed the costs incurred by APUC, through APT, as a publicly traded income

fund, including costs for escrow fees, shareholder communications, securities

filings, Board of Director/Trustee fees, auditing and financial requirements

imposed on publicly traded companies (such as Sarbanes-Oxley or its Canadian

equivalent), and other similar costs. In disallowing those costs, however, Staff and

RUCO have failed to address die impact of denying the APT costs on their cost of

capital analyses.

Q- How SO?
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A. In developing information on cost of equity, both Staff and RUCO rely on data

from publicly traded companies in deriving their cost of equity calculations. Those

companies include San Jose Water, Connecticut Water, American States, Aqua

America, California Water and Middlesex Water, among osiers. Essentially, Staff

and RUCO use financial information from Value Line, which is based on the

annual reports filed by the various companies in the sample group. In those annual

reports, the companies in the sample group report the various costs of being

publicly traded on their respective exchanges as expenses, including director fees,

taxes and audits. For example, companies such as San Jose Water, Connecticut

Water, American States, Aqua America, California Water and Middlesex Water

incur expenses associated with boards of directors, audit fees, and tax services as a
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result of being publicly traded. Unfortunately, however, Staff and RUCO do not

adjust for denial of those expenses in their cost of capital analyses.

Staff and RUCO have not produced any evidence showing that the

regulatory jurisdictions for the sample companies have disallowed those corporate

costs from inclusion in operating expenses of those companies. If those

jurisdictions allow recovery of such corporate costs as operating expenses for the

sample companies, then, by denying those same costs for BVWC, Staff and RUCO

would prevent BVWC from earning its authorized rate of return. In fact, I am

aware that the California PUC has authorized recovery of these types of expenses.12

It is arbitrary and unfair for Staff and RUCO to set BVWC's cost of equity based

on net earnings of the sample companies, which reflect corporate expenses of being

publicly traded, but disallow BVWC from recovering those costs in this case, and

then also fail to account for the differences.

111. REJOINDER TO STAFF'S COST OF CAPITAL ANALYSIS. TESTIMONY
AND RECOMMENDATIONS

Q.

A. Staff's Financial Risk Adjustment

PLEASE COMMENT ON STAFF'S FINANCIAL RISK ADJUSTMENT?

A. Because Staff incorrectly uses book values in its Hamada approach, for the reasons

set forth in my direct and rebuttal testimony,13 Staff's recommended surrebuttal

financial risk adjustment of 100 basis points is overstated by at least 50 basis
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12 See, e.g., In Re San Jose Water Co., 2004 WL 1947074 at '1[4.8 (Cal. P.U.C. 2004) (approving settlement
which "includes an additional $141,000 for 2004 and $143,000 for 2005 for expenses related to
compliance with the Sarbanes-Oxley Act. In 2002, Congress enacted the Sarbanes-Oxley Act. Among
other things, section 404 of the Act requires companies to establish and certify their internal financial
control systems by developing risk assessments and an internal audit plan....The new requirements of the
Sarbanes-Oxley Act also have increased the audit fees associated with the standard financial auditing
required of a publicly traded company.")

13 Direct Testimony of Thomas J. Bourassa - Cost of Capital ("Bourassa COC Dt.") at 35 .- 36, Bourassa
COC Rb. at 9.
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points. Accordingly, Staff's cost of equity estimate would increase from 9.3

percent to at least 9.8 percent if market values rather than book values were used in

the Hamada method.

The other problem with Staff's financial risk adjustment is that Staff

assumes that the average beta of the publicly traded water utilities is the beta for

BVWC. A basic assumption underlying the use of the Hamada method is that the

publicly traded utility companies are comparable in every way except for capital

structure. I have testified extensively that small companies like BVWC are not

comparable,14 consequently the beta for would be higher 5 and the results of any

financial risk adjustment would be lower.16

Q- DO YOU USE THE AVERAGE BETA FOR THE SAMPLE WATER

COMPANIES IN PERFORMING YOUR FINANCIAL RISK

ADJUSTMENT?

A. Yes. But the important difference is that my cost of capital analysis includes a

company specific risk premium (small company risk premium) which reflects the

fact that the Company is more risky than the publicly traded water utilities - the

risks of smaller firms not captured by die market beta of the larger water utility

companies. Ignoring the additional risk of smaller firms and adjusting only for

financial risk based on a proxy beta of much larger companies produces anomalous

results.

Q- DO YOU HAVE AN EXAMPLE?

A. Yes. Staff recommended an 80 basis point financial risk adjustment in the pending
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14 Bourassa coo Dr. at 15 - 22, Bourassa COC Rb. at 11 .- 13.

15 Bourassa COC Dt. at 31 - 32, Bourassa COC Rb. at 8.
16 Id.
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Litchfield Park Service Company ("LPSCO") rate case.17 LPSCO is a much larger

util ity than BVWC having over 15,000 water customers and nearly 15,000

wastewater customers compared to 9,600 water customers for BVWC. A rational

investor would not view BVWC as having directly comparable business and

operational risks as the much larger LPSCO. Despite recommending a similar

capital structure for LPSCO,18 Staff's financial risk adjustment is higher by 20

basis points for BVWC than for LPSCO.

Another example is the pending Black Mountain Sewer Company

("BMSC") rate case. In that case, Staff recommended a financial risk adjustment

of 80 basis points using a capital structure very similar to Bvwc." Yet, BMSC

has only 2,100 wastewater customers less than 1/6 the size of LPSCO. Again, a

rational investor would not view BMSC as having directly comparable business

and operational risks as the much larger LPSCO. Perhaps this is why Staff did not

recommend a financial risk adjustment for BMSC in its prior rate case.20 In fact, in

the BMSC rate case, Staff's cost of capital witness, in explaining why no

adjustment to the utility's return on equity was appropriate, stated:

Staff's ROE recommendation does not reflect a financial risk
adjustment due to the lower financial risk reflected in the
Applicant's capital structure in relation to that of the sample
companies because the Applicant's capital structure is

€flCOl»H'65¥€d, not
,  t o  ma i n ta i n  a  h e a l t h y  c a p i t a l  s t r u c tu r e .

reasonable and the Applicant should be
discouraged
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17 See Surrebuttal Testimony of Juan C. Manrique, filed December 17, 2009 in Docket Nos. SW-01428A-
09-0103 & W-01427A-09-0104, at Schedule JCM-3.

18 In the LPSCO rate case Staff recommends a capital structure of 17.2 percent debt and 82.8 percent
equity. See id. at Schedule JCM-4.

19 In the BMSC, Staff recommends a capital structure consisting of 21.6 percent debt and 78.4 percent
equity. See Surrebuttal Testimony of Juan C. Manrique, filed November 9, 2009 in Docket W-02361A-
08-0609, at Schedules JCM-3 and JCM-4.

20Black Mountain Sewer Corporation, Decision 69164 (December 5, 2006).

21 Surrebuttal Testimony of Pedro M. Chaves, filed May 4, 2006 in Docket No. SW-02361A-05-0657, at 2
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Yet another example, in the pending Sahuarita Water Company ("SWC")

rate case, Staff is recommending a very similar capital structure for SWC and yet is

not recommending any financial risk adjustment." Staff is recommending a 10.3

percent rate of return in that case. SWC has about 4,600 customers and is

somewhat smaller than BVWC so this might justify a bit lower return than 10.3

percent. However, in the pending BMSC rate case, where BMSC has less than half

the number of customers, Staff is recommending a 9.4 percent return."

Q- WHAT REASON DOES STAFF PROVIDE FOR NOT MAKING ANY

FINANCIAL RISK ADJUSTMENT IN THE SWC RATE CASE?

A. Staff states, "[It] does not use a financial risk adjustment because SWC is not a

publicly traded company, and does not have access to the capital markets."24

Q- is BVWC PUBLICLY TRADED?

A. No. So the same view should hold in this rate case. However, I suspect that Staff

will make a distinction in the fact that BVWC's parent, APUC, is publicly traded

whereas the owners of SWC are not publicly traded.

Q- Is THIS THE CORRECT VIEW?

A. No. None of the parties consider who the shareholders of the publicly traded utility

companies are to make a determination on the cost of equity. And, neither should

we. It is the investment, and not the investor, that is relevant to the cost of capital.
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(emphasis supplied).

22 In the SWC rate case (Docket W-03718A-09-0359), Staff recommends a capital structure consisting of
17.8 percent debt and 82.2 percent equity. Staff recommends its unadjusted cost of equity of 10.3 percent.
See Direct and Surrebuttal Testimony of Juan C. Manrique, tiled April 22, 2010 and June 21, 2010,
respectively, in Docket W-03718A-09-0359, at Schedules JCM-3 and JCM-4.

23 See Surrebuttal Testimony of Juan C. Manrique, tiled November 9, 2009 in Docket W-02361A-08-0609,
at Schedules JCM-3 and JCM-4. Staff recommendation is for a unadjusted return of 10.3% and a financial
risk adjustment of 80 basis points.

24 See Direct Testimony of Juan C. Manrique filed April 22, 2010 in Docket W-03718A-09-0359 at 33.
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Q- WHAT REASON DOES STAFF GIVE TO SUPPORT THE USE OF BOOK

A.

VALUES?

Staff simply claims that the use of book values is "prudent and reasonable in a

regulatory environment."25

reasoning, it should also be prudent and reasonable in a regulatory environment to

use current book values rather than current stock prices in the DCF model to

determine the dividend yield and the cost of equity. After all, we are applying a

return to an original cost rate base (book value) for the determination of the return

dollars available to investors.

This is hardly authoritative. In fact, following Staff's

Q. WHAT WOULD BE THE RESULTS OF STAFF'S MODELS IF BOOK

VALUES ARE USED RATHER THAN STOCK PRICES?

A. If book values are used rather than stock prices, Staff's dividend yield increases to

7.0 percent and Staff's cost of equity estimate for the DCF constant growth method

would increase from 8.9 percent to 12.3 percent. The average of Staff's DCF

method would increase to 11.7 percent from 9.5 percent (average of 12.3 percent

for DCF constant growth, and 10.0 percent for multi-stage DCF).

Q- WHY is IT REASONABLE TO USE BOOK VALUES RATHER THAN

STOCK PRICES IN THE DCF?

A. As I pointed out in my direct testimony, the application of the DCF model

produces estimates of the cost of equity that are consistent with investor

expectations only when the market price of a stock and the stock's book value are

approximately the same. The DCF model will understate the cost of equity when

the market-to-book ratio ("M/B") exceeds 1.0 and conversely, will overstate the

cost of equity when the M/B is less than 1.0.26 Staff has not disputed this point.
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25 Chaves sh. at 3.

26 Bourassa COC Dt. at 26.
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Dr. Morin points out that one of most important reasons for caution and

skepticism in the application of the DCF model is that it "produces estimates of

common equity cost that are consistent with investors' expected return only when

stock price and book value are reasonably similar, that is, when the M/B is close to

unity."27 In fact, Dr. Morin provides an illustration which shows that when a

market based return is applied to a book value figure it will produce insufficient

earnings necessary to provide the indicated dividend and indicated growth." Over

time, earnings will be insufficient to pay dividends and both earnings and book

value will necessarily decline.

Q- is THERE A WAY TO RESTATE STAFF'S CAPM RESULTS IN TERMS

OF BOOK VALUE?

A. Yes. A book value return from the CAPM can be obtained using a derivation of

the DCF model." The equation is

r = M/B(k-g) + g

Where r = book return on equity
M/B = the market-to-book ratio
k = market cost of equity
g = growth rate

Using the average of Staff's CAPM results of 11.1 percent as k, the average M/B

ratio of 1.8 for Staff sample group as M/B, and an implied growth rate of 7.5

percent" as g, the indicated book equity return for Staff's models using the

equation above is 13.2 percent and is computed as follows:
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27 Roger A. Morin, New Regulatory Finance 223-24 (Public Utility Reports, Inc. 2006) ("Morin") at 434 -
436.

28 Id. at 434.
29 Id. at 364.
30 Solving for g (growth rate) in the DCF equation, g = k - D1/P0 where K = return on equity and D1/P0 :
expected dividend yield. The average of Staff's CAPM estimates is 11.1% and Staff's dividend yield is
3.6%, thus the implied growth rate in 11.1% less 3.6% or 7.5%.
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13.98% = 1.8(11.1% - 7.5%) + 7.5%

Thus, Staff's CAPM estimate would increase to 13.98 percent from 11.1 percent.

Q. WHAT WOULD BE STAFF'S OVERALL COST OF EQUITY ESTIMATE

USING THE BOOK VALUE BASED DCF AND CAPM DESCRIBED

ABOVE?

A. The average of Staff's DCF and CAPM estimates would increase to 12.8 percent

from 10.3 percent. Applying Staff's book value based financial risk adjustment of

100 basis points to Staff's book value based cost of equity estimate would result in

an indicated cost of equity of 11.8 percent as shown below:

DCF Method
Constant Growth DCF estimate (book value)
Multi-stage DCF estimate (book value)
Average of DCF estimates

D1/B0
7.0%

+
+

gt
5.7%

k
12.7%
10.0%
11.7%

CAPM Method
CAPM (book value)

k
13.98%

Average
Financial Risk Adjustmentl

Total

12.8%
-1 .0%
11.7%

1 From Staff Surrebuttal Schedule JCM-3

Q- WHAT'S THE AVERAGE PERCENTAGE PROJECTED RATE OF

RETURN ON BOOK COMMON EQUITY FOR MR. CHAVES' WATER

UTILITIES SAMPLE?
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A. Based on Mr. Chaves' water industry, the average ROE is 11.8 percent. It is found

as the average of Value Line's projected ROEs for American States of 10.5

percent, for Aqua America of 14.0 percent and California Water of 11.0 percent.31

31 Value Line Investment Survey, April 23, 2010.
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This compares favorably with the 11.7 percent estimate shown above and like the

11.7 percent, it is much higher than the 10.3 percent estimate of staff."

Q-

B. Firm Specific Risk

HOW DO YOU RESPOND TO MR. CHAVES' ASSERTION THAT THE

ARIZONA REGULATORY ENVIRONMENT Is NO LESS FAVORABLE

THAN THE REGULATORY ENVIRONMENTS FACED BY THE SAMPLE

UTILITIES?

A. I disagree with him. Mr. Chaves testifies that the regulatory environment in

Arizona has many "attractive attributes," including the use of a fair value rate base

("FVRB"), the ability to seek accounting orders, the recognition of known and

measurable changes, the wide use of hook-up fees, and regulatory responsiveness,

such as the approval of arsenic recovery mechanisms and arsenic remedial

surcharge 1nechanisms.33 I will address each of the alleged "attractive attributes"

Mr. Chaves has identified.

Q- PLEASE START WITH FAIR VALUE RATE BASE. DO INVESTORS

CONSIDER ARIZONA'S USE OF FAIR VALUE RATE BASE AN

ATTRACTIVE ATTRIBUTE OF INVESTING IN ARIZONA?

A. To my knowledge, investors do not. This is because the Commission does not

recognize the increased value when the utility's FVRB is higher than the original

cost rate base. If a higher FVRB does not generate higher returns then investors

will not consider it an attractive attribute. Again, this is financial common sense.

Furthermore, the issue of FVRB has been significantly disputed in Arizona.

The Court of Appeals in Chaparral City Water Co. v. Ariz. Corp. Comm'n l CA-
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The unadjusted average of Staffs DCF and CAPM results as shown on Staff Surrebuttal Schedule
PCM-2 is 10.3%.

33 Chaves Sb. at 4:20 - 5:18.

32
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CC-05-0002 (Ariz. App. Feb. 13, 2007) ("Chaparral City") issued a Memorandum

Decision on Me issue, which rejected the ACC's methodology for calculating

FVRB, which led to a remand decision, (Decision No. 70441, July 28, 2008) which

revised the ACC method, adjusting the equity component of FVRB downward to

account for inflation. Then, the ACC adopted another decision (Decision No.

71308, October 21, 2009) which applied the inflation factor discount to both the

equity and the debt components of FVRB .

In that case, the Commission itself stated:

"The Constitution is silent as to how the Commission
is to determine the rate of return, thereby leaving that duty to
the Commission and allowing it to use its knowledge and
expertise, with the caveat that resulting rates and charges
must be just and reasonable." [Decision No. 70441, at 20]

To claim that investors would view that dispute, that transition from one method to

another, to yet another, all in the light of the Commission stating that there is no

Constitutional clarity as a positive, is to completely misunderstand investors' desire

for certainty, transparency, and stability.

Q- ARE ACCOUNTING ORDERS AN "ATTRACTIVE ATTRIBUTE" OF

REGULATION IN ARIZONA?

A. No. I am not aware that regulatory mechanisms similar to accounting orders are

not available to any of the sample water utilities in the regulatory jurisdictions in

which they operate. Therefore, accounting orders do not make Arizona attractive

to investors relative to other investments. Besides, the nature of accounting orders

limits their attractiveness.

Q- WHAT DO YOU MEAN?
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A. In Arizona, accounting orders are narrowly tailored for specific circumstances and

generally only allow utilities to track certain, specified costs. No rate recovery is

authorized or assured. Rather, accounting orders issued by this Commission
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Q-

postpone consideration of any cost recovery until a future rate case. In fact, the

uncertainty inherent in an accounting order is illustrated in the pending rate case

for BVWC's affiliate, LPSCO, where both Staff and RUCO oppose recovery of

costs incurred pursuant to a recent Commission-issued accounting order.34 This is

yet another area where Staff misunderstands investors - having a potentially

positive tool dirt is irregularly applied, and always disputed, does nothing to add

stability, transparency, or certainty to the Arizona regulatory climate.

OF "KNOWNWHAT ABOUT THE RECOGNITION

MEASURABLE" CHANGES?

AND

A. Again, this is not a regulatory attribute unique to Arizona. In fact, I am not aware

of any jurisdictions that utilize an historic test year where adjustments based on

known and measurable changes cannot be made to either the test year rate base or

to test year revenue and expenses in order to make the test year a more "normal"

representation of the costs of service during the period in which the rates will be in

effect. Besides, the historical test year, with its inherent time lag, is not the most

favorable base for regulation in the first place.

In contrast, California, in which three of the six sample water companies

(American States, California Water, and SJW Corp.) primarily operate, uses future

test years in setting rates. Under that state's rate malting system, future expenses

can be increased to reflect expected changes including projected inflation, revenues

can be adjusted to reflect expected future erosion of revenues from water

conservation, and future expected capital investment can be recognized in rate
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See Direct Testimony of Jeffery M. Michlik (water division), tiled November 4, 2009 in Docket Nos.
SW-01428A-09-0103 & W-01427A-09-0104, at 12 - 14. Staff and RUCO are recommending denial of
recovery of costs related to the potential contamination of its water supply due to the proximity of a
federally designated superfund site in the current rate case, although Staff has suggested consideration in a
future rate case.

34
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base. This regulatory approach is far more attractive to investors than the

recognition of known and measurable changes, which is common.

Moreover, California allows adjuster mechanisms that pennis utilities to

recover increases in purchased power and purchased water costs due to increases in

rates charged by power and water providers. More recently, in connection with

implementing conservation-odented rate structures, California has authorized water

revenue adjustment mechanisms to be implemented in order to offset revenue

erosion due to conservation. In some cases, California allows utilities to file for

adjustment mechanisms when unexpected significant capital investment has to be

made. By allowing revenues to change between rate cases to match known

increases in investment and operating expenses, utilities are given a reasonable

chance to earn their authorized return.

In contrast, in Arizona, adjuster mechanisms for purchased water and

purchased power have been uniformly opposed by Staff and RUCO over the past

decade, and they have been denied by the Commission. And, I don't believe that

Shave ever seen a revenue conservation adjustment adopted by the Commission for

an Arizona water utility with inverted-tier rates designed to encourage water

conservation.

Q. DIDN'T THE COMMISSION PROVIDE ARSENIC COST RECOVERY

MECHANISMS IN THE PAST?

A. To some extent. But generally these mechanisms have only been allowed for

recovery of debt service costs not capital costs and depreciation. That was

beneficial, particularly for utilities that could not cash flow the debt service without

this mechanism in place. However, these mechanisms did not include recovery of
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35 See, e.g. Chaparral City Water Company, Decision 68176 (September 30, 2005); Arizona Water
Company (Eastern Group),Decision No. 66849 (March 19, 2004).
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increases in operating and maintenance costs associated with the arsenic facilities.

And the Commission has made it clear that such mechanisms were special cases

intended to address extraordinary circumstances, and their approval did not

establish a precedent for adjuster mechanisms in general. Thus, while approval of

the ACRMs was certainly helpful to the water utilities dirt obtained them, they do

not make Arizona's regulatory environment more attractive to investors than other

jurisdictions, which routinely authorize cost recovery mechanisms.

Q, ARE THERE ANY OTHER "ATTRACTIVE ATTRIBUTES" OF OTHER

JURISDICTIONS?

A. Yes. For instance, as I discussed in my direct testimony, in many states in which

Aqua America operates, utilities are permitted to implement surcharges to recover

additional depreciation and capital costs outside the context of a rate case.36 Aqua

America also operates in jurisdictions that allow utilities to implement rates before

a final decision in a rate case.37 In addition, in certain states in which Aqua

America operates, utilities are allowed surcharges to reflect changes in certain costs

until such time as the costs are incorporated into base rates. Pennsylvania allows

water utilities to collect a distribution system improvement charge ("DISC") for the

replacement of mains, storage tanks and other distribution system infrastructure.

Similarly, Middlesex operates utilities in Delaware, which also allows for the

implementation of a DISC for the recovery of depreciation and capital costs outside

the context of a rate case. Delaware also allows plant expected to be constructed

widiin three years from the end of the test period to be included in rate base. These

attributes are attractive to investors, and none of them are available in Arizona.
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36 Bourassa COC Dt. at 21.

37Id.
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Q~ ARE YOU AWARE OF ANY STUDIES THAT SUPPORT YOUR

TESTIMONY THAT ARIZONA is NOT AN ATTRACTIVE

REGULATORY ENVIRONMENT?

A. Yes. Standard and Poor's, for example, issued a report in November 2008 that

ranked Arizona among the least credit supportive regulatory environments.38

Investors do recognize the overall effect of the unfavorable regulatory environment

here in Arizona. Again, this is why Liberty Water's utilities in Arizona are having

a hard time competing for capital with utilities in other states .

Q- BUT LIBERTY WATER WASN'T FORCED TO BUY BVWC AND THE

OTHER UTILITIES IT OWNS IN ARIZONA, WAS IT?

A. No, but that isn't the point. Not if we want to attract capital to Arizona, which we

obviously do. The goal in this case and every rate case should be to develop a fair

and reasonable return on invested capital and, ultimately, rate of return on rate

base. The Commission has broad discretion, and may choose to use historic test

years with l imited out-of-period adjustments, refuse to approve adjuster

mechanisms for water and wastewater utilities, and impose inverted-tier water rates

without considering the impact on the utility's revenues. But if it chooses to adopt

these policies, it cannot also ignore the impact on investment risk. The criteria

established by the Supreme Court in decisions such as Blue field Water Works apply

in Arizona too.

Q- PLEASE RESPOND TO MR. CHAVES' TESTIMONY ON PAGE 5 THAT

REGULATORY RISK is A FIRM-SPECIFIC RISK AND INVESTORS

CANNOT EXPECT To BE COMPENSATED FOR FIRM-SPECIFIC

RISKS.
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38 Assessing U.S. Utility Regulatory Environments, Rating Directs, Standard and Poor's (November 7,
2008).
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A. I have three comments. First, Mr. Chaves' assertion is undermined by the fact that

the Blue field standard requires the return on equity be commensurate with returns

on enterprises with comparable risks (the "comparable earning standard"). The

impact of the various factors on investment risk that I have discussed throughout

my testimony, such as small size, construction risk, regulatory risk, lack of

diversification, small customer base, liquidity risk, etc., are factors which make

BVWC more risky and therefore not comparable to the large publicly traded water

companies. Second, Mr. Chaves does not dispute my testimony that smaller

companies tend to have higher betas than larger companies malting smaller

companies more risky.39 It stands to reason that BVWC would have higher beta

than the sample water companies.4° Yet, Mr. Chaves blindly accepts that the

average beta of the much larger publicly traded water utilities as the beta for

Bvwc.4' Third, the firm size phenomenon is real and should not be ignored. As

Morningstar states42:

One of the most remarkable discoveries of modern finance is
that of a relationship between firm size and return. The
relationship cuts across the entire size spectrum but is most
evident among smaller companies which have higher returns
than larger ones. Many studies have looked at the effect of
firm size and return...

And, the CAPM has been shown to be incomplete - not fully account for the higher

returns of small company stocks. As Morningstar states43 :

The firm size phenomenon is remarkable in several ways.
Flrst, the greater risk of small stocks does not, in the context
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39 Bourassa coo Dr. at 15 .- 22; Bourassa COC Rb. at 11 - 13.

40 Bourassa COC Rb. at 8.

41 Chaves Dt. at 30.

42 Ibbotson at 85 .

43ld. at 89.
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of the ca1gmital asset pricing model (CAPM),
their his et returns
systematic, or beta risk, is rewarded; small company
have had returns in excess of those implied by thelr betas .

fully account for
over the long term. In the CAPM only

stocks

Q. DOES THE ANNIE WONG STUDY CITED BY MR. CHAVES DISPROVE

THE EXISTENCE OF A SIZE PREMIUM FOR SMALL UTILITY

STOCKS?

A. No. As Dr. Zepp concluded in his review of Ms. Wong's study, "[her] weak

evidence provides little support for a small firm effect existing or not existing in

either the industrial or utility sector."44 In Dr. Zepp's study he concluded that there

was a 99 basis point higher indicated return for smaller water utiIities.45

Q- ARE THERE OTHER STUDIES WHICH DEMONSTRATE THAT

SMALLER UTILITIES ARE RISKIER THAN LARGER UTILITIES?

A. Yes. A California PUC study, as mentioned by Dr. Zepp, showed smaller water

utilities are more risky than larger ones.46 Frankly, it seems to me indisputable that

investors require higher returns on small company stocks as compared to large

company stocks -. this includes utility stocks. Yet again, one has to understand that

investors seek certainty, transparency, and stability. Small water companies do not

provide anything like the transparency of a publicly traded company; this is simply

because of the more stringent oversight and reporting requirements on publicly

traded companies and is not a criticism of small and private companies'

commitment to accounting standards.

The only firm-specific risk Staff acknowledges is financial risk. Other risks
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44 Thomas M. Zepp, "Utility Stocks and the Size Effect .- Revisited," The Quarterly Review Economics
and Finance, Vol. 43, Issue 3, Autumn 2003, 578 - 582.

45 Id. at 580.
46 Staff Report on Issues Related to Small Water Utilities, June 10, 1991 and CPUC Decision 92-03-093.
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that would obviously be considered by any rational investor are simply ignored.

Would a rational investor really regard an equity investment in BVWC as

presenting less risk than an equity investment in Aqua America or in Connecticut

Water Services, which have AA- and AAA bond ratings, respectively, for example,

notwithstanding the lack of debt in BVWC's capital structure? The answer is a

resounding ¢gno1"

Q- is THERE A WAY TO ESTIMATE THE COST OF EQUITY FOR A NON-

PUBLICLY TRADED COMPANY THAT DOES NOT HAVE A MARKET

BETA?

A. Yes, it is called the Build-up Method.47 This is a common and effective method

used by appraisers and valuation experts.48 The Build-up Method is an additive

model in which the return on a security is the sum of a risk-free rate and more or

more risk premier. Each premium represents the reward an investor receives for

talking on a specific risk. The elegance of the Build-up Method is that it does not

require an estimate of market beta which is problematic for non-publicly traded

companies such as BVWC. The Build-up Method can be stated as follows:

[1] k = Rf + Rpm + RPs +/- RPL,

where k = the expected return

Rf = risk-free rate

RPm = equity risk premium for the market

RPs = equity risk premium for size

RPm = risk premium attributed to die specific company or to the industry

(often call the company specific risk premium)
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47 Ibbotson, Chapter 3.

"Mum.
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Alternatively the Build-up method can be stated as:

[2] k = Rf + RPms +/- RPm

where k = the expected return

Rf: : risk-free rate

R P m  :

RPm =

(often call the company specific risk premium)

The data for the equity risk premium for the market (RPm), the equity risk

premium for size (RPS), and the company specific or industry risk premium (RPm)

can be ready obtained fromMorningstar and/or other size premium studies such as

the Du# & Phelps study.49 Morningstar quantifies the size premium separate from

the market risk premium by market capitalization as a measure of size whereas

Du# & Phelps study quantifies the risk premium (Rpm+s) (market premium (Rpm)

plus the size premium (RPs) ) by book value of common equity, 5 year average net

income, market value of invested capital, total assets (as reported on balance

sheet), 5

equity risk premium for the market and size

risk premium attributed to the specific company or to the industry

-year average of earnings before interest, income taxes, depreciation and

amortization (EBITDA), sales, and number of employees in addition to market

capitalization - all of which have been shown to be highly correlated with market

returns. I should note that the authors of the Du# & Phelps study concludes that,

by whatever measures of size is used, the results are clear that there is an inverse

relationship between size and historical equity returns - small companies have

higher returns than larger companies.50 They also explain, as I have previously, in
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49 Duff & Phelps LLC, Risk Premium Report 2010.

50 Duff & Phelps at 10.
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the context of the CAPM, the greater betas of smaller companies explain some, but

not all of the higher average returns in their size-ranked portfolios.51

Q. HAVE YOU PREPARED AN ESTIMATE OF THE COST OF EQUITY

USING THE BUILD-UP METHOD FOR BVWC USING DATA FROM

MORNINGSTAR?

A. Yes. Using the Build-up Method, I estimate the cost of equity for BVWC to be

13.18 percent. This is based upon the data from Morningstar as contained Table C-

1 (the risk-rate would be 4.6 percent,52 the equity risk premium would be 6.7

percent," the small company risk premium of 6.28 percent54) and data contained in

Table 3-5 - Industry Premia Estimates (negative 4.40 for the water supply industry

SIC code 494). The calculation is shown as follows:

[3] k = Rf + RPm + RP, +/- Rpm

[4] k = 4.6% + 6.7% + 6.28% - 4.4%

[5] k = 13.18%

Q. HAVE YOU PREPARED A COST OF EQUITY ESTIMATE FOR BVWC

USING THE DUFF & PHELPS STUDY?

A. Yes. Please see Exhibit TJB-COC-RJ1. I have included cost of equity estimates

for the water sample companies. These estimates have been adjusted for leverage

(financial risk) differences between the companies in the size portfolios contained

in the study and the water sample companies and BVWC. Further, like the Build-

up Method cost of equity estimate using the Morningstar data, the cost of equity
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51 ld.
52 Long-term (20 year) U.S. Treasury Bond Yield.

53 Long-horizon historical equity risk premium.

54 Decile 10 - smallest, market capitalization of 1 million to 214 million.
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estimates includes a water industry risk premium adjustment. Based on various

measures of size the results are as follows:

Stock
Symbol

Cost of
EquityCompanv

AWR American States Water Co.

WTR Aqua America

CWT California Water Services Group

CTWS Connecticut Water Services

MSEX Middlesex Water Company

SJW SJW Corp I

Average

Bella Vista Water (Consolidated)

11.90%

10.77%

11.75%

11.47%

12.88%

12.60%

11.90%

12.64%

Q. WHAT DOES ALL THIS MEAN?

A. It means that my cost of equity estimate of 10.9 percent for BVWC is very

conservative. It also shows that my size premium used in my cost of capital

analysis of 50 basis points is likely far too low and should be on the order of 200

basis points or more. Even accounting for financial risk differences, the indicated

cost of equity for BVWC based on the Duff & Phelps study is nearly 75 basis

points higher than the sample water companies (12.64% minus ll.90%).

I v . REJOINDER To RUCO'S COST OF CAPITAL ANALYSIS, TESTIMONY
AND RECOMMENDATIONS
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Q.

A. Use of Publiclv Traded Gas Utilities

DOES THE COMPANY OBJECT T() THE USE OF THE PUBLICLY

TRADED GAS UTILITIES TO ESTIMATE THE COST OF EQUITY, AS

MR. RIGSBY CLAIMS IN HIS TESTIMONY?
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A. No. Mr. Rigsby has misunderstood my rebuttal testimony. The point is that the

sample gas utilities are less risky and therefore not directly comparable to water

utilities. The gas utilities can be used if the results produced by the DCF and

CAPM models are adjusted upward to reflect the water utilities' additional risk.

Mr. Rigsby made no such adjustment. In addition, the gas sample provides useful

information, which demonstrates that RUCO's recommended return on equity is

unfair and unreasonable.

Q- HOW DO THE GAS UTILITIES SUPPORT A HIGHER EQUITY RETURN

FOR BVWC?
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A. The Commission recently authorized a 10.0 percent return on equity for Southwest

Gas Corporation, based on the recommendation of Staff's cost of capital witness,

Mr. ParcelL55 Moreover, in April 2010, the Commission authorized a 9.5 percent

return on equity for UNS Gas.56 Based on these cases, we know that a return on

equity of 9.5 percent to 10 percent is just and reasonable for an Arizona gas utility.

We also know that Mr. Rigsby's water industry sample has a beta of 0.73, while his

gas industry sample has a beta of just 0.66.57 That means that the equity cost for a

water utility is greater than a gas utility. Yet, Mr. Rigsby's artificially inflated 9.0

percent ROE is 100 basis points lower than Southwest Gas and 50 basis points

lower than UNS Gas. If Mr. Rigsby is going to insist on using gas companies, he

should follow his own logic and recommend a return of more than 10 percent. In

my rebuttal testimony, I estimated that the cost of equity for the water industry

sample should be 110 basis points greater than the gas industry sample.58

55 Southwest Gas Corporation,Decision No. 70665 (December 24, 2008).

56 Decision No. 71623.

57 See RUCO Schedule wAR-7, page 1 of 2.

58 In that case, Staff estimated that the cost of equity for the gas utilities was 10.4% using the CAPM,
while the cost of equity for the water utilities was 9.4% - a difference of 100 basis points. See Direct
Testimony of Joel M. Reiker, filed July 8, 2003 in Docket No. W-01445A-02-0619 ("Reiker Dt."), at
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Q. so THE POINT Is NOT WHETHER IT Is APPROPRIATE TO USE A

SAMPLE OF GAS UTILITIES, BUT HOW THEY ARE USED?

A. Exactly. Mr. Rigsby has failed to properly use the gas industry sample by ignoring

the differences in risk between the water and gas industries, as estimated by beta.

It is a simple matter to adjust the 9.5 percent return on equity for an Arizona gas

utility upward to account for the additional risk associated with a water utility, as

Staff has done in previous cases. with this adjustment, the indicated cost of equity

for an Arizona water utility (unadjusted for odder risks) is 10.6 percent, not 7.9

percent, as Mr. Rigsby has estimated.

Q. AT PAGE 16 OF HIS TESTIMONY, MR. RIGSBY ARGUES THAT BOTH

THE GEOMETRIC As WELL AS THE ARITHMETIC ANNUAL

AVERAGES SHOULD BE CONSIDERED WHEN ESTIMATING THE

MARKET RISK PREMIUM. DO YOU HAVE A RESPONSE?

A. I addressed this in my rebuttal testimony.59 I also attached an excerpt from Dr.

Morin's textbook in my Exhibit TJB-COC-RB2 to that testimony to show why no

weight should be given to geometric annual averages when computing the market

risk premium ("MRP"). At page 16, lines 6-8, Mr. Rigsby says that consideration

of geometric annual averages is "particularly relevant in the case of the return on

the stock market, which has had its share of ups and downs." He is correct that the

stock market has been volatile. In fact, the stock market has been unusually

volatile in the past 5 years. But such volatility is only recognized by the arithmetic

annual average. By contrast, the geometric annual average simply compares two

observations .- the one at the start of the period and the one at the end of the period.
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Schedules JMR-7 and JMR-18.

59 Bourassa coo Rb. at 27.
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It ignores the variability in returns that occurred between the beginning and ending

points, and therefore, understates the risk associated with the market. A good

illustration of this point is found in Dr. Morin's textbook on page 134, attached to

my rebuttal testimony as Exhibit TJB-COC-RB2, which compares the historical

returns of two stocks calculated using arithmetic and geometric averages.

Q. D O E S  MR .  R I G S B Y ' S  E X A MP L E  O N  P A G E S  1 6  A N D  1 7  O F  H I S

SURREBUTTAL TESTIMONY JUSTIFY USING GEOMETRIC ANNUAL

AVERAGES TO FORECAST THE FUTURE?

A. No. His example correctly shows that the geometric annual average is the best way

to describe what has happened in the past. The problem is that it's our goal to

forecast what may happen in the future. When we are determining a forecast of the

future from past data, we never know what the final outcome will be when we hold

risky assets. Therefore, we look at an average of all of the annual returns from the

past to try and glean what may happen. If we actually know what is going to

happen - as Mr. Rigsby assumes .- the asset would be risk-less and not a risky asset

like a common stock.

Q. PLEASE RESPOND To MR. RIGSBY'S TESTIMONY THAT THE USE OF

GEOMETRIC MEANS AND INCOME RETURNS ARE APPROPRIATE

BECAUSE THIS INFORMATION Is AVAILABLE TO INVESTORS.

A. Rather than focusing on what method is conceptually correct,6° Mr. Rigsby

contends that if an investor has information available, such information should be

used to determine the Company's cost of equity, even if its use is improper.61 If

the test is simply whether investors have information available, and not whether its

use is conceptually correct, then the Commission's prior rejection of methods such
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60 Bourassa COC Rb. at 28.

61 Rigsby sh. at 18.
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as the risk premium method and the comparable earnings method in past cases was

improper. The Commission has stated that the risk premium methodology is

based on a "comparable earnings" method that "has long been discredited."63 Even

if true, however, an investor may still rely on that method and, under the logic of

Mr. Rigsby, the Commission should have considered it.

Moreover, there are types of information and methods that the Commission

should also consider if it were to accept the arguments of Mr. Rigsby. For

example, Value Line reports projected returns on equity (2013 through 2015) for

the water utility group and the gas utility group used by Mr. Rigsby in his cost of

capital analysis have projected returns of 11.9 percent and 11.9 percent,

respectively.

The project Value Line returns are shown below.

RUCO Water Utility Sample Group

Stock
Svmbol

AWR

WTR

CWT

Company

American States Water Co.

Aqua America

California Water Services Group

Average

Value Line Projected
Book Retuép
on Equity

10.5%

11.0%

14.0%

11.9%
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62 See Arizona Water Company (Western Group),Decision No. 68302 (November 14, 2005) at 37 -- 38.

63 Id. at 37.

64 Value Line Investment Survey April 23, 2010.
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RUCO Gas Utility Sample Group

Stock
Symbol

Value Line Projected
Book Retugi
on Equity

AGL

ATO

LG

NJR

GAS

NWN

PNY

SJI

SWX

WGL

Company

AGL Resources, Inc.

At nos Energy Corp.

Laclede Group, Inc.

New Jersey Resources Corp.

Nicol, Inc .

Northwest Natural Gas

Piedmont Natural Gas Company

South Jersey Industry

Southwest Gas Corp.

WGL Holdings, Inc .

Average

11.5%

10.0%

11.0%

16.5%

11.0%

11.5%

13.0%

14.5%

9.0%

10.5%

11.9%
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Value Line's forecasts are widely available and would be considered by

investors in evaluating an investment in those utilities. In fact, Mr. Rigsby

specifically selected the three water utilities for his proxy group for BVWC

because Value Line provides long-term estimates of those utilities' return on

common equity.66 Therefore, if the principal criterion for deciding whether to

consider a particular equity cost estimate is its "availability to investors," the

Commission should use Value Line's projected average return of 11.9 percent to

estimate BVWC's cost of equity.

There's more. The market-to-book ("M/B") ratios of the sample water

utilities are widely available to the investment community, along with the book

65 Value Line Investment Survey June 11, 2010.

66 See Direct Testimony of William A. Rigsby ("Rigsby Dt.") at 21.
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values of those utilities' stocks. Some authorities believe that it is improper to use

a market-based equity return derived by means of the DCF model with an original

cost (i.e., net book value) rate base when a utility's stock is trading above book

value.67 Instead, when an original cost rate base is used, the book value of the

sample water utilities' stocks should be used to calculate the dividend yield to

ensure methodological consistency.68 The average M/B ratio of the sample water

utilities used by Mr. Rigsby is over 19,69 i.e., the average market price of those

utilities' stocks is nearly two times their book value. This means that the dividend

yield calculations made by the parties are understated by nearly 50 percent! Thus,

instead of being in 3.0 percent to 3.4 percent range for the sample water utility

group, die dividend yield should be 300 to 340 basis points higher, and the parties '

DCF model estimates should likewise be 300 to 340 basis points higher.

The bottom line, and the point I am going to extremes to make, is that

investors may well use data from investment sources such as Value Line and

Ibbotson incorrectly. Investors undoubtedly use (and misuse) a variety of

information in deciding whether to invest in securities. But that does not mean the

Commission should make die same mistakes in determining the cost of capital for

water utilities. For the reasons stated, there is no conceptual basis for using

geometric averages to estimate expected returns on equity. Therefore, the cost of

equity estimates of Mr. Rigsby should be rejected.

Q- AT PAGE 19, LINES 9-13, MR. RIGSBY ALSO CLAIMS THE CKM BOOK

SHOWS THAT YEAR-TO-YEAR RETURNS ARE NOT INDEPENDENT,
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67 See, e.g., Win Whittaker, The Discounted Cash Flow Methodology: Its Use in Estimating a Utility's
Cost of Equity, 12 Energy LJ. 265 (1991).

68 Id. at 281 - 283 (citingFarmers Union Cent. Exec., Inc. v. FERC,734 F.2d 1486 (D.C.Cir. 1984)).

69 See RUCO Direct Schedule WARF, page 2 of 2.
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WHICH MEANS THAT THE ARITHMETIC AVERAGE BASED IN AN

AVERAGE OF ANNUAL RETURNS HAS LESS CREDENCE. WHAT

DOES CURRENT RESEARCH SHOW ON THIS POINT?

A. Morningstar provides updated evidence on this point. Morningstar has determined

that the yearly difference between the stock market total return and the income

return on long-term Treasury securities in any particular year is random, i.e., there

is no serial corre1ation.70 Therefore, the arithmetic average of those annual returns

provides the best estimate of the average of all "possible paths" of concern to

CKM. Also, if annual returns are independent of each other, it is appropriate to use

annual periods, rather than a longer period such as two years or three years, as is

suggested by Mr. Rigsby at page 19, to compute arithmetic averages.

Q- AT PAGE 20 OF HIS TESTIMONY, MR. RIGSBY ALSO DISCUSSES

OTHER POTENTIAL DATA PROBLEMS RAISED BY CKM AND

STATES THAT AFTER CKM CONSIDERED THOSE PROBLEMS, THEIR

ESTIMATE OF THE MRP is IN TIIE RANGE OF 4.0 PERCENT TO 5.5

PERCENT. DO YOU AGREE?

A. No. CKM, in part, justifies its range of 4.0 percent to 5.5 percent based on an

analysis of historical data from 1962 to 2002 (40 years of data). The Morningstar

long-horizon equity risk premium for this time period is 4.0 percent and is not

inconsistent with CKM for this time period. However, the estimate of the equity

risk premium depends on the length of the data series studied. A longer historical

time period shows that the long-horizon equity risk premium is 7.0 percent (1926

to 2002 or 74 years of data).72 As Morningstar states" :
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70 Ibbotson at 60.

71 14_ at Table A-1 (page 4 of 6).

72 Id. at Table A-1 (page 2 of 6).
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A proper estimate of the equity risk premium requires a data
seres long enough to give a reliable average wlthout being
unduly influenced by very good and very oar short-term
returns. When calculated using a long d)ata series, the
historical equity risk premium is relatively stable.
Furthermore, because an average of the realized risk
premium is quite volatile when calculated using a

history, using a long series makes it less likely the analyst can
justify a number he or she wants.

equity
short

Morningstar also shows the average stock market return and average realized

long-horizon equity risk premium over various time periods.74 This data show that

using a longer historical period provides a more stable estimate of the equity risk

premium. The reason is that any unique period will not be weighted heavily in an

average covering a longer time period.75

An additional problem with CKM's analysis besides subjectively using a

shorter time horizon, is that CKM arbitrarily substitutes an average based on 10-

year periods, 5.5 percent (Exhibit 10-5),76 and combines that average with a

negative adjustment of 1.0 percent to 2.0 percent to account for their subjective

view that U.S. stock markets will not do as well during the next 100 years as they

have in the past. Given the updated analysis in Morningstar, which shows that

annual market returns are random and are not influenced by returns in the prior

year, the correct MRP is 7.0 percent if we do not apply CKM's subjective

downward adjustment. Mr. Rigsby should have relied upon the 7.0 percent MRP

in his CAPM estimate.
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73 IN_ Ar 59.

74 ld.

75 Id.

76 CKM admits that the downside to using 10-year holding periods is that they have very few observations.
See page 302.
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Q- ARE THERE OTHER PROBLEMS

CALCULATIONS AT PAGE 13?

WITH MR. RIGSBY'S

A. Yes. He adds the risk premium range determined by CKM to a 5-year Treasury

bond rate, when the MRP range computed by CKM was based on differences

between returns for large company stocks and long-term government bonds. This

inconsistency must be corrected if data from CKM are used to make the CAPM

estimate. Without the correction, his choice of a 5-year Treasury bond rate biases

downward the equity cost range.

Q. ON PAGE 20 OF HIS TESTIMONY, MR. RIGSBY SUGGESTS THAT YOU

WERE INCORRECT IN YOUR CRITICISM OF HIS USE OF TOTAL

RETURNS ON BONDS TO COMPUTE HIS MARKET RISK PREMIUM.

PLEASE COMMENT.

A. As I testified, if the total return on a Treasury security is used, additional risk from

capital loss or gain is injected into the CAPM estimate, which is inconsistent with

treating the Treasury security as a diskless asset.77 Thus, income returns rather than

total returns should be used in the estimation of the equity risk premium.78 Mr.

Rigsby admits that Treasury security income returns ignore the fluctuations in the

price of the bonds - which is exactly what is required for treating the security as a

riskless asset. I would note dirt, in the instant case, Staff does not use a MRP

based upon total returns in its CAPM estimates, presumably for the same reasons.79

Q. DOES THE FACT THAT UTILITY RATES ARE NOT SET EVERY

THIRTY YEARS HAVE ANYTHING TO DO WITH THE PROPER
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77 Bourassa coo Rb. at 27 - 29.

78 Id. at 38.
79 Chaves Dt. at 30 - 31. Staff uses historical market risk premium calculated from Ibbotson Associates
SBBI 2009 Yearbook data.
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CHOICE OF THE LENGTH OF THE TREASURY THAT SHOULD BE

USED IN THE CAPM AS SUGGESTED BY MR. RIGSBY ON PAGE 21 OF

HIS TESTIMONY?

A. No. This is simply incorrect. As I explained in my rebuttal testimony, the

expected stock return is based upon long-term cash flows, regardless of an

individual's holding period.80 Moreover, short term rates are volatile, fluctuate

widely, and are subject to more random disturbances leading to volatile and

unreliable equity returns.81

Q. DOES THE ARGUMENT THAT THE ECONOMY is IMPROVING MAKE

THE USE OF A CURRENT MARKET RISK PREMIUM PASSE?

A. Again, no. I find it odd that Mr. Rigsby now seeks to dismiss any consideration of

the current economic conditions. After all, he acknowledges the importance of

considering current economic conditions.82 As I have testified, changes in the

current market risk premium have been a significant factor in the cost of equity

authorized by the Commission in the past.83 And, the current market risk premium

has had impact on the cost of equity in both directions over the years.84 My current

market equity risk premium of 11.2 percent in the instant case is no larger than

current market risk premiums employed by Staff and relied upon when adopting

Staff cost of equity in the past.85 In fact, my current market risk premium estimate

is 80 basis points lower than Staff's 12.0 percent estimate.86 Further, while
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80 Bourassa COC Rb. at 38 - 39.

81 ld. at 39.

82 Rigsby Dr. at 38 - 39.

83 Bourassa COC Rb. at 41 - 42.

MMmQ.

85 14. at 40.

86 See Staff Surrebuttal Schedule pMc-2.
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economic conditions have improved since the start of the recession in 2008,

unemployment remains high and the economic outlook is still very uncertain.

Value Line recently commented that "the strength and sustainability of the

economic recovery are open questions at this time."87

Q. ON PAGE 22 AND 23, MR. RIGSBY STATES HIS RECOLLECTION OF

COMMENTS MADE BY PROFESSOR DAMODARAN AND PROFESSOR

MARSTON AT A 2007 CONFERENCE IIE SAYS HE ATTENDED. DO

STUDIES MADE BY THOSE PROFESSORS LEAD YOU To QUESTION

WHETHER THEY WOULD ENDORSE A RANGE OF MRPS OF 4.0% TO

5.5% IN 2010?

A. Yes. I was not at the 2007 conference and do not know what was actually said and

in what context. I am also not aware of the studies upon which the panelists relied.

I am aware of a 2009 estimate of the current MRP estimated by Professor

Damodaran and I am also awareof a paper written by Dr. Marston which suggests

these two would not say the current MRP fails in a range of 4.0% to 5.0%. First,

with respect to Professor Damodaran, I am aware that his current estimate of the

MRP is 6.43%. Work papers supporting that estimate were provided by

Department of Ratepayer Advocates witness Professor J.R. Woolridge in

California PUC Application 09-05-001, et al., which went to hearing in August

2009. I was a witness in that case for Valencia Water (Application 09-05-002) and

reviewed the work papers supporting the Damodaran estimate. It is possible that

Professor Damodaran presented a lower MRP estimate in 2007 .

Second, with respect to Professor Marston, I am aware of a paper, "Ex Ante

Cost of Equity Estimates of S&P 500 Firms: The Choice between Global and
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26 87 Value LineSelection and Opinion,February 26, 2010.
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Domestic CAPM, published in Financial Management (Autumn 2003), co-authored

with Robert Harris, Dev Mishra and Thomas O'Bien, Professor Marston estimated

the MRP to be 7.3% based on data for a 16 year period ending in 1998. Given her

past published study, I am puzzled she would state that the MRP has dropped to

less than 5.5% at a conference. As with Professor Damodaran, it is possible that

Professor Martson presented a lower estimate in 2007, but I am not sure on what

basis Professor Martson would have based her opinion.

Q. WERE CURRENT MARKET RISK PREMIUMS LOWER DURING THIS

TIME PERIOD?

A. As I discussed in my rebuttal testimony, during the Black Mountain Company rate

case in 2006, Staff computed a current MRP of 5.7 percent, which was much lower

than earlier estimates which over 13 percent.88 The 5.7 percent is near the range

allegedly offered by the panelists mentioned by Mr. Rigsby.

Q. DO YOU HAVE ANY RESPONSE TO THE CAPM CALCULATIONS

PRESENTED AT PAGE 23 BY MR. RIGSBY?

A. Yes. These calculations are simply mechanical applications of the simple version

of the CAPM. They rely on the wrong interest rate concept and MRPs attributed to

someone who is not a witness in this case. There is no reason to believe the 4

percent or the 5 percent MRPs are reasonable at this time. Notwithstanding the

fact that there is no support for either of these calculations, there are serious

problems with Mr. Rigsby's claim that equity cost estimates of 5.28 percent and

6.01 percent are reasonable when the cost of Baa bonds was 6.28 percent.89 A

reasonable estimate of the cost of equity must be higher than the cost of Baa bonds.
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88 Bourassa COC Rb. at 40.

89 Federal Reserve at 3/26/2010.
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B. RUCO's Hypothetical Capital Structure for Northern Sunrise and
Southern Sunrise on Stand-Alone Basis

Q. PLEASE SUMMARIZE THE FINAL pos1T10ns OF THE PARTIES

CONCERNING THE CAPITAL STRUCTURE FOR NORTHERN SUNRISE

AND SOUTHERN SUNRISE ON A STAND-ALONE BASIS, AND WHAT,

IF ANY ADJUSTMENTS TO THAT CAPITAL STRUCTURE ARE

APPROPRIATE.

A. Northern Sunrise and Southern Sunrise on a stand-alone basis have an actual

capital structure consisting of 100 percent equity. The Company proposes the use

of the Company's actual capital structure" to develop the WACC and required rate

of return on rate base, which is consistent with other water and wastewater utility

rate cases in this jurisdiction. Both Staff and the Company propose direct

downward adjustments to account for lower financial risk of BVWC compared to

the publicly traded water utilities. On a consolidated basis, Staff proposes a direct,

downward adjustment to the cost of equity of 100 basis points, calculated using the

Hamada fomrula.91 I also propose such a downward financial risk adjustment both

on a consolidated basis, but also on a stand-alone basis. On a consolidated basis, I

recommend a smaller financial risk adjustment of 60 basis points. On a stand-

alone basis, I recommend a downward adjustment of 50 basis points and 100 basis

points for Bella Vista (stand-alone) and Northern Sunrise (stand-alone) and

Southern Sunrise (stand-alone), respectively. Staff does not propose a separate

WACC and financial risk adjustments on a stand-alone basis. And, as I have

explained, Staff's adjustment is incorrectly calculated and erroneously assumes that

BVWC would have the same beta as the water utility sample.
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90 As adjusted for Company proposed changes to PIS, CIAC, and ADIT.

91 Chaves Sb. at 2.
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RUCO, however, has taken a much different tack for Northern Sunrise and

Southern Sunrise (stand-alone), and argues that a hypothetical capital structure

should be imputed to these utilities, containing 40 percent hypothetical debt at a

hypothetical interest rate of 6.26 percent. This produces a WACC of 7.9 percent

(which happens to equal the cost of equity produced by Mr. Rigsby's DCF and

CAPM models). Mr. Rigsby effectively turns 40 percent of the investor's equity

investment into debt and Men provides a return on that equity investment equal to

only 6.26 percent. Moreover, Mr. Rigsby creates fictional interest expense

resulting from fictional debt with a fictional interest rate to eliminate income tax

expense and, ultimately, lower Northern Sunrise's and Southern Sunrise's test year

operating expenses by nearly $20,000. That reduction reduces the actual rate of

return on rate base on a stand-alone basis to approximately 6.9 percent .- a return

that is hundreds of basis points less than the cost of equity indicated by the parties '

finance models .

Q. SINCE WE ARE DEALING IN HYPQTHETICALS, IF A FICTITIOUS

CAPITAL STRUCTURE WITH FICTITIOUS DEBT WERE IMPUTED TO

NORTHERN SUNRISE AND SOUTHERN SUNRISE, DOES THAT MEAN

THAT THEIR INCOME TAX EXPENSE SHOULD BE REDUCED?

A. Absolutely not. As Mr. Rigsby explained in his direct testimony, the purpose of

using a hypodietical capital structure is to account for imprudent capital

structures.92 Presumably, this is to account for reduced financial risk. However,

besides converting 40 percent of the Company's equity to lower cost debt, RUCO

further reduces the effective return on equity by interest synchronization which

lowers die Company's operating expenses.
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26 92 Rigsby Dt. at 55.
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Q, AM CONFUSED, MR. BOURASSA. WHAT DOES INTEREST

SYNCHRONIZATION HAVE TO DO WITH WHETHER AN

ADJUSTMENT TO COST OF EQUITY is APPROPRIATE To ACCOUNT

FOR FINANCIAL RISK?

I

A. I understand your confusion. Interest synchronization has nothing to do with

developing an appropriate cost of equity. It is instead intended to match a utility's

interest expense with the portion of the utility's rate base financed by debt.

Northern Sunrise and Southern Sunrise, however, have no debt in their capital

structure and thus have no interest to synchronize with its rate base. RUCO's

adjustment is entirely fictitious and, frankly, punitive in nature.

Q- WHY is IT PUNITIVE?

A.
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Because RUCO is actually using its recommended hypothetical structure to lower

operating expenses, not to develop an appropriate cost of equity. They are using an

income statement adjustment to change the balance sheet.

Sunrise and Southern Sunrise and its shareholders are being punished because they

have financed their plant with equity. The penalty being imposed is the loss of

almost $20,000 of operating expenses, in addition to having the WACC reduced by

the imputation of fictional debt at an unrealistic cost. This penalty will discourage

investment in Arizona, and ensure that neither Northern Sunrise nor Southern

Sunrise will earn a reasonable return on their invested capital.

The bottom line is that both the Hamada formula and a hypothetical capital

structure are tools to develop an appropriate cost of equity. Neither is intended to

be used to manipulate a utility's income tax expense, and thereby prevent the utility

from actually earning its authorized rate of return.

In effect, Northern
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Q-

C. RUCO's Unrealistic Cost of Debt

PLEASE CQMMENT ON MR. RIGSBY'S HYPOTHETICAL COST OF

DEBT FOR NORTHERN SUNRISE AND SOUTHERN SUNRISE ON A

STAND-ALONE BASIS.

A. As already mentioned, Mr. Rigsby's hypothetical cost of debt, applicable to 40

percent of his hypothetical capital structure, is 6.26 percent. He bases this debt

cost on the average weighted cost of debt for the large, publicly traded water

utilities in his water proxy group. As I previously discussed, those water utilities

have, on average, net plant of $1.47 bil l ion and revenue of $488 mil l ion.

Moreover, because of their size and the fact that they issue debt in the public

markets, these utilities have published bond ratings - that significantly reduces

their cost of debt - that is why companies seek bond ratings to reduce the cost of

debt. Mr. Rigsby assumes that Northern Sunrise or Southern Sunrise could raise

debt capital at the same cost as these entities. No one could believe that is true, in

fact even Mr. Rigsby does not appear to believe that's tru€.93

Q- DO YOU HAVE ANY ADDITIONAL COMMENTS ON MR. RIGSBY'S

UNREALISTIC HYPOTHETICAL DEBT COST?

A. Yes. Mr. Rigsby continues to assert that because the Company's parent has access

to the capital markets, the Company can obtain debt financing at a cost of 6.26

percent per annum, i.e., the current yield on a Baa bond. This debt cost is based on

the average weighted cost of debt for the large, publicly traded water utilities in his

water proxy group. As I have discussed in my previous testimony, those water

utilities have, on average, net plant of $1.47 billion and revenue of $488 million.

Moreover, because of their size and the fact that they issue debt in the public
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26 93 Rigsby sh. at 10 - 12.
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markets, these utilities have published bond ratings. They are much different from

Northern Sunrise and Southern Sunrise in terms of operating income, cash flow,

investment in plant, and other criteria that would be considered by a lender.

Mr. Rigsby apparently acknowledges that Northern Sunrise and Southern

Sunrise could not borrow the equivalent of 40 percent of their capitalization -

about $1 million - at an interest rate approaching 6.26 percent. He argues instead

that the Company's parent should obtain debt financing for the Company. This is

illogical. An equity investor is not required to provide debt financing to the firm

by virtue of holding the firm's common stock. To my knowledge, the shareholders

of Aqua America and California Water Service aren't required to secure debt

financing for those utilities. If that were the case, the return on equity would have

to be increased substantially in order to compensate shareholders for acting as

lenders.

Q. HAS MR. RIGSBY PROPOSED To ADD A PREMIUM TO THE

AUTHORIZED RETURN ON EQUITY TO COMPENSATE FOR THE

ADDITIONAL RISK OF PROCURING DEBT FINANCING FOR THE

COMPANY?
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A. No. The authorized return on equity must compensate investors for the risks they

have assumed by investing their capital in the enterprise. If those risks also include

providing debt financing, a higher return on equity is required. Yet RUCO

proposes an effective return on equity of 6.9 percent for Northern and Southern

Sunrise, which is barely above an investment grade bond and far less than equity

return estimated by the parties for the industry sample groups. Again, RUCO's

recommendations are punitive and should be rejected.
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Q- DOES THAT CONCLUDE YOUR REJOINDER TESTIMONY ON COST

OF CAPITAL?
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A. Yes. Although my silence on any issue does not constitute agreement with the

other parties .
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Bella Vista Water Co., Inc.
Northern Sunrise Water Company Inc.
Southern Sunrise Water Company Inc.
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Thomas J. Bourassa
Rejoinder Testimony

(Cost of Capital)
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'Bella Vista Water Co., Inc.
Northern Sunrise Water Company Inc.
Southern Sunrise Water Company Inc.

W-02465A-09-0411, W-20453A-09-0412, W-20454A-09-0413,
W-02465A-09-0_14, W-20453A-09-0414 and W-20454A-09-0414

Thomas J. Bourassa
Rejoinder Testimony

(Cost of Capital)
July 7, 2010

Bella Vista Water Company
Consolidated Schedules
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Bella vista Water Company (Consolidated)
Test Year Ended March 31, 2009

Cost of Preferred Stock

Exhibit
Rejoinder Schedule D-3
Page 1
V\htness: Bourassa

End of Test Year End of Protected Year

Line
No.

Description
of Issue

Shares
Outstandinq Amount

Dividend
Requirement

Shares
Outstandinq Amount

Dividend
Requirement

NOT APPLICABLE, no PREFERRED STOCK ISSUED oR OUTSTANDING

1

2

3

4

5

6
7

8

9
10

11

12

13

14

15

16

17
18

19

20

SUPPORTING SCHEDULES: RECAP SCHEDULES:
Rejoinder D-1



Bella Vista Water Company (Consolidated)
Test Year Ended March 31, 2009

Cost of Common Equity

Exhibit
Rejoinder Schedule D-4
Page 1
Witness: Bourassa

Line
No .

The Company is proposing a cost of common equity of 10.90% .
1

2

3

4

5

6

7

8

g
10

11

12

13

14

15

16

17

18

19

20

SUPPORTING SCHEDULES:
Rejoinder D-4.1 to D-4.16

RECAP SCHEDULES:
Rejoinder D-1
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Bella Vista Water Co., Inc.
Northern Sunrise Water Company Inc.
Southern Sunrise Water Company Inc.

W-02465A-09-0411, W-20453A-09-0412, W-20454A-09-0413,
W-02465A-09-0414, W-20453A-09-0414 and W-20454A-09-0414

Thomas J. Bourassa
Rejoinder Testimony

(Cost of Capital)
July 7, 2010

Bella Vista Water Company
Stand-Alone Schedules

2232477.1
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Bella Vista Water Company (Stand-Alone)
Test Year Ended March 31, 2009

Cost of Preferred Stock

Exhibit
Rejoinder Schedule D-3
Page 1
Witness: Bourassa

End of Test Year End of Proiected Year

Line
No .

Description
of Issue

Shares
Outstanding Amount

Dividend
Requirement

Shares
Outstanding Amount

Dividend
Requirement

NOT APPLICABLE, N O PREFERRED STOCK ISSUED O R OUTSTANDING

1

2

3
4

5

6
7

8

9
10

11
12

13

14
15

16

17

18

19

20

SUPPORTING SCHEDULES: RECAP SCHEDULES:
Rejoinder D-1



Bella Vista Water Company (Stand-Alone)
Test Year Ended March 31, 2009

Cost of Common Equity

Exhibit
Rejoinder Schedule D-4
Page 1
Witness: Bourassa

The Company is proposing a cost of common equity of 11.00% .

Line
No.

1
2
3
4
5
6
7
8
9
10
11
12
13
14
15
16
17
18
19
20

SUPPORTING SCHEDULES:
Rejoinder D-4.1 to D-4.16

RECAP SCHEDULES:
Rejoinder D-1
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Ò
G)
E3U)(D
cu
m
94-
83
q_).c4-O

31"

6
Cr
LE

w
(D

3
Z
m
<UJ
u.
O

cmLu|-<
§I-U)UJ

-̀U)
8  8  8°

2 o ».r> o
3  o N o
a> adof

8
N

<1-.
Lm

* ¥ \ 3  c > o
w 8 8

8 QQQ
n < r o o l ~

8
("')
et
co

o
0)
m
its
G.)
>
cu

64-4
(U.Eo-»
(I)
GJ
Q
U)
c
in

o

>
a> cu

ms 'cl E
<

: E m._
o

d.
o

*E.-.o
85
2 2
<2' U801

QB
> m

EE
°8
g o

~§
88
'Ha
88

oE <v ms
o E o' cu

£888 z

LU O
> LU
< E
cl_ O.
D  D
O  O
of mc
<9 (D

o
Qv- 2

.Q
N  3
<6 cu
N <5
' E  2m

'c
4 - oC

9
GJ

g

<
O
(D(5
m..-(5
a

is
c
<

76
U) \ .*
a m m5833c _ Q o x

' " . 8 < E ¢ > 3 0
r: § = ~ E ;

O < < O L > E U J
\-I¢~i<*iv5».rS<6

d
321`-
m
C N co v Lr> t.o of cy o ; (\l<")<'l-0(DI\(1DO5©*(\l€")<'LDLOI\CD

N N N N N N N N N



vs
<r
D

2
U
Q)

o
U)
o

r-' 'u
:E
=* .8
m M

:: *_,

cu
GJ
3%

q) _ 'o
U) Ru Cm 3 G.)L-
9
< < Q

N1-

C L
""-» 8 8 g g 8 8(D o N co Q) Nof of v' LD m N

N N cf:m<*> N

8 8
o m
v' OF
<~f> (\|

G)
E(5(0
G).cu

C jg O
C >

3Q)
>-

.E

.SeL)
O
1..lcm
CD.C
+4

*

4-o
.8I.D.

'E 8 D' \o o o o o o

2 a> <"> LoL_ 'c
3 >o .- -Q as

>-

c

CD * of LD
' N. Q of °? LQ

'U N CO <">(v) <~f> N

D
8 8'of LT(\I 1-
c*> of

E
3
C
C
(5

G)
UP

g>m
GJ.C...

a
3
ob
<9 QU

v  o  m N  o
O © * Q I\ l\

o  v -  o  Q  o

>~.D
'oan
jg
8U

. |

*a O
CGJ 'u
3 cm
O jg

.2
O

ea ea he 69 he ea
m
G.)
>

m

'__

co
csN

..-:xo_a>588(_) ._
dl  we9e9<Ae»9e=>

<.>

m I\ o LO Cal of
O v m C)  v '  ¢\ l
of of of c*> of N
KV) * <9 N x-' Cal

Z*
t:
o
U)
(D
U)
O
Q.s...
:J
O.q.

O
CD
(U

83
. Q
L_.
Q .

c
ow
cyQ
E
8xo

$3U)
<6
TO
D

oLL

go.
<.§
' e8.-

3%
go
_e
88
£9
83.Qc
>%
88

8'5
a> cw

q)
c u
as4.-
C

8GJa

C
cu

E 40 E-

E cu
o 3
O < <

8 8 0 "
t/J'*53l5
C ._-sag
3<58$8

ODE:/J
é¢~i¢'iv'6d

o._
cmU) C
2 .Q
m 'D
> G.)
< E

-
-8
Q
cy
ID

'ca  a
< *o

Q
.L°o
q)
'o
w
E
w
E
.>__
'U
m

g
8
:E>n
To3
c

Ew5)
g><

|...
a>
N

T o
C

<

G)
C
_ I

G)
2
m

>

m
(ll
cy
' o
q.)
m
w
g_>
Q.
X
an

(1)
C

...J 211- nwvm ©,\@c,c>:<vc~f><r LD LO t\ of m o v'
v - 1 - 1 - 1 - (\| N

N co <rN N N LD
N



et
<r
D

u>

'U 4- + <">

2 o 8~ 'o +
E 8 13 8 >3  O .Z

o up D|L
C

N
2o
O

81-
OF

8
LQ
o

8
et
OF

2
3

' u
m

. c

.x

g
E .E
E  o
x
LU n:

'Ar

m v

C
8' .¢:

E
E*
co

8
of
*Q
LO

8
Q
r~

8v
"3w

G)

o

N

o oz
8

C

at3 GJ

x ._ 'o
Lu O .Q

>-

-0-1 C \

'D E
Q. >

v-
<8
<*>

8
CO
<r
<*>

8m
<1-.
c~'>

Tn`

2
m.5'Et

88.8
q_

(D
.9

o
(D

.cf

-

19
<r
o
2
3
'o
G)
.c
<.>
(D

a> 'u O.
9 6  8  `
6 Q 13 Q> co >
< Q  §

>-

'U

8m
N.
of

8
(*)
n .
of

8
of
Ag
of

Lu
c

._
G.)
8
:Q D.
m
ac

8
cm & C

<2~<
=s,-
N  2 8
Q.1.1.*-*

842
3084-1IU
~e
389
Q u

_ID

o
m
U)>0Eu

'6
m

g
o
x .

(D
a>
3

-0-1

5
u_
'U
C
cu

4 4
m
m
D.

g
Q

LE

8"
:J
*s
LL

é
D.

a cu
a

m._
> >

l l

3
.98
>- 'o'u
C -
an D
TQ
>

cm .c
ILL

O
a

LL
O
a

..»
o
11 x L-
(D

MY
ET3»

' 5- u
3,-
QCD

8-5
-5
"be
W a:
8
,,§
a>

8 9
3

_3~»
2°©8
1- w W

S E
*e g g

LL
8°*=§
HI M (5

l l
' U G S
Q G)
5 - " Q
8 < ._o - " ° '
- - M m> m ,_,

- Q
-o 8 -=<» *;9§2n 2@
LuW v

q) .

.5 °|-_,z N m v Lm co of m _o N (r) v LO co N co m v-
v - P - N

o
N

N m <r
N N N

LD co |\
N N N

of
N



q
<r
Q

q_ w -- . 4-4

u>o LD LD o Lm LD
==Q LQ I °Q vs 0?
o  o  O  Q  o  o

ea
'w
o

m

o
._-

3 vo _5 B:c 'G E

2
'U
a>
.c
o
V)

g
,Q c
.c n
x aT

IJJ n¢

3
m

4-1
G.)

m cu

> "ESo mt:
o *a QD m .QQ

G J

'O-l
m G.): L o x

G) 3  o
. a>

cu v c 'u on
o E a> w

o 3 >~ vo
o

U) m
E

N "Jo
W e

o<._
. :

3G e* o
o m>

o (D

CD
cu 13;

1.
a>

z~
(U

<
VJ
(D
E u J

a. o .c

cu ._
x do as
<n o
as O

4-1
C
G) 11)

'El
:
2
<.
'U
c
s
8

93
8 abE m
8 85 4
8  E

3vo
>

C
m

2 -:zs o '°

E t v . -
\ . \ - O
m m a>

E 3-E6<<»:88E§
E m

QI
m
ms_
GJ
>

<12

ea c '5
(5 ' c

1: cu

E
o
O

¢ 06 vi Lei Cd
as

'as
m

E 88 °3.
2 8 8 4 8

g §83§%§
558 8°s 8--3 §-g
82 Si;

>-*- 8

imgiz*
2=3E89

8§§
-8

3
GJ
3
m
>

~85E3§
" " 6 4 > " ' E

. . 3 8 § ¢ = 8

§ ° 6 8 0 , ° 8
.9

8858388
._ =="°E§g§z888

@*85m§5

§_3§2
* o r s E

858
5%

99%4 8
=§'883E .Q

3=5§§
s - 3353285s *E

a=
8 o

45 3°88" s
z.s

m

_,z
¢. , , , , .u - ,©,\°oc,o:n<*><ru '>co l~ of m o

v - \ - ¢\ l



o
1 -

<r
D
2:'cG).co
w
a..

8-3 :
E o
><

LU mc
'as'

Q)

(0K.
GJ
>

<»:

8
:Q
LT

8v-
LO

8
of
LO

8
*Q
LO

8
"*z
LD

a~
3
m
cw

£8

* .

</>.
3v-'I

\-'
N

8-
LO

8
qwe

L.
cy
q)
>-
o
c*>
'O-
o

..-
Ra
as
D
Q
8

Z'
wmGJ
»-
E
a>4-
u>c
o
_J
o1-
Q
N
(D
N
E'
cu
3u..
D
a>
u.

I

o
o

U)
3
up
C
GJ
u>
c:
o
o
cm-A-4
CD
m
o
G)n..
o
u .

.E
o
C
cu
c

LL
.E-
.c
L)

U
a>...
m
' c
+7

80)|.
8

4:
m

_Es
<.a='
' a:Va
S e
8 2>_:

&§8
El-'T

98
.3-1
g o
88
.28
>8gu n.

m

G)
3
m
moQNc:

.o
4- 1

Q.
. :
o
U)
GJ
a

w
w
mo
m
o
u.
U )
3
<n
C
anm
C
o
O
o.
.c
O
4)
E
m

N
G.)
C
_J
(D
3
cu

>

an
U)
m
x .

G.)
>
<

Z*L-
G.)

m
3
O
m
C
_J
GJ
3
m
>

\ - N

as
.Q
E
8
G.)
D

AD
c m <r LD LO I\

N I

alN

comof-ol<~o<r».ncol~oocnov-wmv



$$8888$$$$$$$$$£1-v~ln¢ouo\-r~¢ommn-c'><rco5,EN$ONWWNQMW©vNF®m
9,9
N
N.

39 8 8 39l*- no ca NLD * £0 N
(* ) ( \ |v' 1"" v'

'T
D
2
8
_g
<3

8
E.;
E_9
mm

mc
Ex:
§¢.?.mla:5cl5¢\ic>comc"irim'¢~i\JNm'd°;M M N N W W W W W W P W P W

2D.

Q-

wxoo-(D
oQN1-

ll l l I I l l l l l l l l l l l l l l l l l l l l I I I I l l l l ll ll ll ll ll

(D
C

. J
GJ
2
CO

>
I

(D.zoo...
w
ooN0 )

-4-1
m

U.)U) we
m
5 4
3 8 X  $ $ $ $ 8 $ $ X $ $ $ 8 $ X £ 8

>->--o
£ m...Co
E

:1
W
ws
Q
I'-

cvacavcommw-r~cnoa-u-aeocooooa\-m_col~nm<l-mv-\-mcwvv-<r¢o
¢~f>comm~a-vvrvvv-vvwrv<'~¢

gmUP<r
8 8 8 8OF o> l~ l.D
Q et IQ
v  v  v  v

_cg
8
2m

,3
u:

I | I | I I I I I I I I I I I I I I I I I I To
<
'E
E

'35
4 0
Ru
| .

8..
'gr
Q;

-¥gggg$$$3eg$g8e8egg3z::~¢¢9cnn\-<~'>¢1.'.l<":n Mww-n v'~<*a\fz'Q~Q°QQ<Q~t~Q§°z<:'w<Q8.n6£O\'*IN¢D<')¢"l07lll\l\£9lD¢DI\l-ll)¢
mc

:s
U" " \ \ \ 1 -1 -1 - ' v"v" ' - \-1-°1- '1-

BEr-p:LD1-

89 89 8 8
(D no I*- l"~
U? LQ Q to
r- <9 (D LD W3

ll l l l l l l l l l l I I l l l l l l l l l l l l l l l l I I l l ll ll ll ll

11

ts .:
.c
*g
8
LD

$ $ 3 e  8 e 8 $ $ g g 9 $ $ 8 e 8 z g 8 z $N¢")¢'1lD|\¢D1-v-NG§Q¢!)*l-DU>1-
39
of
°2
N
1'-

32 99 38 89
|̀ ~. I"- m ooN- LD 1- UP
~<:' m m N

+ + + + + + + + + + + + + + + + + + + + + +

E
88
29<,a
C U!
8:14w...*Q
C
NbE
o

N

e E
o Q6 :
4-1 og *

'c *u
_Q  c  Q
o d.)
m TQ a
Q. >
x .- `U
up Q .Q

>-

8
mgcow-8l48°weT*1»*4889

¢4?8m 88m8$
m 88.4882n 88mS*nil*

8co
If
N

:Sr 82 39 8
cm of no no

of N N N -4-v

|._
3

m..»
m
D

o
Ru c

oE  8
> 8cs cm(B»_

6GJ.u
m6 3m o

o

U
c  &
G.)13 Q

39
Lo
<4
N

8  8  8  8
N m I-D LO
'E '-Q m. <t
N  N  N  N

$'$$$$$$2§8$$$89$$32(DC)\-CDCDI-0Q¢\IO\O®(D9'G>$(D
> °'!'Q°4'Q*'Z'*.°!°Q°Q'E'Q'-f!'Q"! . " !58 vln<r¢v><-'>¢~onnnnnnn¢\|nn

.Q
>-

U'

Eo .0)
a(DU)a>
n¢
E._GJ_ 'U

3 8C
m
- 3c mo ms

9
|-

8 'ft
o. Dm

1:
CU
u

3
4- *
c

11)

>
o><

mco.c.c cC+4O : §
o as

C x _'E I

a>
cy
(5L-
G)
>
m

cuooN
z~...-Co
E

.c
c
E

OF
G o

.Q'-" m'é'. >NN -.: _ - ' c - D E! 5 q . )W D.<5 3 3 6 9 0 0 M W Q ,
" : L J . § < § - > - 1 < ( / J O Z Q - ' ¢ 9 ; U . § <

3
O
m

'Ua>'UCa>
E
Eoua>
m

g> cs
<9
_Q<>°'u><5

Qs o222I-§a>22

*rc c c
.,s§§§¢/IMMMM

I

.c a>

0c
_|
G)
3m
>

\.. . |q) , - `n 9?8> m
a
215

o
w
FTN
z~
'8

5 <. .
w
gV)G)>
E
G)
.E_I

| 3
.g To>

z~

'g 3. __>~
Q Ql_mWI)>
m

O m
G)
UI

g>
<

g5 ,
s .
0 8

8;
E;g r
8%'s.
-5`E
gogo. 5 §

So3 .

882
' 8 8
§3

.34.
n

C u
3 . 9

=:
s

=8
88
3

G)
D.
X
u.l

82l,-na>
c (\|F) m(q we Lm

gr) m



N
t '

<r
D

M

8
<tQ

8
02
pr;
1'-

8
n.N

II ll ll

2
3
'U
ea
.c
o
m

83 :
E o
><

LU no
'Ar

4 \-D

8
N.

I

Q.
re

8
v
LD 1.

X x x
1"
Q-

I

of
I
o

of
V*.
o

Q

G.)

c*>
m-4-1
a>

. Q

4
mc
LLI
c
3
8 8
I o
U) m

oQ _N :Q- 'U
GJ

. c
LJ
m

I

+ + +

As
G)

o 'Ta-
nc

g
n .
LD

8
~.
I-D

x
o
o
.Q-
cy
CD
>-

Q..
GJ

' U
C

O

a>
C r

q)
GJ
cm- 3<_n.

<
8 0 E

Cr

o

(U

O (IJ
GJxx.
iv
E

men: a>2
D.
<
o

'8
re

wT:
-3>
C E
Ev

E-C

E3...
o W
: us

22_¢8_
.98
>%Eu
_ O
G)
m

<11
Q.
E

a
3
(D
cu
a>

E
Z*

E
4.
G)4-4

O
I

E
3
E
Q
D.
x
V)
Cr

'63
as
m
E

m
C
o xL.

E
D.
<
O
E
3
E
93
D.
x
V)

of
3x
ms
E
TOo

2m

~4-I
c
m

(D
UP
mL-

8
<

8
3
Q.
E
o
O

- N m v

3

~.
GD
N
5)

o

g
_ I

<
.Q
-g
|-

g
'g

88>"
838
EE"
a w33:
888
4
_s 'E.88.4

3

<
*at

¢

82
.8

__8
>%'

.8
_I

8
N

8
o

8
E38

E

88
m.§.8
ID E M

8,8
g o

goE O
v E§'5

83,8

Q
88

83
° 2
.Gs

;
8%

o

~o-
o
V)..-(I)
N
o
9
o

LL

8
q)
3
CO

581
m
c N ,.,, u.,D, °oo,c>:nm<r»~r>r.ol\ooo>8



xi" ml8 l
d c*SI

g
N.
N
v-

$81
.:¢IQ°QIom!

39
"1

gt

qt1 -

_

of:

'T
o
2
'co
.co
cm
6u 'U3 c

E o
>< m
UJ a¢

I I ll II ll

8
I

3
M y

398
l`*-C\I
( O v -

T"

m v

o
39
r \ -  N.

1-
LO 1-

* X X >< X X

I

N N IO L()

C
o
\ -  £2  P
o o  < -
I  . .  q
UP aC  O
o a  2_ |  | \ 3

U
G)
.c
u
cm

I

of of
FS ffo o

N Cal
we fo o

1...
Q)
'D
c
O
m

mc
GJ
GJ

cm

+ + + + + +

\ 1" >
a 3

al §
2\°4- 0 o

url N N
Lr> L o

39
cu

Lr>LrJ

U
_gm
w
L.
11)
C

. 6 EL_
o

'Uo
Q) 4-v

to E

"g
o

i f
c

2
<_

Q B
a .

P E
W o" u
8 . 9a c :
4-I Nm-5

8.8au.

3
m

E
9
a

3
E
a>
D.

0)
>~

L..
GJ
'D
.E
o
m
mc
C
O

3w
m

l

E
o

1...
m

'U
G)
L
w
>
2
w
Cr `D

GJ

E
D.
<
o

E
3  E

3
E
q)

x D.
.up x
8  w
._- MGJ

§m
E  a
88 E
._  c
8 m
( 0

I  O

|.....
L...

3

cu
U )
mL_

3
<

E
Q.
<
o

E
E
3
E
cu

x  m
.w x
g up
Q  M

fa 2
2 5
TG E
.- c
8 ®
up

I O
L-L..
3

Q)
U)
Ru

9
<

C
a>
E...V)
3
'U
<
vo
or
3
o
C
<u
C
LL

|._
o

1- " l ' m

mo
o
~.
mNas
1 -

< 82.4
8 8
P E
= 6 >
° o
e s8 3

2
p a
3°o> ¢5

. * rto;
: E W U

33=°2
' 5 0 0 7

8 88
8°=»"1§:2. 9 9

u > ° " d
"' 5
v 4 8 5 §
w ° . 8.;__
e g g
o w E
m = Q
2 < n .

w s8 5
° ' 93 3 3

1 . l _ > i o
TJ o

o.
z
m

8

c

5

§;-
E E

E E
33

Er.
mc

g
8 5 ' 7

E T
8 2
8 8
0 2388

Q E
E T
-Ge
= Q
8 :
' 6 3

5Q ;
E8 °

==8

' c
C
3
8
m..»
m
.o
'u
GJ-
GJ>
82
0)
M

q) .
C al (\|
5  z  v-

<*> <r Lr> co 1\ of cm o ; N c*> <r LD co
-  v -  v '  1 -  ' -

\
\ "

of m o v- N mv' N N N N <r Lm
N €\ l



bi
3
o
.9

<-

<r
D
2
'cea.:o
m
m,:'u
o.c n

>< w
UJ n¢

.QF

'U
2 8
3 M
_q ;
c cy
3 M

an v Lo m cm |\ N34 vvv>
o  O  o  o  o  O

T'
LQ
ca

3
3
E5.

.so
GJ
.C
| -
GJ
.E4-»

>
s

9
B 'iI . . , . . .
U oovoow-coco
IJJ co co co co co co

8888833m<~f><">u'>ooo 8
<r
LD
(D

g..
a>
>
o

4:
c a
cu
n..
G)
>
m

>

..-
m
-
m
E
G)
.c<~
' cn.
(0
3
o..-

E
a 8 8 8 8 8 8
§ Qn
a v'LDv-LD<f(")

of>(">cv><*>o">o'>

8
*Q
(9
m

w
G.)
>
o
E
m...
a>
.o

x
cs
|-

cy £ 8 8 8 8 8
; » , I@ 0 w v
mc l o>ooo><rcJm m co v- c*> v

8
of
<r
(*)

4-1
(5

a>N

'EF
:
2
<.

:is
S E Q
a . o m

§3"048

Sgt'
3:9
.9-=

cs
EZ
g o

w
m

;
mc

owmovvm
Q @w

of
up
o 4-1 o

o4-1
cy
3
m

m
E
8
cy.J

>
8 v- o LD Lo o I-D LOQQQ Qw
m

of
I
O D m r--

L... TO r - as

- I

et I

I

cu
E

ru-

»-*as

w
.Q
:*:
43
3
L_
m

a>
l l  3
cu /

C`D
o

an cu 8
E  b E

wm
vo

8'c
§"vol!

D

"'<n

'Q
<08 of

o N o
' i s N'a-° v'we m

m gmol
(DQ)
_5,_

§ ° 2 Q
; 'o

9=&@2~wz~'g'-_ .
8g§" " 9G)" a " > -
E ; E + (§

a>='°T>
':7$£M"9 E t .
98
Wm Eu

as W "2 3 5 4 ,8~2>

a><fu
<50w
-D+
£ 0

O
RW-3
x°'<u
8.91<uou._ :a
'Germ

8 3
we:

8
LIJ

ET
:8 Q;
ww3.8L',..
E:g.v.3§&
o § < E 8 8 o

: :33
< < o 8 s 3

m
g
2
D.
E
m
C/J v"

a> 3
mc
N PD # m

1-5 N :ft <1-' LE LE
q) .
.9 °|-__,z

o no'><r».r>nol~ooc>c> rvc*':<rLr><ol\ooo1oN M U)©D(DO1";\'\"\-\"***\'("\|(NC\J(\IC\|(\|(\I(\Il'\IfN(*}



Lm
1-

<1
o
2
:s
'U
m
.c
u
cm

..J
>

._

8
'o'° m

~:: 8
3 m

mc +
M
et

8:28
3
Ev
M
Vt
co

8
N
t
cm

-8
:EE8 0
><
urn:

'a'

G
E
o

3-'5 M\-01.7
Q M
288ea mM

8
no
Lo
cm

xx.
ll.Ioz
ca.

>< an
<4 'ft ~'...l
I- Hz

8
c:>
'Q
of
m

> o >o > o o$lo o o
eozlé

l

I

no LD
m c"'
n _ GO
I\ w'¢1Tc

39
cg

U)l\'gmcom ,ww-
3

2<

at...>.5~- °|55'Lu
w e

1 -

of

>
2 0.c

I -

.c he vo

-m, I

o r:.> I-
co Q OF
1 - w ' 1 -

a
2
3
*s
a>
.z:
o

(D

I

8°
X H_Q NO cu QI

m
33
cg
OFv'

>m

w N
'U c*>
C 14
go m
3 *Q
o ' -
.C
F '

1- m
""? <-Q
v' W
of r-
Lo_ Q
w LD

U)
L
0.)
ca.
m
ca.

U)
1:
C
o
G)

mc
G.)
0)
w

Q.;5+-
Q8
5841Q-Qug-1

W T
O E  3

age
*5
5.5
.Qu.
>
u

C- he up

._o
3
wa>
in3m

` U

w 1'9 3 8
>2888
c
D

LQ
Q

Q)
Q
Q
C\l--_
1"-
m"
m
m
C
'D
c
0.)

E
cm

' u
m4-1
U
.Q
os...

Q..

m
GJ

's
2
Ru
3
2
Q.
E
min

g
w
GJ
>»

m
1"

4-4
( D
G)
4-1>

C
(5
Q.
E
o
O

Q
.D
cy
|-
E
o
.:

C
o

>
c
Ru
a
E
o

<.>
~.-
O
q)._
3
o

- ' .manan u

D

la-
o
.Q4*
mL.
x
o
o

*8
8
GJ
'E
m
E

' D
GJ
cm
it s

. Q

a>
4-1
CU
1...5.9

GJ
Q :
'o 3
93 <0
an
>
_Q
C
3

3
Q.
m
O

-3
2 Q -M

' u :
on °-' o

8" 4- E 4-1Q 8 O O.J a O r-

E
. w Ru

m
o E

8:3
o

xm|-.-C0)*s.3
O

G.)
- »

3
m»-m
>
Ru
To
m 1 9l

f 4
18 m

§§l~
m<ru'><ol~ooo»c> N@ ¢ © N W @ © : N v v v v v v e n n n Cf) <r u'> (D

N  N  N  N



cm
. 94-1

'o
x
. 9
.oz

.x

.2
cc

;,~2~e -=: 89 39 8* 39

N Lm q
o CIN
1

co

'T
o

2:uQ.co
V)

8-3 :
.- o.: ->< m
Lu ea

8
(D
xi.
N

3
£8

m

E ;
7°
E
U )

8
m
o?
o m

E
8
E
2
Q.

E
.3

*DE£8nmnomm©019. w,42<=>on t o o
Ec/J

3
LQ
o

r--
U)
cu

3E L-
= 3E cu
9 3
'lie

E
of

8
1 . . .

..<.=2 m
1
w

.c:

r~ |\ N r~
8 8 8 8 8 8no 8 no co 8 8
8 m 8 8 co <0cl

cl
'U
GJ

'g
.E £3
as as
.r:

.c:

GJ3 Q Q D O o Obi v" r \ 1-" 1-

GJ
. u
cm

E3
E
93D.

39cm
Q1*

2,2
q
co
1-

ET
c:>
Q
m

89<r
towe com C

(0

.D
c:

oT"
2 a o
.6 cm W o  O  W  O
GJ W
Q F ) 1- F)
o

82 *Q 89 39 39 8~..
1' h~
m

to
m

Q
D

e
8>-
c:
.9

:5
E

Ru..-
G)
m

(v)1'
1-

(D
N.r-

v'
u'>
1"

q'
*Q1-

8L.
o

8
C
GJ

- a
8
m 8 0

C
E m

6Mr;
9.0

cu3'U
89 89- q o v 9 oN 8 co Q no o noL... F F 1- Of) v"

* "  ¥ Q.

Ean 3 8 32 32 8
. . . . r - ~U)

q»

.:Q.D'm
u
4-
GJ

m
x -5
|- 'umN: cE m

-o- I

m m

Er
2
<.
' 5

8
(D

w-

> E5 :
=E

m

IDU)
.Q:°:
83

m
Q.:

oz. a D 3 8

; 3 E "QE .Q._| E 3 D § 3
.9
.6as

g L
Q  l

L.
£3
m
3

§ dm_ Q 3.D 9.
a a 3
o 3
m

EJ(

U )

.as__
C

E
EV)

m

E
C

0
1"

E

5.8
(Q U )

s
m

>
cy

3
m

x.
8
E:>
Ew._
D.

I

m
" ' U GJ

'D 98
W08,3
\....

m

r~4vo
.Qc:mQ
Eo
O

avup
.QCmoz
Eo
O

v
m
U)
C
as
c.L

E
o

O 8 .u
2D.
E

qtcpv'

8
§3=E§
8 E;8§
9 8 8 3 h

0383
.fégtg
a B-

35488 9a S : n

§¥§8..'8
84988888
5§g3E g:388898:
°§!s§=§§

35 a

go 23% go
844 2855

o(D

HE
c:

m

N

o
GJ

'"° m 9 ' ru
4.9 P9,"

o
au-> ,-Liq(rg

o o o ¢
_Q L o g o _ e o n l n < r

N (UO.Euaeeaaeabeeaca
L)

"as
E
U)
o14-
E
8

|... 8U) L
I . . D . .mH GJmg .u

3 cm

o u> 9 2
m 9 c

- - :888"3
4 o o E w §

.2

E E
s l l

£8
ET

g E
et! 3%

58g 88388
1833 3

=8,,
is 3§»§¢ 3

88e_, .
§3¥§§s~§ 8

o
o

m
2 Ru£9 U
of C  g
C m .Q
8 < E
L.
GJ
E
<

: as

.2
Ei- U

o .c
.ga
GJ

:Lcu
o.
jg
E

Q.m
o.
3o.J

Q.cy
Q
8o
E

GJ
Gq)
a

x
cm
mc
' o
G)4-1
m

.E
'Eb'
Lu »- r~4 r"> v ua io T"- 1- f~J ad 4 Lei Cd

q; .
.E °l~ cy Cf> v u'>_J z

n<~'><rLn<ol\ooc»<:> nc'><ru1cor\ooo'>c> nc*><ru'>f.ol\oocnc> nm
O " ° ° ° 7 r w - v w - x - v w - 1 - 1 - w L \ J C \ J l \ J C \ I N £ \ l ( \ l ( \ J ( \ l l \ I C ' J ( * > F ) V ) < * > t * 7 F ) < ' 9 ( ' > l ' J ¥ I ' ¢

@1-



Bella Vista Water Co., Inc.
Northern Sunrise Water Company Inc.
Southern Sunrise Water Company Inc.

W-02465A-09-0411, W-20453A-09-0412, W-20454A-09-04137
W-02465A-09-0414, W-20453A-09-0414 and W-20454A-09-0414

Thomas J. Bourassa
Rejoinder Testimony

(Cost of Capital)
July 7, 2010

Northern Sunrise Water Company
Stand-Alone Schedules

2232477.1
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Northern Sunrise Water Company (Stand-Alone)
Test Year Ended March 31, 2009

Cost of Preferred Stock

Exhibit
Rejoirxder Schedule D-3
Page 1
Witness: Bourassa

End of Test Year End of Proiected Year

Line
No.

Description
of Issue

Shares
Outstanding Amount

Dividend
Requirement

Shares
Outstanding Amount

Dividend
Requirement

NOT APPLICABLE, no PREFERRED STOCK ISSUED oR OUTSTANDING

1

2

3

4

5

6

7

8

9

10

11

12

13

14

15

16

17

18

19

20

SUPPORTING SCHEDULES: RECAP SCHEDULES:
Rejoinder D-1



Northern Sunrise Water Company (Stand-Alone)
Test Year Ended March 31, 2009

Cost of Common Equity

Exhibit
Rejoinder Schedule D-4
Page 1
Witness: Bourassa

Line
No .

The Company is proposing a cost of common equity of 11.10%
1
2
3
4
5
6
7
8
9
10
11
12
13
14
15
16
17
18
19
20

SUPPORTING SCHEDULES:
Rejoinder D-4.1 to D-4.16

RECAP SCHEDULES:
Rejoinder D-1
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Bella Vista Water Co., Inc.
Northern Sunrise Water Company Inc.
Southern Sunrise Water Company Inc.

W-02465A-09-0411, W-20453A-09-0412, W-20454A-09-0413,
W-02465A-09-0414, w-20453A-09-0414 and W-20454A-09-0414

Thomas J. Bourassa
Rejoinder Testimony

(Cost of Capital)
July 7, 2010

Southern Sunrise Water Company
Stand-Alone Schedules

2232477.1
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Southern Sunrise Water Company (Stand-Alone)
Test Year Ended March 31, 2009

Cost of Preferred Stock

Exhibit
Rejoinder Schedule D-3
Page 1
Witness: Bourassa

End of Test Year End of Proiected Year

Line
No .

Description
of Issue

Shares
Outstanding Amount

Dividend
Requirement

Shares
Outstanding Amount

Dividend
Requirement

NOT APPLICABLE, no PREFERRED STOCK ISSUED OR OUTSTANDING

1

2

3

4

5

6

7

8

g

10

11

12

13

14

15

16

17

18

19

20

SUPPORTING SCHEDULES: RECAP SCHEDULES:
Rejoinder D-1



Southern Sunrise Water Company (Stand-Alone)
Test Year Ended March 31, 2009

Cost of Common Equity

Exhibit
Rejoinder Schedule D-4
Page 1
Witness: Bourassa

Line
No .

The Company is proposing a cost of common equity of 11.10%
1
2
3
4
5
6
7
8
9
10
11
12
13
14
15
16
17
18
19
20

SUPPORTING SCHEDULES:
Rejoinder D-4.1 to D-4.16

RECAP SCHEDULES:
Rejoinder D-1
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'Bella Vista Water Co., Inc.
Northern Sunrise Water Company Inc.
Southern Sunrise Water Company Inc.

W-02465A-09-041 1, W-20453A-09-0412, W-20454A-09-0413,
W-02465A-09-0414, W-20453A-09-0414 and W-20454A-09-0414

Thomas J. Bourassa
Rejoinder Testimony

(Cost of Capital)
July 7, 2010

Bella Vista Water Company
Consolidated Schedules

2232477.1
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Bella Vista Water Company (Consolidated)
Test Year Ended March 31, 2009

Cost of Preferred Stock

Exhibit
Rejoinder Schedule D-3
Page 1
Witness: Bourassa

End of Test Year End of Proiected Year

Line
No .

Description
of Issue

Shares
Outstandinq Amount

Dividend
Requirement

Shares
Outstanding Amount

Dividend
Requirement

NOT APPLICABLE, no PREFERRED STOCK ISSUED OR OUTSTANDING

1

2

3

4

5

6
7

8

g
10

11

12

13
14

15

16

17

18
19

20

SUPPORTING SCHEDULES1 RECAP SCHEDULES:
Rejoinder D-1



Bella Vista Water Company (Consolidated)
Test Year Ended March 31, 2009

Cost of Common Equity

Exhibit
Rejoinder Schedule D-4
Page 1
Witness: Bourassa

Line
No .

The Company is proposing a cost of common equity of 10.90%
1
2
3
4
5
6
7
8
9
10
11
12
13
14
15
16
17
18
19
20

SUPPORTING SCHEDULES:
Rejoinder D-4.1 to D-4.16

RECAP SCHEDULES:
Rejoinder D-1
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Bella Vista Water Co., Inc.
Northern Sunrise Water Company Inc.
Southern Sunrise Water Company Inc.

W-02465A-09-0411, W-20453A-09-0412, W-20454A-09-04137
W-02465A-09-0414, W-20453A-09-0414 and W-20454A-09-0414

Thomas J. Bourassa
Rejoinder Testimony

(Cost of Capital)
July 7, 2010

Bella Vista Water Company
Stand-Alone Schedules

2232477.1
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Bella Vista Water Company (Stand-Alone)
Test Year Ended March 31, 2009

Cost of Preferred Stock

Exhibit
Rejoinder Schedule D-3
Page 1
Witness: Bourassa

End of Test Year End of Proiected Year

Line
No .

Description
of Issue

Shares
Outstanding Amount

Dividend
Requirement

Shares
Outstanding Amount

Dividend
Requirement

NOT APPLICABLE, N O PREFERRED STOCK ISSUED O R OUTSTANDING

1

2

3

4

5

6
7

8

9
10

11
12

13
14

15
16

17
18

19

20

SUPPORTING SCHEDULES: RECAP SCHEDULES:
Rejoinder D-1



Bella Vista Water Company (Stand-Alone)
Test Year Ended March 31, 2009

Cost of Common Equity

Exhibit
Rejoinder Schedule D-4
Page 1
Witness: Bourassa

Line
No .

The Company is proposing a cost of common equity of 11.00% .
1
2
3
4
5
G
7
8
9
10
11
12
13
14
15
16
17
18
19
20

SUPPORTING SCHEDULES:
Rejoinder D-4.1 to D-4.16

RECAP SCHEDULESz
Rejoinder D-1
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Ù
G)

. c
o
(D
u
ea

r: 'u

o.: '
x o
IJJ n¢

.QF
§

_ C o m om LO . LD
I  > -| co Q; co4 of

Fr
Q8m

qm

0 £ £ $ > 8 >o a o f  o  o  o  o8 o  o f  o o o  a
>- 14 ad Cd LT ad ca

r e

C a l
l......_-I

5
ac
o
(D
(D
z_
Z
M
<
Lu
LL
O
U)
UJ
l-
<
2
|-
U)
l.1J

888£4 o
:  o  N  o
U)
Mr

Lm o

<£ ad <5

8
N
<r
LD

1 " *

1........n

1-Vn8  8  846 o o o
N <5 of' 14
W\o o  o

8
F )

<*?
LO

g
§6
38
cg
QB
E T8.5
E E
°8
I - o3
"8
Gs52-8°
ma

_so
M m

'a<°*.s§

m ' E Q 8 O.9< a>O
32:

U )
G.)

BTI

.Q
8m
.E
wG)
o
U
0
E
m
w
m
m
.Q
8

a>
. c

o
o
o
oz
E
4:>(5
6
'mi
.E
%
v
Q
UIc
1•
o

o 8oN Q
- cum >__ cu

'5..3
< 'u
o om c
m 2

GJ8 .c
Q 3

N

m csc
<

2*

o
UU ;

cCENM'-Tv
cu ,__q,

m 0 . -
88 ua§33

\¢<~i~5<£u6¢d

up
492
< <
LUG
>LIJ
< 2
0.0.
3 3
O Oof a:

-1-¢
m

.E 0|-n_ , z
o nm<r=n<.ol oocn o N ro v LD

N N N N N N CO |\ of
N N N



re
<r
Q
2
3
u
0
.C
o
cm
o

: 'c

o.c Ix U)
LIJ  mc

N

q; _ 'D
m  :

8° 3 G)

8"
<  < 5

~.1*

E L
""-_ g 8 8 8 8 8coo N of cm |\

of of LD CJ N
N C\I m of of N

8 8
o cm
v- O)
(we) N

C  3  O
C >

3
.Q
>-

*n

*a=°~
:Q38
0 9

Q m m w v w m
¥ w Q Q Q @

2 n m m m m n
GJ
>-

8 8
m I-D
61 v-
m (v)

L_'
(0a>>.
GJ
E
mm
<».c..-
C
ASu
2m
w_c..»'4-o

' c
o.
Ru
3
c
c
N
G.)
cm
<2
GJ
>
(0
G)
.c...

p"

v o m v' N oo ca 1- au |\
o v~ o o o

>,.D
'U
cy
jg
8
'o

-0-0 a

8 'U
'c C
: G.)
O jg

.>_
O

he ea ea 69 H 69

o
1 ' -

Q
(*~ I

mNm N o Lm N of
GJ 07 v- N

of of of m of N
C"7 N N

_=:~C
o
U)Q)IDOo.|.._3D.

8  o  a  Q  < -
'S WE a> cw v*
O

a he ea w et he et
o

1...

<5

.QL.D.
'U

O

'U
m

G.)
N

Com\..
NQ.

§
._
o

IJ..
i i
au
3
c

8
GJ
Q.

2
co

'32
B E
go
= z
83D
ET
813
E T
°8Du-
_33
3 ;

> ' 5
£25
E nm...

E
8 g

g .Q
.9<:
E c r u

E 4-4
o

cl.L...

m3
C
<
G.)
a>
9
m>
<

, _ N

8
m

.5
Q
E
m

a  8
< 3
c  a
"' 9W 'c
8 8

cx an

8
in .Q
8?  c
Q  8_ .

-8>.To _
C
<
G)c
.1
0
3
g

m
m
m
'U
a>
w
U)
8
n
x
GJ

W _ . Q
ea aa'°

(5£883
an o x

C 8 0
N ; 3020
g 32°-:Egg-- 'w

mU) C
(W N
\ _q) U
> G)
< E

II1jZ`-
G)
C N mq- o N c*> <r Lf) 4) of  m o 1-* * *' N N N c*> v

N  N
LD
N



of
<r
Q
2
8
_g
o
m

8
8.5--o
saTLure

U #4-U.) Q > 5 +

5 8 *a

¢:

o r

+

...-3 >-
~- o o' .2'u (_) Lu 9

:*>

N

2
c
O

8
v '
m

8
Lo.
o

8
et
m

:*> <r

C
8"

.c
E
9
(D

89
of
Q
LD

8
QI\

8v
"3co

as

o

3
C

o8
W

Eno.
*Va

Qu;
UJE .Q

>-

-4-4 C \
o¢D'O
>< 2

F'
<1
m

8
LD
'W
m

8
m
<4
(r)

co

.9
ET
c
2
<..Q.um

3
Q-

1 a
8
on
N.
m

8
c~f>
n.
am

8
m
<~4
&*>

'
<r
a
2
3
'o®
. co
</J 90><

G) `U D.
U)~»-4 c
iv o G)
5  Q j g

co ,> 'o
a .Q

>~

'v-

a s

W W

q)
'U
C
o
q)
ac
a>
a>
cm

Q
D.
o

a
ll

Lu

Q.

a

2 '

»<=§
> 3 2
Sew
a.\L*£

e gg
o_ofeveN 843§u
s°°.98
> E

Ta
m

ll
on

q)
<

g
oL.
(D
Q
34-1
J
U.
*u
C
m
4-4m
m
D.

g
O

(D
mL.
34-1
3
LL

*cs
C

GJ

jg
8
CO .c

I

Q

até O m-
ll

° 2
92

>-
8 U
a> C

w
jg
8

a> O
'U
2
U

~»-» q)
o Q.
<1 X
U) LU

co

E v_go
8 2
_ :

o m

2 6
8
an'om

¢<n
. c

30
0 6
Man
-C 5...g o
8 LL

go
816
B E

8 3
" ' m

<
'°5o

0
" up
Q E
9>
<

6 3
_,Q
Q E

. c

8
o

;
O
D

LL
O
D

1 " ¢\l t "J

ou.
<9
<r

d
8,l\-N
G)
C ro Loco oo m(*)W'|~f`J§O|\COa5©`*:(\|\---v'-v-\-v-\°- No

C\1
N m v
N C\I N

LD co |\ of
N N €\l N



q
<r
D
23
'U
w.c
o
m
m,..-o

Q FE Q
cu

u.In:

m4-4
a>

m

o LT In o LT mm
et *Q If et If °2
O o  O  o  o  O

of
'W
c

V' m y :--.c

aggsgg5""5 m°'
c :¢>F--§~@E

E 8-¢>
34a°-5

° Mmp
Q : I C.-my

w.:

w
au >' E

>

Q. 8 g 83 o u
_vo *E 'u >~8Ex C

o
c -5 iv

G.)
>
C
o

O
Q Q
'JS In .93
cu F C

*  " 5  c a . a> UJ vo
3
w

3a>
c
2
<
'0

Cal

4-6
N

cm

o

8° .98-c" ox 1!£_§n.3
_g-3 0Sax 0
: LLI~§e»
E a~385£o'E*

c
&. 6)J4-I'

m'c
as

>~

m

Q 2 5

.Q
.31=E m ~=

x..
o

mu

<
. .
c
m
E
*a
an '63 vo ' JCm

o

ccs ._
o < c
ea 8 H; . 8

8
0 :

>.w
: (0

is '68
Q .Em
8 E
L. as
3 5
3
£5
>

E
o
O

A.

l l ) \_ G)
2 2 8
_cg cu

cm ' S .o  x  Q .
m 6o m

8 2 o'o 3._ C
E o' cu o 19
<  < O  O  2 U)

G.)
m
(5
L..
G.)
>
< GJ

C
...J

cu
3
m

4 cri vi <8 Lo' <6

445
£ 8

38% 92-8
2€896

.§2 §~g°-
38 2

8 mE'
" E m i / J

§38%§-8
'5§' 8

8 §"§§' : 3 3 2

2§"3§88€2 8-ogsggg
~'6¢>-.8§,go

: 8 § § § z - 8 »5858?
8882888

9 9 Q
: " § § w % 2 £.Q>35E.8*!5

3 Of:

V82-8 88m

- Z . E ° U Q £ l '

2
8:5 TO
*-' .fr 4- LJ (D

3 ° okg 8 ~t aw
4 -3 o

'zGJ

q) .
C 0l o c \ l c f > < » . r > ¢ o l \ o o c n o



Q

<r
D
2
:
'o
Q)
.c
o
U)

0)
hGJ...ts

.f:.°am
M M

l

-

m
G.)
>
<

8
et
Lm

8
v -

LD

8
N.
LD

o
N

N I*I 8
LQ
LO

8
et
LT

E*:U)m
8
ff
'/2
3

39
1-
LD

8
Q<r

._
cy:
Q)

> -

o
go

:vs
IZ

w-
o
o-1U)
m
o
9
,g

E*
3w
cy
SO
|-
E..
G)..-
UP
c
o_|
6
1 -

o
N
46
N

I

up
:u
cm
c:
G.)
cm
r:
o
o
m
up
m
u
9
o
U.
CU
o
c:
(0

LI..

E '
cy
3L-
.Q
m
u.
'u
a>..-
m
'o

o
G il)

2 8
<.
84
Se
9,2>__c
c
evE

§'78025
*ON.8-1
3°'6
81.Qu
>8
_ o
aal.L
m

w4.4
(D
m
o
G)
o

LL
m
3
w
C
GJ
u>
C
o
O

Q.
.C
o
9)
E
m
m
o
Q
N

. Jw
cuo
G)._
8
>
U
'C
m

._
CD
.Q
E
G)
o
G)
a

m
C
_J
(D
3
cu
>
N

C
.Q
4--1

D.
E
o
m
GJ
D

D.
.C
O
Q)
3
m

N
0>
C
_ J

(D
3
cu

>

G)
UP
m
G.)
>

<

q_)
C
_| 3l~~ c"><1-Ln D l \ ¢ n 6 O\-( '\ l € " )W' l~D(Ol \ G 3 C *

1-1
v -alN

N <"> <r
P W W P P



*f
Q
.2 D.

CC
E

E

3989$89B93Q8239$828$$33323em 1-lllf)¢DW\'ll¢D¢')l-l')C\l\"!')9'§Dlnno>ol~u'>lnnom<r¢o1-n1-cam
39
Cal
Ag

89 32 989 8
r~. w o N
Lf) 1- £0 (W
(V) N v 1--
v- 1-

4-4
GJ x
|.. _

§Uf.3 cf:ooo'>ncnoou1mmmn=-nmDG5
(* ("' \ " ' 1"- \ "

GJ
L...

a

Q-

m.zuo..-w
oONv-

'um.co
m
wu ̀ 0
o.: -x m

up Ur

.QE

l l l l l l I I l l l l H l l l l l l l l l l l l l l l l I I l l ll l l II ll ll

(D
C

...J

(D
2
(U

>
|

V)xoo¢-I(D
ooN

a>UPm
a>
<>>-Z o
-Emco
E

e
G.)...

_ c y
8 1 1  $ $ $ 8 8 £ $ 8 $ 8 $ 8 $ £ £ $

Q

mo><r¢omnf-r~o1a>\-uvuoooaocn
m m c v a m v - < r < r v v ~ = r < 1 - < 1 - < r v v v

39
LO
LQ
q-

mm m
<'!"'<€"'e<r<r~<r<r

m.-as
a
Q

3o
w

G)
c

. J

G)
2
m

>

I I I I I I a I I I I I l | I I I I I I I I 3
4- 1
m
4

8
I*-
"2
10
1 "

8 39 32 89
(Q w 1-  r -
02 LQ Q I f
I-  (D (D ID

o
3 *

G)
82

Q;X
Lu

¥3982$89$$8$$$$898€89$$¢:vv.oo>n-ofaoomm msov-n=t~=rm m w m m Q w ¢ m mvl~1.o<-n
6 d d 6 6 6 d n 6 ©m

(D
N
Z*
m

II ll ll l l l l ll l l ll ll ll ll ll II II ll ll ll ll ll ll ll II

W n

'DX
.c
E
2
C)

8€39$89$?§88€$$B38239323939n¢~f>¢v>\o|~¢o-\-nmeoeo\-uva>-
o|n|~ncno'aco<rv<z-¢">nc'><r.n`-

8
of
° !
(\l
1 -

853 39 8 8'8
r~ l*- GJ of
N- LT v' OF
~<r gr) m N

T* v- T"

>\¥L.N
+ + + + + + + + + + + + + + + + + + +  +  +  + 'u

N
o8€39$398'€898939333933$393932N M Q N V N N N C W W W Q N W WQ ¢ m v v Q m n q q m o m h Q

¢or~Ln<r=rm¢'ammmmno'>nnn

8co
ffN

39 8 8 8
cm of of of
~mQ
m  ( \ |  N  N

o

U  ' o_Q C &
o (D
m  j g  o
o. >X . -  ' U
Lu  a .Q

>-

a 'N 82 8> m
o

8
3o

vo w
v>

0
c
_|
o
2

g 8
g  &4:  o
(0
m
o
vi
es so15 'o
gr 'o
>  cma w

9
°2
$n.

je

2

30
38
0 - °

g
3

Q-

a

mg
u

130.c 8 8 $ 8 8 8 8 8 8 8 8 $ 8 $ 8 >

'U
C
(D
E
8
'ca
q.
Og(D

<tN

8 8 8 8l\ml.o1.o
'w~°~fz<=tN N N N m y

o
g g noov-¢.o<oLr>onomooLo<ra><rco> oo».onco<rno'>ooool~v.o¢r>1.ou'><1-<*>

>-

'BO.
Q o m
3
.Q
>- up

OF>cm `U

m
`UC E
OD

wE
o

m
a>

_ >~
a  Q
\. m
m
G)
>8
1-0

<u

a>u>m
I (D>m

moQ
,---°=!*
c:
o
2._ >~. c

:J

4-
up Q. 'G > o

a>

' c
m

`U
C
G.)
E
E
o
u
G)
Q:

m

<9
' A g . c
o  8 5

e 2 = ° . . >

§ l - 2 3 5

.gumuam
w ac nc nc m

9
< -

gt
' a
2 :

23
§ 2

' u -
35

E.z .
£8

23"
3 . 8

888

8_ c m

9 § 8
2

Q 85
.8

m
om
8

8

' o
C
m .Q
E >-
D -0
4-1 C
C GJ
q) 'D

::s ca
o
®
U)
mL..
GJ
>
<»:

' o
9u
GJ
Q.
X

LU

. c4-1
c
o
E

m Qo 1-
ET 8N . -

a) <° o.<° -. : as o cu m cu am § < § w 3 < W O Z D w m § < 1- N W WI

d: ' No>
c Q nm<ru'><ol\ooo°sc> (\l(*)9'LD(.OI\@C7Q

' W ' * " " ' ° " ° ° ° ° \ - l - - - w - - - - - v - - n c v m w m w m m m w m c f :
N
(*)

mm <.r Lmcf> m



N

=r
D
2
3
'U
up
.c
o
w

8
<4o

8
U?
co

8
N.
N
W

ll II ll
8

E .E
E o
x

l.LI Ur
'E

xi m

8
n.

I

a.
Cr

8
I
LD wg-

X X X
l..

| I
m
m4-4
a>
.Q

of
Ifo

of
Ifo

I

C
...J

+ + + .3
£0

C
.Q
av

'T._
hf

8
N .
Lm

8
n.m

E
re

2 8
a>
.C

(D
'D
E
o

al a:

'Ar

<:E u

'Q-8
i s
E Fo.8
Of.
68
34
.93
~8
m

E
D.
<
O
E
3
E
EL'
G.
x
V)
Cr

a> Q o.
E
oo
o..-

0.
M
LIJ
s
_n_§%.
_,,.;2,8r
o 0

<»§
ma:
| - ' u
=8>
° o a>

&8" B e
:QW
g m

6 3%
;:1:>°&§

Q
: 3 ~ g_

m o w
( 0,go_g¢r

o
'u '8»1= ~.582-_--.c . .
w e § 8
a v 6 :of/:mED
3 § E § =

g 3
8
8
§ O
I

ED.<O
E3
E
93D.
.¥w
M
*a
ahm
E

on
c
o .us

|._

E
m

Q
'O-o
cy<-
8U)c C

upJ 3
'c E
ea D.

<
O

._.
Eu
M4
m
§

To
o

o
* - 4

m

4-1
C
G.)s.
5
O

m
U)
m
L .

(D
>
<

3
8
6
34

g
3 8

w
'5
3
2 .
8

>-

d E

3

8 3
2. Eo E

E

E

go
55°
98%

8 ?
46°
8 -
3.83
373

o
m.-mcuo
2ou.

Q.
E
o 'u

c
Eu

1- l\l IW W

.JO°l-n my m© wm § N * @_a>
C of o> o

\ - 1 - (\|



caF
<r
o

881
Xl*l'_0)lo w l

881
.¥IQ<*)'oval

39
"w

gt
l.n_|
91

8
N.
Cal '_-

2
' c
o

. :
o
w
s . .

8
E .5E  o
x
m M

'as' ll ll II ll

8
gr) q

o
63 z.-
|- W.

v"
(O 1- 8

m W

3
2,2 al\-

\--
co v-

m
o
C
n.noNavv-

>< X X * X X N

I I

N N lD Lf.I

co
\_ 3 v
o u v-I 2 v

V)UP o Q

23UQ)
. co
w

I

of of
e 'wo O

(\I N
W 'wo  o G J

' G

. E
o

G J

o z

GJ
G J

i n

+ + + + + +

N 4-1
4-1 N

o o>
. Y3 o

\° \°* o o
:rt N N

L o L m

\°
821 Rf

69
N

LOLD

U
_cc
U)
~_
m

c
a)

8

' if
c

.9
4
2.3
<28
F T
W e"Lo
g ,
0 9
_nr
.Xi
Gs
Gsau.
Eu

3
m

:5
E

3
E

C
o 8

up 3
cm E O

d g
o o E

m 8
3>~ ._ cu o

Ti E 15 '"c

-._*

cuu
G)
m

u.

5 .8
J
.Q
(5

L_

1...
E
B.
<
U

E
E
3

m E
at  2
x D.
.w x
go vo
3  M

fa 3
2  a
' 5  E
.Q *E
o an

.18

I O
3

m
U)
(0
GJ
>
<

'cQ)
up
0>
20
M
E
D.
<
o

E
E
3

a> E
at Q
x D.
.w x
m w
-o-» Cra>

Em
2  a
§  E
,_ C
8 ea
(D

J: O

L...
L...
: J

G)
U )
cs

a>
>
<

C
G)
E
w
3
' 8
<
m
Hz
TO
O
C
as
C
u.

E
8

g o
o

~_ n v m

3

<4
Wu:*Q-g m° >
-E
8>-5=3.g--

E

o o m p h
Wms.. c

"88§:Q.9 8
$&&
~==¢=;¢

8 8<*~
Q a -
;823= 88>&g c

<288.
*soso"£58... W M C

a°'.-Ru

D.
mc
l.Ll

c
o

8 ;
*Et

E
2;

3 8n o
o

2
8
m3 59.W

~: 8
.8

0 1 5 8
§ ° % E

2 . 9
m .c

5 . § -

gig832
8 8

'ocm
m

§ Z I \ " N
ea
C °., m@,oOo,o_n<*><rm<o of c> O (\| (")

W 1- N Cal N Cal
<r LT
(\| N



<-

'T
D
2:
'Uas.cu
w

83 c
8 o
x
LIJ Ar

'as'
U2 as
g>2 ;
c

:J QC

8~» <r¢oo~»cn1~n3@@vvv
1"
LQ
O

L'
3
E

»

8
G).c
I-
at
.g
s . .
ea>
o

>
s

<*> 8
ad <~'> 8
no cm 8

LQ QS Lm $
to o 8

co 4-6 of

ws

8

©w

>
s

H 888888€ H 9Qn
Q v © v 9 V @

("`>¢"')¢")<*)("7(')

8
Q
0')
m»-mc

2
<I
'c c
c  o

u

w 8~.r : 8
8 e w
IB g M° - o
E .zo m

><
as
l -

w 888888
*.;~..l°Q<tQ=Q-<r
IZ l~cnoom<roMME"(*)'

o>
et
<r
m

N

4-1

.c

ea

'5
o
.  o r  E

' 5  8  D

a 8
8 .5
._ u.
>
(U

3
m

g
cu
mc

cy
w e

m
oz

oco<*ao<'><*>
~ v Q > Q Q

8  O 0 O 0 0 0

of
et
o

: 5
LD
u p
CU

3

LJ

G)

cm
5  c u

4-4
q ) G J_J

>
3 -
u
m

o LD If) o LO I-D
QQ 9 Q

co
Ifo

4-1

`U_,.,
|._

m
a>

m
9Se:
:>
L-(D*-|m

LLI¢'>< D
- _ *.::l~ "`

,QQ 5

in . m
G) ¢" \ . L -

l l " n r
M g)-9
_- c u

E G)

4- 1

s - |....
4- 1 :

m
o

g
2
E
Q.

8
2
8' :
3
8
N

Q 13
¢,£
TOM56

FT
o n

" l a up
wW e E

d - o n

" c y u

'Ag'

jell
.- a>
*6¢

3 s8 °van:

G J

X
£5 C
a) o>..-
GJm

or LIJ
m

,_§8
w 2 "

5 8 8 9 ;m .
§ .9.§88
0 . 8 < § g g ' > O

E m o 2 9< 3 o o § 3 iv
w 1-

g

E

8
§
E

3

23888
591 ¢i3+°8%

§89§1§=
is s

5§§§ 3
§§8~ 38

6152"
G)
C

\Jai<*i<iLricd
o N we ( O l \ m o N <1

N " w @ @ W v m m v n n n
LD w r \  o f  O F  o
N  N  N  N  N  v o



ID
1-

=r
D
_m
3
'u
ea
. :
o
vo

G)

-'3>._¢_-pm
vo

85
8u p ;

~;, la

8< ¢ +-

8
C\!
'W
c:JI,_,

8'Ill3 s:
8 O
x

l.I.l mc
'a

m
m_

6
4
D

'oz 8 m
a 8 =: 8
> F

-3 N +
¢z mc 2

Q
l l

of
LQ
ca

ca.

x 8N N "' IF- m u

8o
*Qofm

\ ° >o8° o
0mo o

32

m I*
g o>

c o
8 ,_
3

I

w u'>
m  pp
n _ °z
1 \  o f33> ~ - 4 39

QE Cr
u.l o

1-
of

>
E  o.C

1-
.c he he

_

c
O
8

is I

Q c:> I*-
Q Q <12

D
23
'Da>.co
w

I

|_
G)
'D
.E
o
GJ
Mr

o ea
_Hz

2._

8 "'¢~4
> 8 g
Em Q mlm

8
Q
m
1 -

>m

| \  m
of; :Q
1 -  ®
no r--
(D_ (")__
c"> In

m|_
GJ
D-
m
c:. G)

G)
(D

'QT

2
4'c
3
¢08

N o

g.e.s»>
m

888
*sc
"LL
>
m
'5
m

u> N
`D r*>
C H
8 au
3 m_
O 1-
.c
-
c.- w ea §

mm
U)
ii
.98

of
o
o
N

m
m

'U
2
ea 3 S Q-
> us Ev
Q u i  m
c
D

3
T'
Lo

um
c

' D
C
G)

m
GJ
>. ,

3
* l

o f
"q\-1

4-1
m
G.)
4--r

c
o

>\
c
(5
Q.
E
o
O

~8
L_
2
m
3

2
Q.
E
m
U)

H-
o

.Q
'El|_

oo
.9

.Q
W e*5 o
Q + -  . 9
E tn :Jo "v  c
n o  m  o
-. | .  E  _

E ETo  o3 i i  Q |-

DO
c

E
3
m

|... O
2m

D
8as
-Em
E
4-vc
EI-.3
o
'8

'ca>
m
Nn
a>...m*
xN
|--C
Q._

s.
GJ. -

8
Eu
. -
(D

>

m

m

5
32
D.

" 2
2 8BE
* 8
.§~a

8
%8" 2

M
an .
C O €\l nm Lo<.ol~ooo>c> N@ ¢ W © N @ @ O : w v r w p N N N (1) v LD <9

N  N  N  N



r-
U)
.Q
:::

w

1'
Q
2
uas.co
V)
as

x
.92
no

x
.Q
no

G.) .§8982828.8.289~2'V m m m o m cu m|»BE
(D
q
N

m
.ea

3
..

.3-r-»
EIB
93
0-3

E
U)

o
I?-
m
U!
Q .Q

E

E
U :1
$3
8 ._
8 G."1ucm

10 LD
o o o CJ'o

3 .58 o
><

l.lJ oz
3

E 3
3 a>

E m
: 3
0 . _

m

E
U)

U)

E
: I

E
as
l -
a .I..

o4-
o

14- tO
c

(0
'o
cu c -8-
.QE' E
N

r-- r,: 5: m Sr. m
.C 8 (D (D co m (D

u <0 no
1-
O o  o

8
=

8 88
<0 v

E
3

-  E
o f  2

D.

a>N
89
O
Q

99
q-
:Q
we'

89.
o
fie
m

BE
we
"~:
vi E

'Uq)4-1m
.*.2
jg
C  3
q).c* c

82 82 89 QV1° r-
of m m G 1"

o 820 CI 'T a1- 1-
mv ' U

gv
o up 9o  c  c

q)w

m
.oz .QH
en . - a
W v.

E >
Q 4:

Ema:

m1.-
v'

w
~ .
1-

1-
If).1.-

q-
<-Q
1-

c 9? E
8  ~ ¢  8  w0  -  E3  q s  9  ( D
m

0 8Q~e8a32
N <3Q<ot-.

3239
o w(5.-»

0.)
m

.o .9
*".: 8

*a78 N E UJ
cu -- 4:£3 -- o. an N

Ofas "I
q) c: 2 39
0 9 .6 om al88@cu an 2

E 8G)L.
GJ
8

E .  o
cm
c
Q  ' U
1* x

1--
ca 4-1m .-*d

w
~v
v

E
O

o.mI
up

vo
G)

EE
R a
3

Ga
vo E

E
8 .4

8 Sx.
a>w
cu
3

o
8
.Q

u Lf)
gr E GD

E  a s  2 :  a n

I cm
C
.Q

E

ax - an v m coIn Q o ca q cmKD LD m ill c~4 q
N

" . C s..

CO mcL
E

m
.Q
C
m
Q..
E
o

-Ru

E
vo

U)

'if
c

.9
<.
' U
c

:s
8
>~ E
s _:
n E
b i

D.
o ea
2 .u
m (D
3
:s
u>

>

8 ° n.
'ii -5 $l%°%S3'$

$8.839J 3. 2.§_.8s5
3 8 -0 8
is%T§

£ 9 3 9 2 5
9: . n

8 ;a.. .£s
u

'u 'E s
U Ets vo 8

m0U'cx:x

2
'3m

QV)
.Q
c
Eu
Q.
E
o

O

\.
9
E
:x
E
anx.
:L

6 as2: ._
as .91 §

8 .9. an as
10
Q.. 8 I- c E

\-
m1-»
m

Nw
.Q
c
m
Q.
E
o
O

m
m
. 9
C
cu
Q.
E
o
O

t- a u o
m
<31-

mo
w 3 3 xC E M *6 Q)

- umRu o c: "3 := C 3 mc.(5
Q
jg
E

Q.
Eu
cg
3o
.J

Q.
(5
Q
2
L)
E

G)
. 5
GJ
Q

.ac

.Q
oz
'U
3
Ru
.E4-4cm
LU

s
m e

a

cu gm
=2.6'§§

3 - ! 8E\-
8#Z""

-3 3 : : = _

Q 8 8 8
°° 2
8832-8
wggggg

Q . 8 3 . 3 9 3 , ' g

8 Q"' 3833382 38

5. e€§"3§
gs 8 2
888 3.%
= ° § § = > § s § § §

w n " . - E | I §&88=»2vv;
8 8 8 - E s - " 2
8 s E  8 g ~ : 8 $ °
& 8 % 3 8 2 8 3
8 3 2 =

Q § 3 8 8 3 s ° 2
ou

83
§

8 g .8
._ e

.338 38%

338838

o u E
a.  Q. Eu Q

u . .  c u  m  o  v  P - 3  v» - .  Q  O Q. . c
_kg I é E Lu E 11
Eu 'u o  a : o o

- N m v in pa r~ .4 n oft 45 LD (D

up .o3 2l- N m <r 1O (D no m o r n m v m w w m o w m v m w w m o v w m v m w m m o v w mv v v v n n n n n n n n n n m m m m m m m m m m v v v



Bella Vista Water Co., Inc.
Northern Sunrise Water Company Inc.
Southern Sunrise Water Company Inc.

W-02465A-09-041 1, W-20453A-09-0412, W-20454A-09-04139
W-02465A-09-0414, W-20453A-09-0414 and W-20454A-09-0414

Thomas J. Bourassa
Rejoinder Testimony

(Cost of Capital)
July 7, 2010

Northern Sunrise Water Company
Stand-Alone Schedules

2232477.1
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Northern Sunrise Water Company (Stand-Alone)
Test Year Ended March 31, 2009

Cost of Preferred Stock

Exhibit
Rejoinder Schedule D-3
Page 1
V\htness: Bourassa

End of Test Year End of Proiected Year

Line
No .

Description
of Issue

Shares
Outstandinq Amount

Dividend
Requirement

Shares
Outstanding Amount

Dividend
Requirement

NOT APPLICABLE, no PREFERRED STOCK ISSUED OR OUTSTANDING

1

2

3

4

5

6

7

8

g

10

11

12

13

14

15

16

17

18

19

20

SUPPORTiNG SCHEDULES: RECAP SCHEDULES:
Rejoinder D-1



Northern Sunrise Water Company (Stand-Alone)
Test Year Ended March 31, 2009

Cost of Common Equity

Exhibit
Rejoinder Schedule D-4
Page 1
Witness: Bourassa

Line
No .

The Company is proposing a cost of common equity of 11.10% .
1

2

3

4

5

6

7

8

9

10

11

12

13

14

15

16

17

18

19

20

SUPPORTING SCHEDULES:
Rejoinder D-4.1 to D-4.16

RECAP SCHEDULES:
Rejoinder D-1
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Bella Vista Water Co., Inc.
Northern Sunrise Water Company Inc.
Southern Sunrise Water Company Inc.

W-02465A-09-0411, W-20453A-09-0412, W-20454A-09-0413,
W-02465A-09-0414, W-20453A-09-0414 and W-20454A-09-0414

Thomas J. Bourassa
Rejoinder Testimony

(Cost of Capital)
July 7, 2010

Southern Sunrise Water Company
Stand-Alone Schedules

2232477.1
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Southern Sunrise Water Company (Stand-Alone)
Test Year Ended March st, 2009

Cost of Preferred Stock

Exhibit
Rejoinder Schedule D-3
Page 1
Witness: Bourassa

End of Test Year End of Protected Year

Line
No .

Description
of Issue

Shares
Outstandinq Amount

Dividend
Requirement

Shares
Outstanding Amount

Dividend
Requirement

NOT APPLICABLE, no PREFERRED STOCK ISSUED oR OUTSTANDING

1

2

3

4

5

6

7

8

g

10

11

12

13

14

15

16

17

18

19

20

SUPPORTING SCHEDULES: RECAP SCHEDULES:
Rejoinder D-1



Southern Sunrise Water Company (Stand-Alone)
Test Year Ended Mardi 31, 2009

Cost of Common Equity

Exhibit
Rejoinder Schedule D-4
Page 1
Witness: Bourassa

Line
No .

The Company is proposing a cost of common equity of 11.10%
1
2
3
4
5
6
7
8
9
10
11
12
13
14
15
16
17
18
19
20

SUPPORTING SCHEDULESz
Rejoinder D-4.1 to D-4.16

RECAP SCHEDULES:
Rejoinder D-1
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